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General 
Further on Foreign Ministry News Conference 


Views U.S. Ties 


OW 1410110894 Beijing China Radio International in 
English to Western North America 0400 GMT 
14 Oct 94 


[Report by (Yang Let); from the “Current Affairs” 
program—recorded] 


[FBIS Transcribed Text] The Chinese Foreign Ministry 
has described Sino-US. relations as at a critical juncture. 
Foreign Ministry spokesman Chen Jian discussed this 
and of‘ter issues al a press conference in Beijing on 
Thursday. (Yang Lei) has the details: 


[Begin Yang recording] There has been a burst of activity 
in Sino-U.S. relations recently with a series of high-level 
contacts between the two countries, Chinese Foreign 
Minister Qian Qichen visited the United States last 
week, and U.S. Secretary of Commerce Ron Brown came 
to China in August. U.S. Secretary of Defense William 
Perry is arriving in Beijing this weekend, two months 
after Chinese Defense Minister Chi Haotian’s visit to the 
United States. 


Foreign Ministry Spokesman Chen Jian says Sino-U.S. 
relations should be further developed. His remarks are 
presented through an interpreter. 


[Unidentified interpreter] The Sino-U.S. relations are 
now at a critical jwncture. There are opportunities for the 
further imyrovement and development of those rela- 
tions; and of course, there are, on the other hand, 
challenges to be faced. It is under such circumstances 
that the two sides have called fur enhancing their con- 
tacts and consu'tations for the purpose of bringing their 
relations ahead. 


TYane! Chen Jian says Sino-US. military cooperation ts 
also likely to increase following the exchange of visits by 
the two countries’ military leaders. 


{Interpreter] The relations between the two armed forces 
have actually been resumed. We expect the interchange 
between the two militaries will gradually increase. We 
hope a positive attitude for the development of relations 
between the two armed forces. 


| Yang} On the issue of China’s reentry into GATT, the 
spokesman expressed the hope that the United States 
will take a practical attitude in helping move negotia- 
tions forward. 


[Interpreter] There do exist some issues between the two 
countries which call for urgent resolution. They should 
be properly settled before the end of the year in order for 
them not to produce adverse impacts on the mutually 
beneficial economic cooperation and trade between the 
two sides. 
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[Yang] On another issue the Foreign Ministry 
spokesman announced that Chinese Premier Li Peng 
will pay an official visit to the Republic of Korea from 31 
October to 4 November. 


[Interpreter] The visit is aimed at further advancing the 
sound development of the good-neighborly relations 
between China and the ROK. During the visit, the two 
sides will exchange opinions on bilateral ties and eco- 
nomic cooperation as well as other issues of common 
concern. 


[Yang] Chen Jian also answered questions concerning 
the health of retired Chinese leader Deng Xiaoping. 


[Interpreter] My answer ts that Comrade Deng Xiaop- 
ing’s health is in good condition. [Words indistinct] 
reports by foreign press were entirely unfounded. 


[Yang] For China Radio International, | am (Yang Lci). 
{end recording] 


Remarks on U.S. Military Ties 


11K 1310143094 Beying ZVONGGUO XINWEN SHE 
in Chinese 1147 GMT 13 Oct 94 


{[FBIS Translated Text] Beijing, 13 Oct (ZHONGGUO 
XINWEN SHE)}—Foreign Ministry spokesman Chen 
Jian said during a news briefing this afternoon that 
relations between the Chinese and U.S. Armies have 
already been restored and exchanges will increase 
steadily. China hoids a positive attitude toward 
enhancing ties between the two Armies, he said. 


He made the above statement when answering questions 
about U.S. Defense Secretary William Perry’s visit to 
China later this week. A high-ranking Chinese military 
delegation had earlier visited the United States. 


Chen Jian pointed out: Sino-L!.S. relations are now at an 
important critical juncture [zhong yao de guan jian shi qi 
6850 6008 4104 7070 6943 2514 2601]. While there are 
opportunities for development and improvement of the 
reiations between our two countries, there are aiso some 
challenges to be faced. Therefore, the two sides should 
increase exchanges and consultations with a view to 
promoting the healthy development of bilateral rela- 
tions. 


A reporter asked whether the challenge facing Sino-U.S. 
relations was the lack of support from the U.S. side for 
China's effort to regain its status as a signatory to GATT. 


Chen Jian said: On the contrary, U.S. leaders have on 
different occasions reiterated their support for China's 
efforts to “reenter GATT.” China hopes that the U.S. 
side will take action to push for the settlement of the 
issue as soon as possible. Right now Charlene Barshef- 
sky, the U.S. deputy trade representative, is visiting 
China. She has candidly [tan cheng 0982 6134] 
exchanged views with the Chinese side. It is hoped that 
the disagreements between China and the United States 
regarding China’s GATT reentry will be resolved by the 
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end of this year, lest 11 have a negative impact on 
bilateral economic and trade relations, which are bene- 
ficial to both sides. 


Chen Jian also commented on Algeria's decision to join 
the Nuclear Non-Proliferation Treaty. He said: China ts 
pleased to note that Algerian foreign minister, when 
taking the floor at the UN General Assembly, announced 
that his country would join the Nuclear Non- 
Proliferation Treaty. Algeria’s accession to the treaty will 
enhance its universality, and China supports and wel- 
comes this decision. 


Views Tonkin Gulf Issue 


OW 1410111494 Beijing XINHUA in English 1046 
GMT 14 Oct 94 


[FBIS Transcribed Text] Beying, October 14 (XIN- 
HUA)—China has recently made representations with 
the Vietnamese side regarding Vietnam's business ten- 
dering conferences in London and Houston on the 
development of the Beibu Gulf [Gulf of Tonkin], said a 
Chinese Foreign Ministry spokesman here today. 


Chen Jian, the spokesman, made the remark when asked 
to comment on Vietnam's business tendering confer- 
ences in foreign countries last month on the develop- 
ment of the Beibu Gulf. 


He noted that on September 12 and 19, the Vietnamese 
side held business tendering conferences in London and 
Houston respectively, releasing notice of invitation for 
bids for the Beibu Gulf, including its entire intermediate 
areas and the adjacent waters of China’s Hainan Island. 
“The Chinese side has recently made solemn represen- 
tations with the Vietnamese side regarding this move’, 
Chen said. 


The spokesman pointed out that the Beibu Gulf is jointly 
owned by China and Vietnam, adding that “at present, 
the two countr’es are holding peaceful negotiations to 
seek a fair delineation of the gulf”. 


“The above mentioned move taken by the Victnamesc 
side completely runs counter to the agreement on funda- 
mental principles for a solution to the boundary issue 
concluded between the two countries nd grossly violates 
China's sovereign rights over the Beibu Gulf. This is 
absolutely unacceptable to the Chinese side”, Chen 
stressed. 


“The Chinese Covernment hereby declares that no for- 
eign companies shall be allowed to infringe upon China's 
rights and interests in their operations in the said sea 
areas”, the spokesman stated. 


PRC Makes ‘Strong Representations’ 
OW 1410091894 Beijing XINHUA Domestic Service in 
Chinese 0817 GMT 14 Oct 94 


[FBIS Translated Text] Beying, 14 Oct (XINHUA)}— 
Foreign Ministry Spokesman Chen Jian fielded 
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reporters’ questions today on the issue of Vietnam 
holding meetings abroad to invite tenders to develop the 
Beibu Wan [Gulf of Tonkin]. 


A reporter asked: Vietnam has held meetings abroad to 
invite tenders to develop the Beibu Wan. Please com- 
ment on this. 


Chen Jian said: At meetings held in London and 
Houston on |2 and 19 September respectively, Vietnam 
issued a notice to invite tenders to the Beibu Wan, 
including the waters in the entire intermediate zone and 
in the vicinity of China's Hainan Island. In this connec- 
tron, the Chinese Government has made strong repre- 
sentations to Vietnam. 


The spokesman said: The Beibu Wan is jointly owned by 
China and Vietnam. Currently the two countries are 
trying to seek a fair delineation of the Beibu Wan 
through peaceful negotiations. The aforesaid act by 
Vietnam runs totally counter to the “agreement on the 
basic principles” governing the settlement of boundary 
territory issues signed between the two countries, and it 
has seriously encroached upon China's sovereign rights 
and interes:s in the Betbu Wan and is absolutely not 
acceptable to the Chinese side. The Chinese Govern- 
ment has declared that no foreign company 1s allowed to 
conduct activity violating China's rights and interests in 
the aforesaid waters. 


Stresses Need for Consultation 


11K 1410100194 Hong Kong TA KUNG PAO in Chinese 
14 Oct 94 p A4 


[By trainee reporter Yang Yang (2799 2254): “Foreign 
Ministry Spokesman on Necessity To Consult China on 
Major Contracts and Franchises Extending Beyond 
1997"} 


[FBIS Translated Text] Beying, 13 Oct (TA KUNG 
PAO)}—Chen Jian, spokesman for the Ministry of For- 
eign Affairs, today said here that in order to guarantee 
Hong Kong's smooth transition and government transfer 
in 1997, when handing ail major franchises and con- 
tracts extending beyond 1997, the Hong Kong Govern- 
ment should first seek agreement between the Chinese 
and British Governments through their discussions. 
Chen Jian said this when answering a reporter's question 
about whether the Chinese authorities will support the 
British Hong Kong Government's ongoing project of 
Container Terminal No 10. Chen Jian said: The Chinese 
Government has noted the remarks by the Hong Kong 
governor, who indicated his willingness to cooperate 
with the Chinese side. Chen Jian said: “We are looking 
forward to his concrete actions.” 


DPRK Accuses U.S., ROK of Sabotaging Talks 
OW 1310232194 Beijing XINHUA in English 1736 
GMT 13 Oct 94 


[FBIS Transcribed Text] Pyongyang, October 13 (XIN- 
HUA)—A spokesman of the Democratic People’s 
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Republic of Korea (DPRK) today accused the U.S. and 
the South Korea of sabotaging the U S.-DPRK summit 
talks. 


The spokesman said that the United States and South 
Korea are also trying to sabotage a peaceful settlement to 
the nuclear issue on the Korea peninsula. 


The spokesman criticized Washington for its military 
build-up in South Korea, urging the United States and 
South Korea to cease actions against the DPRK. 


Local reports said that Washington and Seoul had 
warned that if the nuclear issue could not be solved 
smoothly, they would put more pressure through the 
United Nations on the DPRK and enforce U.S. forces 
stationed in South Korea 


Iraq-Russia Talks Outcome on Kuwait Reported 


OW'1410010994 Beijing XINHUA in English 0033 
GMT 14 Oct 94 


[FBIS Transcribed Text] Baghdad, October 13 (XIN- 
HUA)}—Iraq was ready to recognize Kuwait's sover- 
eignty and border demarcated by the United Nations 
after the 1991 Gulf war, an official statement said late 
Thursday [13 October] night. 


“Iraq emphasized its readiness to positively solve the 
issue of recognizing the Kuwait: sovereignty and border 
in accordance with UN Resolution 833,” said the state- 
ment, which was issued following Iraqi President 
Saddam Husayn’s meeting with Russian Foreign Min- 
ister Andrey Vladimirovich Kozyrev and broadcast on 
the Iraqi TV tonight. 


Iraq stressed that it would continue cooperation with the 
International Red Cross to investigate the whereabouts 
of some 600 Kuwaitis allegedly missing during the 
1990-1991 Gulf crisis and the 1991 Gulf war through 
which the U.S.-led allied forces drove the Iraqi occupa- 
tion troops out of Kuwait. 


The statement said that @vssia highly appreciated the 
Iraqi stand, calling for concrete political and diplomatic 
measures to be taken to ease the present tension in the 
Gulf region in an effort which would finally lead to the 
lifting of the UN sanctions on Iraq. 


Russia also called for measures to be taken to remove 
bilateral suspicion between Iraq and Kuwait and to 
establish confidence and good neighborliness between 
them. 


Russia supported an official beginning of the UN long- 
term monitoring system on Iraq's weapons industries 
and a six-month limited test period of the system's 
functions in accordance with UN Resolution 715 after 
Iraq's official recognition of the Kuwaiti sovereignty and 
border. 


Russia held that Paragraph 22 of Resolution 687, which 
says that the sanctions should be lifted after Iraq fully 
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complies with the UN resolutions, should be put into 
effect without any additional condt‘ions. 


Meanwhile, Iraq announced that 1 has fully withdrawn 
its troops newly massed near the Iragi- Kuwaiti border to 
their former garnmsons by 21:00 local time (1800 GMT) 
Wednesday. 


As a special envoy of Russian President Boris Yeltsin, 
Kozyrev arrived in Baghdiod Thursday afternoon by a 
Russian airliner to begin a diplomatte effort to try to ease 
the tension in the Gulf region caused by the buildup of 
iraqi and U.S. troops along the Iraqi- Kuwaiti border 
areas. 


The Russian foreign minister was expected to leave Iraq 
for Kuwait Friday 


Group Head on Space Cooperation Principles 


OW 1410002394 Beying XINHUA in English 1726 
GMT 13 Oct 94 


[FBIS Transcribed Text] Jerusalem, October 13 (XIN- 
HU! A)}—China has put forward four princoples for inter- 
national space cooperation at the 45th International 
Astronautical Federation (LAF) congress, which its being 
held in Jerusalem, the head of a Chunese delegation told 
XINHUA today. 


In an address to the congress Monday {!0 Octobe], Liu 
Jiyuan, head of the Chinese delegation and adminis- 
trator of the China National Space Administration, said 
that the four principles are: 


—Peacefully using space resources and developing satel- 
lite and satellite application technology to serve the 
development of economy and socia! progress of man- 
kind; 


—Carrying out international space cooperation on the 
basis of equality, reciprocity, mutual benefit and 
common development. 


—Following the principle of free, equal and fair compe- 
tition, proveding satellite launch services and carrying 
out trade activities of satellites and space technology 
products; 


—Countries having advanced space technology should 
help other countries in economic growth with their 
space development and use of space technology. 


“On the basis of these principles, we are willing to 
promote international cooperation in the fields of basic 
space science research, exploration of space mystery, 
joint development of application satellites and satellite 
application systems, and regional and multilateral space 
endeavor,” Liu sand. 


‘In the address entitled “Future Space Development 


Through Strengthened Cooperation,” Liu said that he 
hopes the governments of 2!! countries, especially the 
space powers, will not mix space cooperation with polit- 
ical issues. 
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Liu told XINHUA that the key point of China's space 
program in the near future 1s to develop high capacity 
communications and broadcasting satellites, multi- 
purpose earth resources satellites, the geostationary orbit 
meteorological satellites and other application satellites 
as well as ground application s\ stems. 


Liu said that “while meeting domestic demand at first, 
China will also participate in the ever-growing interna- 
tuonal mark<1 to use 1ts Long March vehicles and various 
satellites to provide satellite launching services to foreign 
customers.” 


The congress of the 129-member LAF started on October 
9 and will end on October 14 when the IAF members will 
vote on whether the 47th congress will be held in China's 
capital of Beijing in 1996. 


Some 1,700 participants are attending this year's 
meeting whose theme is “Space and Technology Coop- 
eration.” 


The 46th [AF congress will be held in Norway in 1995. 


Foreign Ties in Family Planning Stressed 


OW 1310022894 Beyinge XINHUA in Enelish OOS8 
GMT 13 Oct 94 


[FBIS Transcribed Text] Shanghai, October 12 (XIN- 
HUA}—Over the past | 4 years, China has aitached great 
importance to international cooperation in the family 
planning science, which has played an active role in 
alleviating China's population pressure. 


China now has a population of more than 1.1 billion. 
Since 1979, when it initiated the ongoing opening-up 
and reform policy, the Chinese Government has drawn 
on international cooperation as a short cut to improve its 
research level in the field. 


Since then China has sent some 400 experts abroad to 
take part in various kinds of traimings, further study. 
international symposiums and other activities in the 
research of the family planning science. During the same 
period of time, overseas counterparts have come to 
China to attend such activities. All these have helped 
China improve its research level to international stan- 
dards. 


Of more than 20 lines of contraceptives produced im 
China, some have reached advanced international levels. 


Over the past 14 years UN organizations have con- 
ducted efficient cooperition with China in the field. 
They have rendered China with aids of more than 2! 
million U.S. dollars. Their aids have benefited ten 
human reproduction research institutes im Shanghai, 
Beijing, Tianjin and Chengdu and covered 450 projects 
in reproductive biology, medicines, epidemics science 
and other aspects. 


“We have conducted wide-ranging and efficient interna- 
tional cooperation in the field,’ said Li Honggui, vice- 
minister in charge of the State Planning Commission. 
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“Our research achievements have not only benefited 
China but also made contribution to the population 
control in Asia and in the whole world. China will 
further strengthen its international cooperation in the 
field.” he said. 


UN Debate on Bridging Rich-Poor Gap Viewed 
OW 0810004794 Beyineg XINHUA in English 1747 
GMT 7 Oct 94 


[“Roundup™ by Wang Pingxing: “Developing World 
Calls for Bridging Rich-Poor Gap” 


[FBIS Transcribed Text] United Nations, October 7 
(XINHUA}—A strong voice comes from the developing 
world in the general debate of the on-going 49th session 
of UN General Assembly, calling for international jus- 
tice and bridging the widening gap between the rich and 
poor countries. 


Speakers from the developing world said social injustice 
and worsening rich-poor gap pose a most serous threat 
to international peace and security. 


“Despite all the progress achieved,” said Venezuelan 
President Rafael Caldera, “It is undeniable that we are 
still a very long way from having established a stable 
universal peace, with harmonious coexistence amongst 
different nations.” 


“Nor have we developed standards of living that permit 
all social strata in the vanous continents to enjoy a 
fitting human existence, with a satisfactory world-wide 
level of equity in social relations,” he said. 


According to the UN Development Program (UNDP), 
the world now sees disturbing contrasts—the richest 
billion people command 60 times the income of the 
poorest billion: despite all the technological break- 
throughs, we still live in a world where a fifth of the 
developing world’s population goes hungry every night, a 
quarter lacks access to even a basic necessity like safe 
drinking water, and a third lives in a state of abject 
poverty. 


“There is no bigger threat for the international peace and 
security, and a greater source of tension and conflicts 
among nations, than the deepening gaps between nich 
and poor states,” said Romanian President lon Iliescu. 
“The continued trend of this process risks to gravely 
upset the global balance, particularly through an inevi- 
table phenomenon of massive population migration, 
impossible to be controlled, from the underdeveloped 
areas of the planet to much smaller zones of prosperity of 
Europe and North America,” the Romanian leader 
warned. 


Lakshman Kadirgamar, Sri Lanka's minister of foreign 
affairs, noted that economic inequalities and underde- 
velopment are at ine root of phenomena such as massive 
refugee flows and ever: ethnic and other conflicts. 
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According to UN statrstics, there were 82 armed con- 
flicts in the world between 1989 and 1992. with 65 of 
them in the developing world and only 3 between states. 
Although often cast in ethnic divisions, many of the 
conflicts also have a political or economic character. The 
so-called peace dividends from the end of the Cold War 
have not come in a significant way, yet regional hot spots 
one after another have increased the UN's expenses on 
peace-keeping operations from several hundred million 
dollars a year to some 4 billion dollars a year. 


Lithuaman President Algirdas Brazauskas asked, “Can 
we truly speak of a stable Europe. if the hourly wages of 
a laborer in the European Union are equal to one day's 
pay in central Europe. and in some countries of eastern 
Europe, one month's carnings’” “If this unfortunate 
tendency 1s allowed to continue, a wave of despondency 
and instability may overflow all barners.” he said. 


In their speeches, Colombian President Ernesto Samper 
Pizano and Venezuclan President Caldera stressed the 
need for international justice. 


“The new cooperation which the international commu- 
nity requires ts based mm adjusting domestic policies on 
the basis of worldwide objectives, within a framework of 
respect for the sovereignty of states, the principles of 
international law and domestic laws,” said the Colom- 
bian president. “Our actions must be directed to struggle 
against poverty and attain social justice.” he said. 


The Venezuelan president said that peace is the fruit of 
justice, and “unless there 1s some degree of justice, peace 
i$ unattainable.” In international relations, he said, to 
accept the idea of the survival of the fittest through his 
struggle or the absolute predominance of the strongest 
and the disappearance of the weakest “would be crime 
against humanity.” 


“;zakers from developing countnes in Africa, Latin 
smerica and Asia unanimously urged the developed 
countries to shoulder their due responsibility for global 
development by opening their markets to developing 
partners, offering development financing and technology 
transfer, increasing development assistance, and 
reducing the debt burdens on the developing countries. 


The speakers also called on the UN to tackle the root 
cause of international instability by working to correct 
the irrationality and injustice in international economic 
relations so as to provide a solid foundation for world 
peace and security. 


Angolan, Kyrgyz Leaders Greet National Day 


OW 1210143694 Being NINHUA Domestic Se.vice in 
Chinese 1216 GMT 10 Oct 94 


[FBIS Translated Text] Beying, 10 Oct (XINHUA}— 
The leaders of the Republic of Angola and the Kyrgyz 
Republic recently sent messages to President Jiang 
Zemin and Premier Li Peng to greet the PRC's 45th 


anniversary. 
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In his congratulatory message to President Jiang Zemin, 
Angolan President Dos Santos said: “We are pleased to 
see that your country 1s commemorating this festive day 
while making remarkable achievements 1n all fields. We 
highly admire PRC achievements and regard them as an 


important basis for promoting Angolan-Chinese cooper- 
ation. 


“I would like to express my hopes to your excellency that 
the Governments of Angola and China will mecrease 
exchanges, continue to deepen existing friendly rela- 
tions, and promote mutually beneficial cooperation.” 


In his congratulatory letter to Premier Li Peng. Kyrgyz 
Prime Minister Dzhumagulov said: “Since ihe establish- 
ment of diplomatic relations, our two countries have 
made remarkable achievements in enhancing good- 
neighborliness and inendship and :« developing mutu- 
ally beneficial cooperation in various fields. 


“The established vigorous political dialogue is condu- 
cive to enhancing trust and understanding between Kyr- 
gy7stan and China, and to effectively solving problems 
in bilateral relations. This was proven by your fruitful 
visit to the Kyrgyz Republic.” 


United States & Canada 


Wan Li Speaks at John Hopkins University 
OU 0810141194 Beayne XINHUA Domestic Service in 
Chinese 1312 GMT 7 Oct 94 


[FBIS Translated Text} Nanjing, 7 Oct (XINHUA)— 
Text of a speech given by Wan Li at a ceremony to 
bestow on him an honorary doctorate degree in human- 
ities from the U.S. Johns Hopkins University: 


Esteemed Mr. Richardson, distinguished guests, ladies 
and gentlemen: 


1 am greatly honored today to accept this honorary 
doctorate degree 14 humanities from the U.S. Johns 
Hopkins University. This degree from your respected 
university 1s not only an honor for myself but also a sign 
of friendship between the Chinese and Amencan peo- 


ples 


China and the United States are two great nations and 
the Chinese and American peoples are two great peoples. 
Friendship and cooperation between China and the 
United States are of great significance for world peace, 
stability, and development. For this reason, China and 
the United States should strengthen their cooperatior 
not only in economy and trade, but also in culture and 
education. Nonofficial, friendly contacts between China 
and the United States and a friendly exchange in eco- 
nomics, and especially in culture and education, would, 
I believe, play positive roles in promoting the mutual 
understanding and friendship between the two countnes. 
Such exchanges across the thousands of miles of billowy 
waves in the Pacific will help erect a bridge of friendship 
between the people of our (wo great nations. 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


6 INTERNATIONAL AFFAIRS 


Johns Hopkins University ts an institute of higher 
learning that enjoys high prestige in the United Siates 
and around the world. The Center for Chinese and 
Amencan Studies of the Nanjing and Johns Hopkins 
Universities has done a great deal of useful work in 
promoting cultural exchanges between the two nations. | 
am doubly honored to accept this degree in humanities 
from Johns Hopkins University. It indicates that we are 
all working to enhance the friendship between the Chi- 
nese and American peoples. Please accept my heartfelt 
appreciation’ 

China's steadfast implementation of the policy of reform 
and opening up to the outside world in the past decade or 
so has already brought about profound and tremendous 
historic changes. China's overall national strength and 
living standards have improved and both urban and 
rural areas have taken on a new look. At present, China 
1S enjoying political and social stability, and, under the 
guidance of Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party's 
basic line, people everywhere are united as one in 
developing a socialist market economy and dedicating 
themselves to their duties in every field of endeavor, 
achieving remarkable progress everywhere from cities to 
the countryside. China's reform and opening up have 
become irreversible historical trends; reform will cer- 
tainly intensify, China will open up wider to the outside 
world, and our future is very bright. We have every 
confidence we can build a better China. 


The Chinese nation, which has a long history of 5,000 
years and a brillant culture. suffered untold hardships, 
humiliations, and misery in the century or more before 
New China was founded. A new China was founded after 
the persistent uprisings. struggles, bloodshedding. and 
sacrifices by numerous martyrs. Today, the awakened 
China ts ushering in a new century with an awareness she 
has never seen before. 


| appreciate the comments president of Johns Hopkins 
University and Nanjing University have just made about 
my career. As a matter of fact, mine is 2n unremarkable 
life, one that cannot be separated from the experience of 
our great times—an experience of national salvation and 
survival, of carrying forward the cause of our predeces- 
sors and forging ahead into the future. | espoused 
Marxism as a youth and grew up steadily among the 
ranks of revolutionaries. It 1s the masses and the practice 
of their struggle that nurtured and tempered me. This 
experience has taught me to always bear firmly in mind 
that | am a servant of the people and to perform, together 
with the masses, some of the services that should have 
been performed. What lingers in my mind today is not 
the progress and changes China has already achieved but 
the call of the next century. We must further enhance our 
overall national strength. rarse living standards, and turn 
New China into a ncher, more prosperous, stronger 
modern socialist country that ts materially and culturally 
advanced and has a well-develop.d democracy and legal! 
system, thereby making its due and greater contributions 
to humanity 


FBIS-CHI-94-'99 
14 Octo” ~ 1994 


May the Chinese and American people live in friendship 
for generations to come’ 


May Johns Hopkins University achieve greater success 
im education and scientific research’ 


I wish new successes in the cooperation between Nanjing 
University and Johns Hopkins Universitics at the Center 
for Chinese and American Studies’ 


I wish a successful visit and happiness foi President 
Richardson and other foreign friends present at this 
ceremony' 


Let me thank Johns Hopkins University once again for 
bestowing on me th:s honorary degree. 


Thank you. 


Warren Christopher Returns to Syria 


OW 1310231994 Beyine XINHUA in English 1809 
GMT 13 Oct 94 


[FBIS Transcribed Text} Damascus, October 13 (XIN- 
HUA}—US. Secretary of State Warren Christopher 
arrived here today from Isracl for his second visit to 
Syria this week within his current shuttle tour of the 
region aimed at bridging the gap between Syrian and 
Israch positions on the peace process. 


Syrian Foresgn Minister Farug al-Shar’ was at hand at 
the airport to receive Christopher, who 1s expected to 
confer later today with Synan President Hafiz al-Asad. 


Christopher started his current tour in Israel on October 
9. 


According to diplomatic sources here, the U.S. state 
secretary 1s trying in cach of Syria and Israel to work out 
the kind of formula and ideas necessary to advance the 
peace process and resume Syrian- Israeli negotiations. 


Christopher. according to these sources, has already 
offered to cach of the Syman president and the Isracli 
prime minister a set of ideas tackling security arrange- 
ments, withdrawal depth, demilitarized areas and a 
timetable for Isracli withdrawal from the Syrian Golan 


Heights. 


Informed sources in Damascus indicated that Christo- 
pher will carry 19 President al-Asad Isrecl’s replies on 
Syria's envisions of sosl:z:ng peace between the two 
countries. 


They spoke about differences between the two sides still 
obstructing resumption of negotiations. Syria demands 
for a complete Israch withdrawal from the Golan, while 
Israel demands for a timetable for such withdrawal over 
a span of many years, three at least, in addition to some 
changes in the borders of 1967, which 1s rejected by 
Syria. 


Political observers here say that efforts to bring closer 
Syrian aud Israch positions require additional U.S. con- 
tacts and leverage to persuade both sides over making 
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mutual concessions, then move on to present new ideas 
to push forward the talks over the next few months. 


U.S. Firm Signs Joint Venture in Shanghai 


OW 1310110994 Beijing XINHUA in English 1032 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Shanghai, October 13 (XIN- 
HUA)}—American International Assurance Co., Lid 
Shanghai branch will cooperate with the Shanghai Postal 
Savines & Remittance Bank in promoting insurance 
products, according to an agreement signed here yes- 
terday. 


Under ' grec meat, Amencan International Assurance 
Co. Ls will tuwnch health and accident imsurance 
busines: .¢ Shanghai Postal Savings & Remit- 


tance Bank s ousiness network. 


American International Assurance Co., Lid is the first 
wholely-owned foreign :nsurance company approved in 
Shanghai. It has a history of more than 70 years in the 
trade and its branches epread in more than 130 countnes 


and regions. 


The Shangha: Postal Savings & Remittance Bank started 
operation in 1986 and has 331 business outlets mm the 
city. 


U.S. Rubber Producer Invests in Gingdao 


OW 1310135794 Bene XINHUA in English 1139 
GMT 13 Oct 94 


[FBIS Transcribed Text] Qingdao, October 13 (XIN- 
HUA)}—The United States Goodrich Co., a transna- 
tional rubber and tyre producer, will set up a jornt 
venture in this seaport city of east China's Shandong 
Province. 


A 20-milhon-U_.S.dollar agreement was signed today in 
Qingdao between the American company and its Chi- 
nese cooperator—a local manufacturer of flexible con- 
duits, which covers 45 per cent of the domestic market. 


The new company, with a registered capital of 10 million 
U.S. dollars, will mainly produce flexibie pipes used in 
automobiles and air-conditioners. 


Its annual output value is expected to reach 230 million 
yuan (27 million U.S. dollars). 


Goodrich has set up 90 companies and factories all over 
the world, with a business turnover totalling 1 |.7 billion 
U.S. dollars. 


Northeast Asia 
SP? SAE CHR SO Sa 


11K 1210041494 Hong Kong TA KUNG PAO in Chinese 
11 Oa G4 pd 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “!apan Trying To Use Loans To Exert Pressure 
on China”) 
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[FBIS Transiated Text]A “Political Reaction” to China 


The Japanese side said recently that there would be 
changes—in terms of both content and nature—in the 
fourth government yen loans between Japan and China. 
The altered content 1s: The fourth yen loans, which wll 
be extended to China by Japan beginning in 1996. wall 
put the focus of aid on the environment and agriculture, 
instead of on helping China construct such cconomic 
infrastructure as ports, railways, hydropower stations, 
ana airports, as in the past. Second. the duration of the 
yen loans, which often lasted five to six years im the past. 
will be cut shori im the future. 


Japanese Foreign Ministry officials explained that these 
changes were mady to mect the Chinese side's needs. 
However, according to an analysis by ASAHI SHIM- 
BUN, the Japanese Government has to make a “political 
reaction™ to its aid to China because the latter's military 
spending continues to grow enormously and 11 has defied 
the Japanese demand for suspending tts nuclear tests. 


Indeed, 1t means that the Japanese Government has to 
exert political pressure on China 


Sino-Japanese relations have been in discord recently. At 
first, China was strongly discontented with Tarwan 
“President™ Li Teng- huis far-fetched wish to go to 
Hiroshima to attend the Asian Games, and Li Teng-hur 
decided not to go to Japan after China had vorced ts 
discontent to Japan. However, Japan again invited 
another high-ranking Taiwan official—“Vice President 
cf Executive Yuan™ Hsu Li-te—to go there to engage m 
political activities. China voiced its discontent, and 
stated that Sino-Japanese relations definitely were 
affected by this move. 


Exerting Pressure on China in Disguised Form by 
Means of Economic Aid 


Japan now 1s exerting pressure on China in a disguised 
form by means of altering the content of yen loans and 
by cutting short the: duration, and ts intending to put 
China out of countenance by means of “econom. oid.” 
Owing to this, their bilateral ties may take an ©» avor- 
able turn. 


The two countnes must consult with cach other closely 
on the fourth yen loan scheme by the end of this year so 
that it can match the content of the Ninth Five-Year 
Plan fer economic construction, duce to begin in 1996 
and to be discussed at the National People’s Congress 
next spring. Now that Japan intends to alter the content 
of economic aid, China's Ninth Five-Year Plan may be 
affected. 


Japan has expressed tis “concern” about China's 
increased military appropriations. During his vrsit to 
China last March. then-Prime Minister Morihiro 
Hosokawa said. when holding talks with Li Peng. that 
Japan did not want target states recerving its coonomrc 
aid to increase then military spending, and that Japan 
was “strongly concerned about” China's 20 percent 
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increase in its defense spending. As a matter of fact, 
China explained long ago that as the annual inflation 
rate of renminbi is often in double digits, there is no real 
increase in its budgetary defense spending after 
deducting the inflation rate from the growth of face 
value. 


Sino-Japanese Relations To Be Uneven 


The Japanese Government wants to alter the content of 
aid from that focused on such economic infrastructure as 
railways and ports toward a focus on environmental 
improvement. According to the Japanese side, Japan's 
atmospheric environment has been affected the fact that 
more and more acid rain has been caused by air and 
environmental pollution in China. The Japanese Gov- 
ernment has gone so far as to suggest that the construc- 
tion of such economic infrastructure in China as high- 
ways, railways, ports, and energy will be beneficial to 
China’s military uses, but this constitutes a serious 
distortion of China. They have obstinately linked the 
policy according to which China wholeheartedly focuses 
on the building of its economy and people’s livelihood, 
with the so-called military expansion. In addition, they 
have been disseminating—with ulterior motives—the 
argument that China’s attempts to “develop into a 
military power” pose a “threat” to others. 


Japan also is going to cut to three years the duration of 
every unit of yen loans, down from five or six years in the 
past. It is alleged that Japan also has decided on the 
content of economic aid to other countries every year, 
but it handles the case of China in a special way because 
what China has been receiving are always long-term 
loans. 


It is understood that Japanese Foreign Ministry officials 
of the younger generation consider it unnecessary to 
handle the case of China in a special way. Seen from 
these changes which Japan intends to make in its fourth 
loans to China, it can be foreseen that future Sino- 
Japanese relations will be rugged and uneven. 


Vice Premier Qian Qichen Meets Japanese 
Visitors 

OW 1310135894 Beijing XINHUA in English 1332 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA) —Chinese Vice-Premier and Foreign Minister 
Qian Qichen met with Gododa Masaharu, former Japa- 
nese deputy prime minister and director of the Japan- 
China Friendship Center, and his party here today. 


Extending welcome to the visitors, Qian expressed 
appreciation of Masaharu’s contribution to the develop- 
ment of Sino-Japanese relations. 


On the status quo of bilateral ties, Masaharu, also a Diet 
member, noted that in the 1972 Japanese-Chinese joint 
communique, Japan explicitly committed itself to the 
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stance that there is only one China and that Taiwan is an 
inseparable part of the C).inese territory. 


Although there exist in Jipan a small number of factions 
that call for close ties with Taiwan, the Japanese Gov- 
ernment values its relations with the People’s Republic 
of China and will continu. {o adhere to the joint com- 
munique, Masaharu said. 


Qian said the Chinese Government and people cherish 
the hard-won friendly relations between the two coun- 
tries. 


China hopes that the Japanese Government will always 
be true in words and resolute in deed, and adhere to the 
principles stated in the Sino-Japanese joint communique 
and its commitments, Qian noted. 


“We don’t wish to see obstacles created on the road to 
the great cause of the reunification of China,” Qian 
added. 


Masaharu and his party arrived here today as guests of 
the Chinese People’s Association for Friendship with 
Foreign Countries (CPAFFC). 


CPAFFC President Qi Huaiyuan and Japanese Ambas- 
sador to China Michihiko Kunihiro took part in the 
meeting. 


Beijing, Tokyo Resume Exchange of Leaders’ 
Visits 

OW 1410111694 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 14 Oct 94 Morning Edition p 2 


[By correspondent Shukyo Okazaki] 


{[FBIS Translated Text] Beijing, 13 Oct—Japan and 
China, whose relations have remained chilly since the 
squabbling between the two countries over the issue of a 
visit by Taiwanese Vice Premier Hsu Li-te to Japan to 
attend the Hiroshima Asian Games, are now moving 
toward resuming the exchange of visits by leaders of the 
two countries. While Masaharu Gotoda, former deputy 
prime minister and justice minister, visited China on 13 
October in his capacity as director of the Japan-China 
Friendship Hall, Chinese Vice President Rong Yiren is 
set to visit Japan in late October. China is believed to 
have concluded that it has achieved the goal of making 
clear its principle of the Taiwan issue and it need not 
further worsen relations with Japan out of the need to for 
Japan to decide on the fourth yen-based loans to China. 


At a meeting with Chinese Deputy Premier and Foreign 
Minister Qian Qichen, Gotoda said Japan will uphold 
the principle of the Japan-China Communique that 
“China is one.” In response, the Chinese foreign min- 
ister said China hopes that Japan will act and speak in 
accordance with the joint communique. 


China has asked Japan to delay a planned visit by 
International Trade and Industry Minister Ryutaro 
Hashimoto, citing the difficulty of arranging an official 
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schedule for him in Beijing following the squabbling 
between the two countries; Gotoda was the first Japanese 
leader to visit China since the brief hiatus in the 
exchange of visits by leaders of the two countries. 
Meanwhile, Wang Weicheng, director of the CPC Cen- 
tral Policy Research Center (a member of the CPC 
Central Committee) is now visiting Japan and is sched- 
uled to meet with Deputy Prime Minister and Foreign 
Minister Yohei Kono on 13 October. Thus, are seen the 
signs of the resumption of the exchange of leaders’ visits 
between the two countries. 


Japan Provides Funds for High-Technology 
Center 


OW 1310134794 Beijing XINHUA in English 1155 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—China’s first high-technology training center for 
factory and enterprise engineering personnel was 
founded here today. 


The center, involving an aid gratis [words as received] of 
520 million yen from the Japanese Government, will 
hold training sessions in new and high technologies with 
advanced mechanical and electronic teaching facilities 
imported from Japan and other countries. 


It will also provide up-to-date services to factories and 
enterprises. 


The center is equipped with laboratories of computer- 
aided designing, digital contro! technology, computation 
control, public electronic inspection and public informa- 
tion control. 


Sino-ROK Scientific, Technological Meeting Ends 


OW'1010030294 Beijing XINHUA Domestic Service in 
Chinese 0207 GMT 8 Oct 94 


[By reporter Zhang Zhongyi (1728 1813 5030)] 


[FBIS Translated Text] Seoul, 7 Oct (XINHUA)--The 
second session of the China-ROK Joint Committee for 
Scientific and Technological Cooperation concluded 
here today. 


As agreed upon during today’s meeting by the Chinese 
and ROK delegations, respectively led by Hui Yong- 
zheng, China Science and Technology Commission vice 
minister, and Han Yong-song, ROK Science and Tech- 
nology Ministry vice minister, China and the ROK will 
jointly research and develop aircraft, space robots, and 
four other projects in 1995, and their young scientists 
will conduct exchanges in the fields of high-energy 
physics, laser, aviation and space technology, new mate- 
rials, semiconductors, computers, and communications. 


The two sides also decided to set up two to three joint 
China-ROK development centers during the first half of 
next year. 
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During the current session, the two sides also signed a 
memorandum on cooperation in marine science and 
technology between the ROK Science and Technology 
Ministry and the Chinese State Oceanography Bureau. 
They also decided to sign an atomic energy cooperation 
agreement and a letter of intent on nuclear safety coop- 
eration at an early date. 


The China-ROK Joint Committee for Scientific and 
Technological Cooperation, which was established 
according to the China-ROK scientific and technological 
cooperation agreement signed in 1992, meets once a 
year. The first session was held in Beijing. 


Beijing, Ulaanbaatar Celebrate 45th Anniversary 


OW 1410090694 Beijing XINHUA in English 0839 
GMT 14 Oct 94 


[FBIS Transcribed Text] Beijing, October !4 (XIN- 
HUA) —The 45th anniversary of the esiablishment of 
diplomatic relations between China and Mongolia was 
celebrated here today. 


The Chinese People’s Association for Friendship with 
Foreign Countries (CPAFFC) and the China-Mongolia 
Friendship Association hosted a banquet to mark the 
occasion. 


In his toast speech, CPAFFC President Qi Huatyuan 
said China and Mongolia have enjoyed traditional 
friendship and a smooth development of bilateral ties in 
the past four decades and more. 


Bilateral cooperation in every field has been expanding 
and there has been a frequent exchange of high-level 
visits in recent years. “‘now is the time to give a further 
boost to our good relations,” Qi told the gathering. 


CPAFFC is ready to contribute to the enhancement of 
the friendly exchanges and cooperation between the two 
peoples, Qi said. 


President Xu Wenyi of the China-Mongolia Friendship 
Association and Mongolian Ambassador to China Tsa- 
hilgaan [name as received] also toasted the friendly 
cooperation and traditional friendship between the two 
countries and the two peoples. 


. 


Near East & South Asia 


Tianjin To Construct Trade Center in Egypt 


SK 1410060694 Tianjin People's Radio in Mandarin 
2300 GMT 13 Oct 94 


[FBIS Translated Text] The ceremony between Tianjin 
Municipality and Egypt to sign an agreement on con- 
structing a trade center was held at Port Said on 13 
October. (Chen Bo), head of the Tianjin foreign trade 
delegation and deputy director of the Tianjin Foreign 
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Economic Relations and Trade Commission, and (Car- 
diar Mohammed), president of the International Invest- 
ment Company of the Arab Republic of Egypt, respec- 
tively signed the agreement. 


Building a trade center in Egypt is part of Tianjin’s 
endeavor to carry out its market diversification strategy, 
and is of great significance both in promoting coopera- 
tion between the PRC and Egypt and in edging into the 
export markets in North Africa and the Middle East. At 
present, various preparations for bui’ding this center are 
under smooth progress. To coordinate the opening of 
this trade center, Tianjin Municipality will hold the 
Tianjin Export Commodities Fair in Egypt in December. 
In addition, a ceremony was simultaneously held in 
Egypt to sign the letter of intent to establish the (Xin- 
shuai) Pharmaceutical Factory between the Tianjin 
Medical and Heaith Products linport and Export Com- 
pany in cooperation with a Egyptian firm. 


‘News Analysis’ on U.S. Troop Deployment in 
Gulf 


OW 1410083194 Beijing XINHUA Domestic Service in 
Chinese 1525 GMT 13 Oct 94 


[““News analysis” by XINHUA reporter Xu Changyin 
(1776 7022 6892): ““Why does the United States Firmly 
Hold Onto Iraq?”’} 


{[FBIS Translated Text] Washington, 12 Oct (XIN- 
HUA)}—After Iraq announced its withdrawal of troops 
from its areas bordering Kuwait on 10 October, the 
situation in the [Persian] Gulf region should have tended 
toward tranquility. However, the United States, which 
took an uncompromising stand from the beginning, is 
still moving troops to the Gulf region and seems to be 
restarting the Gulf war. 


It can be seen from remarks by American officials that 
the U.S. Government knows full well that Iraq has no 
strength to militarily confront the United States and that 
th. chances of another Gulf war are slim. Then, why does 
' 2 United Stated firmly hold onto Iraq and make a big 
ssue of the Gulf situation? What is its intention? 


First, The United States constantly regards the Iraqi 
Government as a serious threat. Many countries believe 
that the time is ripe for relaxing the sanctions against 
Iraq, but the United States is firmly opposed to it. 
Analyses show that by deploying troops to the Iraq- 
Kuwait border this time, Iraq aimed at pressuring the 
United States and prompting the Security Council to 
consider lifting the sanctions on it. Iraq did not expect 
that the outcome of its troop movement would be the 
exact opposite of what it wished, and this move by Iraq 
was just what the United States hoped for. The United 
States has taken this opportunity to send troops to the 
Gulf region in a big way and to play up Iraq’s “threat.” 
Thus, Iraq’s hope for lifting the international sanctions 
against it is even slimmer. A White House official 
revealed today that the United States was consulting 
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with its allies about establishing a “demilitarized zone” 
in southern Iraq, the area of which is equivalent to the 
“no-fly zone.” Iraqi troops and their heavy weapons 
would not be allo\ved to enter on a large scale a large area 
south of 32 degrees north latitude. Public opinion here 
believes that this U.S. action appears to prevent Iraq 
from threatening its neighbors but essentially aims at 
dealing the Iraqi Government heavier blows. 


Second, the United States wants to make a show of force. 
News commentators in the United States hold: The U.S. 
deployment of troops in the Gulf region is aimed at 
showing that although it is now tied up in Haiti, the 
United States still has the ability to deal with another 
large-scale regional conflict, thus displaying a super- 
power’s “deterrent force.” 


Third, the United States intends to take this opportunity 
to strengthen its presence in the Gulf region. The Gulf 
region is rich in oil, and the United States has tremen- 
dous strategic interests there. The United States has 
strengthened its dominant position in the region since 
the Gulf war. Some people believe that the United States 
wants to further expand its influence and consolidate its 
position in the region by dealing Iraq more blows. 


Fourth and last, the U.S. Government wants to 
Strengthen its position at home by deploying troops in 
the Gulf region. According to American press reports, 
U.S. President Clinton is ridiculed as “indecisive” in 
handling foreign policy issues; he intends to take advan- 
tage of this crisis to change such an “unfavorable polit- 
ical image of himself” to help Democrats in the mid- 
term elections in which they are in an unfavorable 
position. 


The U.S. deployment of more and more troops to the 
Gulf region has caused concern and objections in many 
countries. Some analysts point out that it is still uncer- 
tain whether or not the United States can realize its 
intention in an all-around way. 


‘News Analysis’ Views Gulf Situation 


OW 1310122894 Beijing XINHUA Domestic Service in 
Chinese 1357 GMT 12 Oct 94 


(“News Analysis” by reporter Ma Xiaolin (7456 2556 
7207) “Viewing the Gulf Situaion From the Calm Oil 
Market”} 


[FBIS Translated Text] Kuwait, 11 Oct (XINHUA)}— 
Iraq’s moving its troops to the south, and the military 
buildup in the [Persian] Gulf region by the United 
States, Britain, and France, have created the most 
serious crisis in the region since the Gulf war ended. 


Every time a sign of trouble surfaces in the Gulf region— 
the world’s major petroleum producing area—it will 
touch the sensitive nerve of world oil market. But this 
time, international oil prices, after soaring for a short 
period, quickly stabilized again. It has been reported 
that, on 7 October, when the Gulf crisis had just begun to 
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surface, the November futures price of Brent crude oil in 
London soared to $17.32 per barrel for a short while, but 
it quickly returned to $16.93. The price rose only one 
U.S. cent on 10 October when the United States, Britain, 
and France decided to send reinforcement troops to the 
Gulf. 


The fact that world oil prices lingered around $17 per 
barrel—which is considered normal—amid turbulence 
in the Gulf demonstrates this fact: Nowadays, both the 
supply and demand of oil and the military and political 
situation in the Gulf region are incomparable with those 
of four years ago. 


It is often said that things are valued because of their 
rarity. During the current crisis in the Gulf, the primary 
factor that prevented crude oil prices from rising in the 
international market was simply that supply surpassed 
demand. Over the years, in an effort to keep oil price 
between $18 and $20 per barrel, OPEC has urged its 
member countries to abide by set production quotas to 
keep the organization’s total output under the upper 
limit of 24.52 million barrels a day. However, to increase 
revenues some of its member countries have often 
exceeded their production quotas, prompting crude oil 
prices to stay near the bottom in the international 
market for a long time. As everyone knows, since the 
Gulf crisis broke out in August 1990, Iraq, a major oil 
producer in the Middle East, has not been able to export 
its crude oil because of UN sanctions. Oil experts have 
predicted that, today—when the oil market is satu- 
rated—the supply and demand of oil in international 
market will not be affectqd even if Kuwait’s oil produc- 
tion is suddenly terminated, because the loss of Kuwait's 
daily output of 2 million barrels will immediately be 
made up for by Saudi Arabia. 


Second, after several major oil crises, the major oil 
consuming countries of the West have stored large 
amounts of crude oil for emergency use. In addition, they 
have actively worked to develop alternative energy 
sources. These precautionary measures have enabled 
these countries to stay calm in the event of crisis. 


The fact that oil prices have been stable as usual on the 
international market while Western countries have 
played up the tensions in the Gulf also demonstrates to 
some extent that oil consuming countries are optimistic 
about the future situation in the Gulf. As most countries 
see it, Iraq has been in a very difficult situation and is 
unable to wage another war. Even if war broke out again, 
it would not spread far nor last long, and therefore the 
world oil market would not be affected. Additionally, the 
development of the situation in the Gulf has made it 
increasingly clear that Iraq’s troop maneuvers are more 
like a demonstration—it is more of symbolic meaning 
than practical significance. The United States and its 
allies planned to turn Saddam’s trick against him and 
take the opportunity to once again deflate Saddam's 
arrogance. But, Iraq’s announcement of its troop with- 
drawal has put the United States and its allies in a 
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situation of striking without a justifiable reason. Since 
another Gulf war is unlikely to erupt, it is no wonder the 
world oil market has been calm. 


Iraqi Envoy on Upcoming Iraq-Iran Talks 


OW 1310233394 Beijing XINHUA in English 1939 
GMT 13 Oct 94 


[Article by Chen Ming: “POW, Main Obstacle in Iraqi- 
Iranian Relations’’} 


[FBIS Transcribed Text] Tehran, October 13 (XIN- 
HUA)—The issue of war prisoners will be one of the 
most difficult problems to be solved at the forthcoming 
meeting between Iraqi and Iranian foreign ministers in 
Baghdad, an Iraqi diplomat said here today. 


“I don’t think this can be solved,” Fa’iz al-Sadun, Iraqi 
charge d'affaires, said in an interview with XINHUA. 


Iranian Foreign Minister "Ali Akbar Velayati intends to 
visit Baghdad in the near future to discuss ways of 
settling the remaining problems between the two coun- 
tries, al-Sadun said. 


But he said that the date for the visit has not been fixed. 


“My personal feeling is that he would go to Baghdad 
within this year and our contact is continuing,” he 
added. 


Velayati will lead a high-level delegation for talks with 
Iraqi officials on a number of bilateral issues. The trip 
will follow the visit to Iraq of a high-ranking delegation 
of Iranian experts. 


If the Iranian foreign minister makes the trip, it would be 
the first visit by Velayati to Iraq since the Gulf war in 
1991, when U.S.-led allied forces drove Iraqi troops out 
of Kuwait. 


Velayati first scheduled his visit for last November, but 
it was postponed to February and then June because of 
the thorny issues regarding the prisoners of war and 
Iraq’s support for Iran’s outlawed Mujahideen Khalq 
Organization (MKO). 


Iran officially claimed that Iraq is still holding more than 
15,000 Iranian soldiers captured almost 20 years ago in 
border skirmishes. 


But Iraq has denied holding any Iranian citizens and 
claims 20,000 of its own troops are being held in Iran. 


Nevertheless, al-Sadun admitted that there are some 
Iranian prisoners in Iraq. 


“They do not want to go back to Iran,” he said. “They 
have been testified by the Red Cross Society and choose 
to go to a third country.” 


The Iraqi diplomat said that Iraq wants to normalize 
relations with Iran. 
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“We don’t want to have lovely relations but at least 
normal relations between the two neighboring coun- 
tries,” he said. 


“Our final objective is to reach a comprehensive, 
peaceful and permanent agreement with Iran,” he added. 


However, he is not optimistic about the results of the 
talks, saying that there are a lot of issues to be solved and 
a lot of suspicion to get rid of because of the eight-year 
war between the two countries. 


As to the war compensations required by the Iranian 
Government, the Iraqi diplomat said that his govern- 
ment would not talk about it, adding that no one will be 
compensated. 


Iraq also demands that Iran return all the Iraqi aircraft 
which flew to Iran during the 1991 Gulf war. Al-Sadun 
insisted that a total of 148 aircraft including 22 civilian 
planes flew to Iran. 


But Iranian officials said that only about 20 aircraft were 
in the country. 


Analysts said that the two sides will undoubtedly focus 
their talks on removing the obstacles in order to improve 
their relations, rather than normalize their ties, which 
can't be foreseen in the immediate future. 


Correspondent Reports on Trip to Southern Iraq 


OW'1410004294 Beijing XINHUA in English 2123 
GMT 13 Oct 94 


[‘‘Feature” by Zhang Dacheng: “Robbers, Refugees and 
Tanks—a Difficult Trip to Southern Iraq’’] 


[FBIS Transcribed Text] Baghdad, October 13 (XIN- 
HUA) —The tension escalated in the Gulf area after Iraq 
and the United States began last Friday [7 October] to 
mass their troops along the Iraqi-Kuwaiti border areas. 


As the tension continued to rise, the Iraqi Information 
Ministry arranged a visit of foreign and local correspon- 
dents to its southern area from Monday to Wednesday, 
which happened to be an adventurous and impressive 
journey. 


Masked Robbers 


A Nissan diesel bus and a Toyota Super saloon car 
carrying more than 30 correspondents of TV and radio 
stations, newspapers and news agencies left Baghdad 
Monday afternoon for the southern port city of Basra via 
Kut and Nasiriya, two provincial capitals. 


As our bus was going southwards, we saw oxen drinking 
along the Tigris River, boys playing football on the sand 
and women cooking under the date palm trees—no 
military movement was spotted and it seemed that 
everything was quiet. 
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Suddenly, the bus was blocked by a white Toyota pickup 
which followed us since the first check point on the 
outskirts of Basra at about 8:30 P.M. 


Waving automatic rifles and shouting in local accent, 
five masked men in b!ue Arab robes forced all the 
correspondents to leave the bus and lie down on the 
ground with their clothes and shoes stripped off. 


The rovbers looted almost everything from the bus: TV 
cameras, Cameras, tape recorders and personal proper- 
ties, and shot at the tire of the bus before they disap- 
peared in the darkness with the Toyota Super saloon car 
which was hired by a CNN crew. 


It was near the midnight when the almost naked corre- 
spondents managed to get to the Sheraton Hotel in 
downtown Basra. However, wearing the clothes and 
shoes donated by the local government and renting some 
cameras, they continued their journey the following 
morning. 


Iraqi policemen found at dawn the Toyota car by the 
road side as the result of an overnight search of the area 
directed by the governor of Basra Province, a major 
general. 


I was the only lucky one who lost nothing from the 
robbery. However, my bag carrying my passport was 
taken away later by somebody when I left the bus to take 
pictures at a Kuwaiti refugees camp. 


A Tent Town in Demilitarized Zone 


On Tuesday morning, we arrived at a Kuwaiti refugees 
camp near the Iraqi port city of Umm Qasr which lies in 
the Iraqi-Kuwaiti border demilitarized zone (10 kilome- 
ters wide on the Iraqi side and five kilometers on the 
Kuwaiti side) established by the United Nations to 
disconnect any potential Iraqi-Kuwaiti conflict since the 
end of the 1991 Gulf war. 


Looking like mushrooms growing up in the desert, some 
1,000 yellow and green tents in the refugee camp have 
accommodated about 25,000 people. 


An Iraqi official told XINHUA that those people were 
part of some 180,000 Kuwaitis who were expelled from 
Kuwait for alleged cooperation with the Iraqi troops 
during their 1990 invasion and occupation of Kuwait. 


Holding their various kinds of certificates, including 
those of birth, scholarship, employment, identification, 
military ranks, policemen and almost all kinds of profes- 
sions, the refugees in Arab robes shouted that they 
wanted to return to their homeland. 


Sherif, 32, a former captain in the Kuwaiti Army, told 
XINHUA that it was over 40 degrees centigrade at 
daytime in the tents and the attacks by snakes at night 
made the life at the camp very difficult. 


He complained that the UN Iraqi-Kuwait observers, 
who patrol round the clock in the demilitarized zone, 
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never took care of the refugees while the U.S. warplanes, 
patrolling on the mission to monitor the West- 
established “no-fly zone” in southern Iraq, fly very low 
over the camps. 


“The refugees have planned to cross over the border to 
Kuwait,” Sherif said. 


Such a plan could lead to a bloodshed because it was 
reported that Kuwait and the U.S. troops had already 
prepared to protect the border along which Kuwait has 
dug a five-meter-wide and three-meter- deep trench. 
Withdrawal of Republican Guards and Their Tanks 
{subhead] 


On Tuesday afternoon, the Iraqi leadership decideed to 
withdraw the newly massed Iraqi troops from the Iraqi- 
Kuwaiti border area, and we were invited to see the 
withdrawal at the Maakal train station near Basra city. 


Two trains loaded with sand-colored armored personnel 
Carriers, anti-aircraft guns and other kinds of heavy 
weapons were about to start off when we arrived at the 
station. 


Making the V [victory] gestures, the sun-darkened sol- 
diers of the elite Republican Guard on the train shouted 
“we will protect Saddam with our blood and lives” 


On Wednesday morning, we left Basra for Baghdad via 
Amarat, where Iraq had invited the military attaches of 
some countries to monitor the withdrawal of its troops. 


Instead of witnessing the expected large-scale procession 
of the Army, we saw there were many tanks, armored 
vehicles and long-range guns in the barracks scattered 
along the highway. 


Some of the tanks were still moving around and the 
soldiers were relaxed in the shade of other tanks which 
seemed just stopped their engines. 


While our bus stopped at a small roadside restaurant, | 
saw that a group of soldiers with the Republican Guard's 
red epaulets were eating black bread and drinking run- 
ning water there. It seemed that they were all in high 
spirit. 


A second lieutenant, in worn-out sand-colored uniform 
and wearing a pistol, told XINHUA that “if Saddam 
orders us to go to Kuwait, we'll go there and if he asks us 
to withdraw, we'll come back to Baghdad.” 


On Wednesday evening when I was ready to file news 
stories at the press center in baghdad, I found that the 
press center was filled with more foreign correspondents 
including a big CNN crew led by Peter Arnet, who was 
well known for his live coverage of the 1991 Gulf war in 
Baghdad. 


They were busy installing TV satellite receivers outside 
the center, where people can could see various kinds of 
communication dishes were already erected. [sentence as 
received] 
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A veteran diplomat told XINHUA that once the Wash- 
ingion draws its sword, it will not put it back without 
doing something. 


It seems that the situation after Iraq’s withdrawal of its 
troops from the border area does not make people 
optimistic. 


Reporter Describes Visit to Southern Iraq 


OW 1410083594 Beijing XINHUA Domestic Service in 
Chinese 1535 GMT 13 Oct 94 


[By XINHUA reporter Zhang Dacheng (1728 1129 
2052): “Things Seen and Heard in Southern Iraq™} 


[FBIS Translated Text] Baghdad, 12 Oct (XINHUA)}— 
On 7 October, the United States, soon after discovering 
that Iraq was massing troops in areas of the Iraq-Kuwait 
border in southern Iraq, urgently reinforced its military 
forces in the Persian Gulf. The two sides’ daggers were 
drawn. 


This reporter was among the swarms of foreign reporters 
the Iraqi Ministry of Information organized to visit 
southern Iraq on 10 October. 


Robbed in a Moon-Lit Night 


On the afternoon of 10 October, 30 or so other reporters 
and I headed for al-Basrah from Baghdad via al-Kut and 
an-Nasiriyah on a bus and in a sedan. Everywhere along 
the way was peaceful. We did not see any military 
deployment. 


The moon was hazy at 2030. After our convoy passed the 
first checkpoint in northern al-Basrah, we were stopped 
by a small truck which had tailgated us. About five males 
wearing masks, brandishing submachineguns, forced 
their way into our bus, then pushed and herded us to the 
roadside after robbing us of virtually all our belongings, 
including video, photographic, and recording equip- 
ment, our money, and clothing, as well as the sedan. 
Before they left, the robbers also demolished a wheel of 
the bus. Two military vehicles were also robbed. 


We managed to arrive in al-Basrah by midnight. The 
next day, we started our fact-finding tour, wearing 
clothing, shoes, and socks from the provincial govern- 
ment, and with borrowed photographic equipment. 


Tent City in Nonmilitary Zone 


On the morning of 11 October, we left al-Basrah and 
headed for a refugee camp in the south. In a nonmilitary 
zone only five kilometers from the Kuwaiti border, close 
to 1000 yellow and green tents were erected in the 
wilderness. Over 25,000 people, male and female, young 
and old, had come to live there within the past week. 


According to Iraqi officials, after the Gulf war Kuwait 
drove out 180,000 people with Kuwaiti nationality 
under the excuse that they had cooperated with the Iraqi 
occupyers. 
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Under the scorching sun of over 40 degrees [centi- 
grade—1!02 degrees Farenheit], these refugees in Arab 
robes showed us their birth certificates, identification 
cards, and various other certificates and wanted the 
international community to help them return to their 
fatherland. 


Sherif, a U.S.-educated Kuwaiti Army captain, told me 
that life in the refugee camp was harsh, and the refugees 
were also susceptible to attacks by poisonous snakes. 


Republican Guard's Withdrawal to the North 


On the afternoon of 11 October, there were reports 
saying that Irag had decided to withdraw its troops from 
the Iraq-Kuwait border. When we rushed to the M \kar 
[name as transliterated] Railway Station near al-Bas. ah, 
we saw that two trains loaded with armored vehicles and 
other military trucks were about to depart to the north. 
On the trains, swarthy Republican Guard soldiers made 
“V” sign with their fingers and shouted “protect Saddam 
with our blood and lives!” 


On the morning of 12 October, we left al-Basrah and 
returned to Baghdad via al--Amarah, and we did not see 
any large groups of withdrawing Iraqi troops. What we 
did see were tanks, armored vehicles, artillery pieces, 
and other heavy weapons placed along side the military 
camps scatterred along the way. Some soldiers were 
standing guard, and some were cooling themselves off 
beside the tanks. 


When we took a rest at a small restaurant, I saw a group 
of soldiers wearing the triangular Republican Guard 
armbands, also resting there. Their military uniforms 
were quite worn. They ate rye pancakes and drank tap 
water; but their morale could still be termed high. 


When I was ready to send back my report at the 
information center after returning to Baghdad on the 
afternoon of 12 October, the center was packed with 
foreign correspondents scrambling to send back their 
reports. 


NPC Vice Chairman Meets Pakistani Delegation 


OW 1310134694 Beijing XINHUA in English 1318 
GMT 13 Oct 94 

[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—Li Ximing, vice-chairman of the Chinese 
National People’s Congress (NPC) Standing Committee, 
met with a delegation from Pakistan National Assembly 
and hosted a dinner in their honor here this evening. 
The delegation, headed by Syed Yusuf Raza Gilani, 
speaker of the Pakistan National Assembly, arrived here 
today at the invitation of the NPC Standing Committee. 


East Europe 


Anniversary of Sino-Bulgarian Ties Marked 
OW 1210143494 Beijing XINHUA in English 1411 
GMT !2 Oct 94 


{[FBIS Transcribed Text] Beijing, October 12 (XIN- 
jit1!4--The Chinese People’s Association for Friend- 
up #14 Foreign Countries (CPAFF) hosted a banquet 
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here this evening to mark the 45th anniversary of the 
establishment of Sino-Bulgarian diplomatic relations. 


CPAFF President Qi Huaiyuan, Chinese Assistant For- 
eign Minister Wang Yingfan and Bulgarian Ambassador 
to China Stefan Gaberov were among those present on 
the occasion. 


Czech Republic's Premier Vaclav Klaus Visits 


Premier Arrives 


OW0710134894 Beijing XINHUA in English 1257 
GMT 7 Oct 94 


{[FBIS Transcribed Text] Beijing, October 7 (XIN- 
HUA)—At the invitation of Chinese Premier Li Peng, 
Prime Minister of the Government of the Czech 
Republic Vaclav Klaus arrived here this evening on a 
four-day official visit to China. 


He Guanghui, chairman of the Chinese Government 
Reception Committee and vice-minister of the State 
Commission for Restructuring the Economy, and Chi- 
nese Vice-Foreign Minister Dai Bingguo greeted Klaus 
and his party at the airport. 


Li Peng Meets Premier 


OW 0810082394 Beijing XINHUA in English 0747 
GMT 8 Oct 94 


[FBIS Transcribed Text) Beijing, October 8 (XIN- 
HUA)}—China holds a positive attitude towards devel- 
oping Sino-Czech friendly and cooperative relations and 
wants to strengthen bilateral economic and trade rela- 
tions and exchanges in other fields on an equal and 
mutually-beneficial basis, said Chinese Premier Li Peng 
here today. 


Li made the remarks when he held talks with visiting 
Prime Minister Vaclav Klaus of the Czech Republic here 
at the Great Hall of the People this morning. 


According an official from the Chinese Foreign Ministry, 
during the talks, both Li and Klaus expressed satisfac- 
tions over the development of bilateral relations, and 
they exchanged views on furthering such relations. 


Li said that China and Czech have many in common, 
and that their differences in social $ystem and ideology 
did not become obstacles for bilateral relations. 


“We respect the Czech people's choice in their ways of 
development, ” Li added. 


Expressing his belief that bilateral relations will be 
pushed forward by Klaus’ current visit, Li Peng said the 
economic and trade relations between China and Czech 
have been restored with a rising momentum. 


The Chinese premier hoped that companies and enter- 
prises of the two countries, who are the main body in 
bilateral trade, will play an increasingly bigger role in the 
economic cooperation between the two countries. 
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On specific projects in bilateral economic and techno- 
logical cooperation, Li expressed his hope that depart- 
ments concerned of the two sides will, on the basis of 
equality and mutual benefits, continue their negotiations 
and try to reach agreements on some projects with ripe 
conditions. 


Klaus said that Czech and China enjoy tradiiional 
fnendship, adding that in the past two years, the rela- 
tions between the two countries have witnessed new 


progress. 


He said that Czech fully understands China's present 
policies and regards China as a positive factor for world’s 
peace and stability. 


The two premiers also briefed each other on the 
domestic situations in their respective countries. 


On China's situation, Li Peng explained the major 
characteristics and basic contents of the socialtst market 
economy, from the aspects of the structure of ownership, 
state's macro-control over the economy, market effects 
on resources distribution as well as the socialist material 
and ideological progresses, and briefed the guests on 
China's current measures in its reforms. 


Li also gave an account of China’s people's congress 
system and the system of political consultations. 


Klaus invited Li Peng to visit Czech, Li expressed thanks 
and accepted the invitation with pleasure. 


After the talks, the Chinese premier hosted a banquet in 
honor of Klaus and his party. Prior to the talks, Li 
presided over a ceremony welcoming Klaus to visit 
China. 


Jiang Zemin Meets Premier 


OW 0810142694 Beijing XINHUA in English 1351 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)}—Chinese President Jiang Zemin said here today 
that it is China's consistent policy to maintain and 
develop its friendly relations with Czech and other East 
European countries. 


Such policy, based on the five principles of peaceful 
coexistence, will remain unchanged in spite of change- 
able international situation, Jiang said during his 
meeting with visiting Czech Prime Minister Vaclav 
Klaus here this afternoon. 


Extending his welcome to Prime Minister Klaus on his 
first visit to China, Jiang said Klaus’ present visit is 
significant for the strengthening of mutual under- 
standing and trust between the two countries and the 
expansion of bilateral relations. 


Klaus said he is very delighted to meet Jiang, and that his 
talks with Premier Li Peng are fruitful. 
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Klaus held that Czech and China have traditional friend- 
ship, and that the further development of bilateral rela- 
tions, especially economic and trade relations, are the 
clear-cut position of his country. 


Klaus said Czech ts optimistic for the future of its 
friendly and cooperative relations with China. 


On state-to-state relations, Jiang stressed that such rela- 
tions should not be affected by ideological differences, 
adding that it 1s up to the people of different nations to 
choose social systems and modes of development for 
their respective countries. 


The world 1s so big and so diversed in view of national 
conditions of different countries, Jiang said, therefore, 
different nations should not follow the same mode for 
development. 


“We respect the choices of the Czech people and peoples 
of various East European countries,” he said. 


The Chinese president expressed his belief that so long as 
China and Czech continue to abide by the principles of 
mutual respect, mutual non-interference in each other's 
internal affairs and seeking common ground while 
reserving their differences, bilateral cooperations in var- 
ious fields are sure to advance in a sustained, stable and 
healthy manner. 


Klaus agreed with Jiang on his view on state-to-state 
relations, saying that it 1s the sole way to realize peaceful 
co-existence among countries im the world. 


Klaus said that great changes have taken place in Czech 
in recent years, while its people have been following 
closely the great progress made by the Chinese peonle 
during the reform and opening- up. 


The Chinese people's living standards have been raised 
greatly and China has always been playing a stable and 
positive role internationally, he noted. 


Czech adheres to its “one China” policy and supports 
China to resume its contracting party status in the 
general agreement on tariffs and trade, Klaus said. 


Jiang expressed his appreciations to Czech for its “one 
China” policy. He said China's stand on the issue of the 
reunification of the motherland is clear and that “its 
policy on the issue is firm, that is, ‘peaceful reunification 
and one country, two systems”. 


In a sincere and friendly atmosphere, Jiang and Klaus 
also briefed each other on the domestic situations of 
their respective countries. 


Li Tieying Meets Klaus 


OW 0810145494 Beijing XINHUA in English 1340 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)—Li Tieying, Chinese state councillor and min- 
ister in charge of the State Commission for Economic 
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Restructuring, met here today with Czech Prime Min- 
ister Vaclav Klavs and they held talks amid cordial and 


friendly atmosphere. 


Recalling his study in Prague, Li expressed his appreci- 
ation for the care and help he received from local 
teachers and fellow students, adding that he could feel 
the Czech people's nice feelings for the Chinese people. 


Li said he is pleased to sec that the Czech people ts 
making efforts to build thei- »wn country and has made 
contributions to safeguarding peace, stability and pros- 
perity in Europe, hoping Czech will prosper with 
economy developing and people enjoying happy. 


Li also briefed Klaus on China's practice and achieve- 
ments in its reform and opening drive. 


Expressing his pleasure at visiting China and meeting 
with Li, Klaus briefed Li on the economic situation in his 
country. 


Those present at the meeting were chairman of the 
Chinese Government Reception Committee and Vice- 
Minister in Charge of the State Commission for Eco- 
nomic Restructuring He Guanghui, and the First Vice- 
Foreign Minister of Czech Alexander Vondra [spelling of 
name as received]. 


This afternoon, the concerned government departments 
of the two countries held working talks here. 


After the talks, Chinese Vice-Foreign Minister Dai 
Bingguo and Alexander Vondra signed an exchange of 
notes confirming that treaties and agreements concluded 
between Czechsiovakia and the People’s Republic of 
China (PRC) which were valid on December 31, 1992, 
remain in force between the Czech Republic and PRC in 
accordance with international laws. 


Prague Radio on Visit 


LD08 10181494 Prague Radiozurnal Radio Network in 
Czech 1700 GMT 8 Oct 94 


[FBIS Translated Excerpt] [Announcer] The Czech del- 
egation led by Prime Minister Vaclav Klaus continued 
its visit to the People’s Republic of China today. From 
Beijing, here is our special correspondent Lucie Weiss- 
ova: 


[Weissova] [Passage omitted] Prime Minister Klaus met 
China's top leaders today, Prime Minister Li Peng and 
the head of state, President Jiang Zemin. Following their 
talks he said that there are no great differences in the two 
sides’ views on questions of world politics. In fact, even 
certain aspects of Chinese economic reform are similar 
to our own, in particular those concerned with deregu- 
lation, liberalization and efforts toward macroeconomic 
stability. 

The leaders of the two sides have differing views on 
questions of human rights, which were also discussed at 


great length. Vaclav Klaus told Czech Radio the fol- 
lowing: 
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[Begin Klaus recording] We naturally stand for universal 
human rights, while the Chinese side gives detailed 
explanations of its own interpretation of this matter, its 
own long tradition going back thousands of years, its 
different opinion on the role of the individual and the 
collective. [passage omitted] We discussed the human 
rights issue at great leneth, and | think that the Chinese 
side is well aware of our views. I can assure you that both 
the Chinese leadeis were well aware of the discussion 
under way in our miedia ahead of my visit, so I think that 
it was a very open exchange of views. Of course we 
cannot draw any conclusions. | think that in this respect 
we certainly understand one another. [end recording] 


Klaus News Conference 


OW 0810155494 Beijing XINHUA in English 1404 
GMT 8 Oct 94 


{[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)}—Visiting Prime Minister Vaclav Klaus of the 
Czech Republic said here today that the main purpose of 
his current visit is to “extend Czech-Chinese relations,” 
economic cooperation and trade ties in particular. 


Klaus told a press conference that his visit was mainly 
“an economic mission” and a “signal of interests of both 
countries” in the aspect of developing economic cooper- 
ation and trade. 


The two deputy ministers accompanying him had talks 
with their Chinese counterparts on cooperation in 
energy, communications, commerce and other fields, he 
said, adding that relevant documents could be signed by 
the two countries concerning the cooperation. 


Meanwhile, 47 representatives from major Czech firms, 
who have been included in his delegation, would contact 
Chinese businessmen during the three-day visit. 


China and Czech are traditional trading partners. Bilat- 
eral trade volume reached the peak of over 1.2 billion 
U.S. dollars in 1988. 


But since 1990 bilateral trade volume has been dropping 
owing to various reasons including the change in form of 
payment. 


It is learned that the two countries are striving to 
eliminate the root causes of this decline which they 
believe to be transient so as to create conditions for the 
further development of bilateral economic and trade 
relations. 


Klaus said his country experienced “radical changes” in 
the past few years, and that the period of such changes 
has now been completed and it is high time for both the 
Czech Republic and China to develop “normal eco- 
nomic and trade relations.” 


Earlier today, the prime minister gave a lecture on social 
and economic policies and reform measures during 
Czech economic transition at the Chinese Academy of 
Social Sciences. 
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Some 200 Chinese scholars, experts and journalists 
attended the lecture. 


Document Signed on Agr-ements 
LD0810161094 Prague Radiozurnal Radio Nriwork in 
Czech 1200 GMT 8 Oct 94 


[FBIS Translated Text] [Announcer] An agreement was 
signed in Beijing today on the succession of agreements 
signed between the former Czechoslovakia and China. 
Here is our special correspondent, Lucie Weissova, with 
the details: 


[Weissova] The agreement was signed by Czech and 
Chinese deputy foreign ministers Alexandr Vondra and 
Dai Bingguo. The document contains 15 agreements 
which remain in force and six which have been annulled. 
Deputy Minister Vondra explains: 


[Begin Vondra recording] The reason behind the joint 
government declaration on the succession is that our 
relations with the PRC go back many years; they are very 
rich and long, and they are ties which came into exist- 
ence in various periods, and naturally we discovered that 
some of the agreements which were signed over the 
decades are now out of date. They are perhaps too statist 
and do not suit today’s method, style, model and idea of 
cooperation. These six agreements, in the spheres of 
transport and so on, were of the kind that both sides 
agreed that they served no purpose either now or for the 
future. [end recording] 


Premier Ends Visit 


OW 1010170594 Beijing XINHUA in English 1649 
GMT 10 Oct 94 


[FBIS Transcribed Text] Shanghai, October 10 (XIN- 
HUA)}—Czech Prime Minister Vaclav Klaus concluded 
his visit to China and left here this evening. 


The prime minister arrived here yesterday from Beijing, 
accompanied by he Guanghui, chairman of the Chinese 
Government Reception Committee and vice-minister in 
charge of the State Commission for Restructuring the 
Economy. 


This evening, Mayor Huang Ju of Shanghai met with 
Klaus and his party. 


Huang briefed the Czech visitors on the development of 
Shanghai, saying the city is open to the whole world. 


Klaus said that Shanghai is a beautiful city, whose 
flourishing and large-scale construction has deeply 


impressed him. 
The development of Shanghai's Pudong New Area has 
attracted world-wide attention, he said, adding he hoped 


that the exchanges between entrepreneurs of Shanghai 
and the Czech Republic will be furthered. 
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Qian Qichen Greets Anniversary of Polish Ties 
OW 0810020494 Beijing XINHUA in English 0140 
GMT 8 Oct 94 


{[FBIS Transcribed Text] Beijing, September 8 (XIN- 
HUA)—Chinese Foreign Minister Qian Qichen on 
Wednesday [5 October] hailed the 45th anniversary of 
the establishment of diplomatic relations between China 
and Poland. 


In a congratulatory message to Polish Foreign Minister 
Andrzej Olechowski, Qian said that the relations 
between the two countries have withstood historic tests 
and developed further in recent years. 


He said that exchanges of visits by leaders of the two 
countries have helped deepen mutual understanding and 
added fresh impetus to the development of bilateral 
links. 


He hoped that the friendly am’ mutually beneficial 
cooperation between China and 7oland will continue to 
grow on a long-term basis. 


China and Poland established diplomatic relations on 
October 7, 1949. 


Beijing Marks 4Sth Anniversary of Sino-Polish 


OW 1010155994 Beijing XINHUA in English 1519 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)}—The Chinese People’s Association for Friend- 
ship With Foreign Countries (CPAFF) hosted a banquet 
here this evening to mark the 45th anniversary of the 
establishment of Sino-Polish diplomatic tes. 


Among those present at the banquet were Buhe, vice- 
chairman of the Standing Committee of China's 
National People’s Congress; Qi Huaiyuan, CPAFF pres- 
ident and Zdzislaw Goralozyk, Polish ambassador to 
China. 


Hu Jintao Meets Romanian Delegation 


OW 1010152494 Beijing XINHUA in English 1453 
GMT 10 Oct 94 


[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)—Chinese Communist Party leader Hu Jintao met 
here this afternoon with a delegation from the Social 
Democratic Party of Romania, which is led by its 
Vice-Chairman Vasile Vacaru. 


The two leaders expressed the shared hope for the 
promotion of relations between the two parties and 
countries. 


Hu, a Standing Committee member of the Political 
Bureau and a member of the Secretariat of the Chinese 
Communist Party (CPC) Central Committee, noted that 
China and Romania have enjoyed a traditional friend- 
ship. 
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Over the past few years. Hu said, friendly contacts 
hetween the two countries ia different Oclds have con- 
stantly increased. 


“We are pleased to note that Romanian !’:esidert Ion 
ilhescu’s visit to China and Chinese Premier Li Peng’s 
tour of Romania not long ago both achreved great 
success, serving to boost ths growth of the tradruonal 
fnendship on a new basis.” Hu added. 


He said that the CPC will develop its relationship with 
the Romanian Social Democratic Party in accordance 
with the four principles of independence, complete 
equality, mutual respect and non-interference im cach 
other's internal affairs and continue working to enhance 
Sino-Romanian fnendship and strengthen mutually ben- 
eficial cooperation. 


Vacaru sand that the Romanian Social Democratic Party 
stands for developing tices with political parties of all 
countries in the world im spite of possible ideological 
differences. 


“We place top priority on developing relations with the 
CPC,” a Chinese official quoted him as saying. 


Vacaru called China “a very important country, whose 
role in the world will further increase.” 


Romania and China have enjoyed a long-standing tradi- 
tional friendship, he agreed, adding: “It 1s our hope that 
such friendly relations will grow continuously”. 


He asked Hu to pass a letter from Chairman Oliviu 
Gherman to CPC General Secretary Jiang Zemin. 


The meeting proceeded in a cordial and friendly atmo- 
sphere, according to the Chinese source. 


The delegation arrived here on Sunday as CPC's guests. 


This morning Li Shuzheng, head of the International 
Liaison Department of the CPC Central Committee, 
held talks with the delegation on relations between the 
two parties. 


PLA General Receives Romanian Logistics Chief 
OW 1110143394 Beiyine XINHUA in English 1420 
GMT Il Oct 94 

[FBIS Transcribed Text] Bening, October 11 (XIN- 
HU A}—General Fu Quanyou, director of General Logis- 
tics Department of the Chinese Reople’s Liberation 
Army (PLA), met with Mayor General Constantin Rodea 
[spelling of name as received], director of the Quarter- 
master Department of the Romanian Logistics Com- 
mand, and his party here this evening. 


Rodea and the delegation he 1s leading are here on a visit 
as guests of the PLA General Logistics Department. 


Wang Hanbin Meets Romanian Court Delegaiion 


OW 1110080894 Beijing XINITUA in English 0730 
GMT 11 Oct 94 


(FSIS Transcribed Text] Being, October 11 (XIN- 
HUA}—Wang Hanbin, vice-chairman of the Standing 
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Committee of China's National People’s Congress 
(NPC), met with Vasile Gionea [spelling of name as 
received], president of the Constitutional Court of 
Romania, and his party here yesterday. 


They had a conversation on further strengthening con- 
tacts between courts of the two countnes and coopera- 
tion in other fields. 


Beijing Marks Anniversary of Ties With Romania 


OW0710135194 Beijing XINHUA in English 1303 
GMT 7 Oct 94 


{[FBIS Transcribed Text] Beijing, October 7 (XIN- 
HU A)}—A reception marking the 45th anniversary of the 
forging of diplomatic ties between China and Romania 
was held here this evening by the Chinese People’s 
Association for Friendship with Foreign Countries 
(CPFFC) and the Sino-Romanian Friendship Associa- 
tion (SRFA). 


Li Qiang. SRFA president, Chen Haosu, CPFFC vice- 
president, and Romulus-loan Budura, Romanian 
ambassador to China, were among those present at the 
reception. 


Latin America & Caribbean 


China Highly Values Ties With Latin America 


OW'1110120394 Beijing XINHUA in English 1103 
GMT 1i Oct 94 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HU A)}—Chinese President Jiang Zemin today described 
Latin-America as a continent full of vigor and vitality 
and said that there are broad prospects for Sino-Latin 
American cooperation. 


Meeting here this afternoon with Antonio Aranibar 
Quiroga, Bolivian minister of foreign and religious 
affairs, Jiang appreciated the continued growth of 
friendly ties and cooperation between China and Latin 
America. 


Close political contacts between high-ranking officials 
have deepened mutual understanding and friendship 
and promoted economic and technological cooperation 
and rapid development of trade, he said. 

Jiang said that Sino-Latin American cooperation has a 
good foundation, covering a wide range of areas. There 
are broad prospects for such cooperation, he said. 


He said that China and Bolivia are far apart geographi- 
cally. But, they share common views and interests. 


The Chinese Governnyent attaches great importance to 
its relations and economic cooperation with Bolivia. 
Bilateral ties have grown smoothly while economic and 
technological cooperation sees a good beginning, he said. 


“We are convinced that such a relationship will be 
enhanced through joint efforts,” Jiang added. 
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During the meeting. Jiang asked Aranibar to convey his 
best wishes to President Gonzalo Sanchez de Lozada, 
saying that he 1s looking forward to the president's visit 
to China at a time convenient to him. 


Aranibar also conveyed President Sanchez’s cordial 
greetings to Jiang. He told Jiang that Sanchez 1s closely 
following China's social and economic development. 


China's progress makes it possible to play a more and 
more important role in the world, he added. 


He said that the Bolivian Government appreciates 
China’s economic cooperation with his country, 
expressing the wish to further its fnendship with China 
and expand bilateral cooperation on the basis of mutual 
respect. 


Aranibar reaffirmed that Bolivia has always pursued the 
“one- China™ policy, hoping that China will realize its 
peaceful reunification of the motherland in accordance 
with the principle of “one country, two systems”. 


This afternoon, Wang Hanbin, vice-chairman of China's 
National People’s Congress Standing Committee, met 
with Aranibar and his party at the Great Hall of the 


People here. 
Bolivian Vice President Meets Central Leaders 


Meets Qiao Shi 


OW03 10134494 Beying XINTIUA in English 1247 
GMT 3 Oct 94 


{[FBIS Transcribed Text] Beijing, October 3 (XIN- 
HUA}—Qiao Shi, chairman of the Chinese National 
People’s Congress (NPC) Standing Committee, met and 
had a cordial talk with Victor Hugo Cardenas, vice- 


president and president of the National Congress of 
Bolivia, here this afternoon. 


Qiao said that since China and Bolivia established 
diplomatic ties, the exchange of visits by personne! of the 
two countries have kept increasing and bilateral relations 
grown rapidly. 

Although the two countries are far apart geographically, 
there exist a traditional friendship between their peoples, 
he noted. 


Therefore, Qiao said it 1s more important for the two 
sides « strengthen their links and contacts and learn 
from each others’ strong points to make up their defi- 
crencies. 

Extending his warm welcome to Cardenas and his wife 
and their party, Qiao said he was convinced that Carde- 
nas’ current visit to China will lay a foundation for the 
enhancement of bilateral ties and make fresh contribu- 
tions to expanding friendship and cooperation between 
the two parliaments. 


Cardenas said he felt honored to come to visit China. 
The two countries are far apart geographically am. this 
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cannot be a reason for their separation from each other, 
he said. His visit to China is aimed at strengthening the 
friendly ties between the two countries. 

Noting that Bolivia, like China, is engaged in a series of 
reform in politics, econozay and education, Cardenas 
said “we are following closely the reforms in China 
which has a population of more than one billion, and its 
experience in reform is of great significance to Bolivia.” 
Qiao’s wife Yu Wen, and Wang Hanbin, vice-chairman 
of the NPC Standing Committee, were among those 
present on the occasion. 


After the meeting, Qiao gave a dinner in honor of 
Cardenas and his party, who came here on a goodwill 
visit to China at the invitation of the NPC Standing 
Committee. 


Meets Rong Yiren 


OW 0410094794 Beijing XINHUA in English 0907 
GMT 4 Oct 94 


[FBIS Transcribed Text] Beijing, October 4 (XIN- 
HUA)}—Chinese Vice-President Rong Yiren met with 
and had a cordial talk with Bolivian Vice-President 
Victor Hugo Cardenas in the Great Hall of the People 
today. 


Rong, in an account of China's development, told the 
Bolivian visitors that by the end of this century China 
will be able to offer a better-off or comfortable life for all 
its people, including the 80 million still in need of proper 
clothing and food. 


“It 1s something of a miracle that China is able to 
provide clothing and food for more than 1.1 billion 


people”, Rong noted. 


With 30 or 50 years’ sustained efforts after that, Ching 
will be able to reach the level of medium developed 
countries by the mid- 21st century. 


As China and Bolivia have many things in common and 
a closer relationship is good for both, China hopes to 
strengthen cooperation with olivia, Rong told Carde- 
nas, who is also president of ihe National Congress of 
Bolivia. 

Cardenas said Bolivia is following closely with China's 
development and is happy to sce the achievements 
China has made. Also, he added, Bolivia hopes to study 
China's experience in developing its own economy. 
Cardenas reiterated that the Bolivian Government 
adheres to the “one China™ policy and recognizes the 
government of the People’s Republic of China as the sole 
legal government representing China. 


Rong, voicing appreciation for the position, expressed 
the hope that the Bolivian Government and parliament 
be alert against the Taiwan authorities’ attempt at cre- 
ating “two Chinas” or “one China one Taiwan” so as to 
ensure a healthy development of Sino-Bolivian relations. 
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Earlier today, Wang Hanbin, vice-chairman of China's 
Nationa, -’cople’s Congress Standing Commitiee, had 
talks with the Bolivian visitors. 


Meets Li Langing 
OW 0410100894 Beijing XINHUA in English 0910 
GMT 4 Oct 94 


[FBIS Transcribed Text] Beying, October 4 (XIN- 
HUA)}—Chinese Vice-Premier Li Langing met with 
Bolivian Vice-President Victor Hugo Cardenas and his 
party at the Great Hall of the People here this afternoon. 


Cardenas, also president of the National Congress o1 
Bolivia, is here at the invitation of the Standing Com- 
mittee of the National People’s Congress, China's par- 
hament. 


Cardenas Visits Tibet 


OW 05 10163594 Being XINHUA in English 1611 
GMT 5 Oct 94 


[FBIS Transcribed Text] Lhasa, October 5 (XINHUA}— 
Bolivian Vice-President Victor Hugo Cardenas and his 
party arrived here today for a three-day visit to the Tibet 
Autonomous Region. 


This evening, Puqung, vice-chairman of standing com- 


mittee of the autonomous regional people's congress, 
met with the | |-member delegation. 


Puqung said that since China and Bolivia established 
diplomatic ties, the fnendly relations between the people 
of the two countries have been keeping expanding. He 
recalled that the Standing Committee of the Tibetan 
Autonomous Regional Congress has sent a delegation to 
visit Bolivia. 

Cardenas said he felt at home in the Tibetan capital of 
Lhasa, and that qingke bariey provided by Tibet has 
yielded good economic returns in Bolivia. He also 
expressed the hope that economic cooperation between 
his country and China would be further developed. 


Departs Tibet, Goes to Sichuan 
OW 0710164794 Beijing XINHUA in English 1438 
GMT 7 Oct 94 


[FBIS Transcribed Text] Lhasa, October 7 (XINHUA)}— 
Bolivian Vice-President Victor Hugo Cardenas Conde 
concluded a three-day trip to the Tibet Autonomous 
Region today, and went on to tour Chengdu, Sichuan 
Province. 


During the stay here, Cardenas Conde and his delegation 
visited the P?tala Palacc., local factones and hospitals in 
the capital of Tibet. 


Since both Tibet and Bolivia are situated on highlands, 
the two sides share the view that there exist great 
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potentials for cooperation in agriculture, folk culture and 
arts. They also expressed the willingness to extend thiir 
cooperation im: all fields. 


Puqung. vice-chairman of Stanau-s Committee of tae 
autonomous regional people's congress, met with the 
Bolivian vice-president and his delegation. 

Cardenas Conde expressed gratitude for the hospitality 


accorded to them, saying that the delegation felt at home 
in the Tibetan capital of Lhasa. 


The Bolivian delegation is currently traveling China as 
guests of the Standing Commi'tee of the Chinese 
National People’s Congress. 


Chinese, Bolivian Foreign Ministers Meet 


OW 1110081594 Beying XINHUA in English 0740 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HUA)}—Chinese Vice-Premicr and Foreign Minister 
Qian Qichen held talks here this morning with Antonio 
Aranibar Quiroga, Bolivian minister of foreign and 
religious affairs. 


During the talks, the two sides shared a common view 


for further promoting bilateral friendly ties and cooper- 
ation. 


Qian expressed satisfaction with the smooth growth im 
bilateral relations, adding that the Chinese government 
highly values Sino- Bolivian fnendship. 


Aranibar said that Bolivia attaches great importance to 
China's role, hoping that the two countries will make 
bilateral relations more fruitful. Bolivia will adhere to 
the “one-China” policy, he stressed. Qian expressed 
appreciation of this. 

Qian noted that China and bolivia shared the same 
sufferings in the past and now they are working hard for 
their own countries’ development and have much in 
common. 


Despite great changes in the world, he said that since the 
two countnes established diplomatic ties nine years ago. 
exchanges between their governments, parliaments, 
political parties and armed forces have beening growing 
steadily and bilateral economic and technological coop- 
eration 1s developing rapidly. 

In international affairs, Qian said that the two sides have 
supported and coordinated with each other. The Chinese 
Government places great importance on its relations 
with Bolivia and desires to push forward such ties 
together with the Bolivian Government. 


Qian thanked the Bolivian Government for its efforts to 
resume China's status as a contracting party im the 
General Agreement on Tariffs and Trade. 
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He sasd that he was very pleased to see the achievements 
that the Bolivian Government has won in safeguarding 
its country’s stability and developing its cconomy. 


Qian spoke highly of the role that Bolivia 1s playing in 
Latin- American affairs and in the world as a whole 


Aranibar said that China 1s a highly attractive country 
and has a bright future. Bolrvsa, situated im the center of 
South America, 1s a “bridge” linking the Pacific and 
Atlantic. 


“V2 welcome Chinese enterprises to gct involved m 
Bolivia's economic development and give a greater 
impetus to bilateral relations”, Aransba: said 


Qian said that China 1s very glad to note that the Latin 
American countries are united and cooperate with cach 
other. Such a momentum 1s developing and mportant 
progress as been also made in Latin- American integra- 
thon. 


Varrous kinds of consultative organizations with the Rio 
Group as its representative have heid consultations on 
international and regional rssucs of Common concern. 
“We very much appreciate it.” he sand. 


During the talks. the two ministers also bricied cach 
other on ther respective countries’ domestic situation. 


After the talks. they exchanged a document on the 
establishment of a consultative system between the two 
minisines and signed an agreement on economic and 
technological cooperation between the two governments. 


(ian also gave a luncheon in honor of Arantbar and hrs 
party who arrived here for a visit to China as Quran's 
guests. 


Item on Brazilian President-Elect Canceled 


OW 08100853594 Being AINIIUA Domestic Service in 
Chinese 0636 GMT 7 Oct 94 


[By XINHUA reporter Zhou Jianain (0719 16% 2450): 
“Man in the News: Brazilran President-Elect Ci:rdoso”™; 
XINHUA Domestic Service in Chinese at 0812 GMT on 
? October transmits a service message canceling the 
following item] 


[FBIS Translated Text] Beying, 7 Oct (XINHUA}— 
Fernando Henrique Cardoso, presidential candidate of 
the Brazihan Social Democracy Pariy. won the general 
clection by an overwhelming majority on 3 October. He 
will be sworn on for a four-year term as the next Brazihan 
president on | January 1995. 


Cardoso was born into a military family in Rio de 
Janziro mn Brazil on 18 June 1931. During the late 1950's 
and carly 1960's, he studied at Sao Paulo University, 
majoring in the social scrences, and received a doctoral 
degree. He went into exile in Chile and France from 
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1964-08, after having vorced left-leaning views during 
the military regeme. He entered politics during the 
1970's. After hes election to the Senate m 1986, he 
became the leader of the Brazthan Social Democracy 
Party. He was foreign minister fror October 1992 to 
May 1993. and was appomtreé as finance minester m 
May 1993. During hes term wr. office, he umpliemented the 
“Riyal” [name as transinter d] plan ammed at revamping 
the economy, and successfully controlled mflation. He 
resigned as finance minister m Apnil 1994 to run for the 
presidency. 


In hrs campaign platform, Cardoso called for combining 
cconomic development with poverty relief and the 
rational distribution of wealth, and for giving priornty to 
agricultural development. employment. education. 
health care, and social unsurance. In forergn relateons. he 
supported Brazil's partecipation in the world economy 


Cardoso has authored many books. Since 1969. he has 
published 24 monographs, 2! of whech were printed im 
several languages. He recently publeshed an Engirsh- 
language book entitled: “Macroeconomics im the Infor- 
mation Age” He has a good command of Spanish. 
English. and French. and hos taught at universitees m 
Europe and the United States. 


His wife, Lutte Correa Resd Cardoso. [name as transiit- 
crated] 1s an anthropologrst. They have one son and two 
daughters. 


Hu Jintao Meets Ecuadorian Party Delegation 


OW 1110145494 Beng XINHUA in English 1430 
OMT 1Oaew 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HUA}—Hwu Jintao. a member of the Standing Com- 
mittee of the Political Bureau of the Chinese Communrst 
Party (CPC) Central Commuttee, met with a delegation 
from the Ecuadoran Democratic Left Party (EDLP) 
here today. 


The delegation 1s headed by Rodngo Borja. leader of the 
party and also former president of Ecuador. 


Hu. also a member of the Secretanat of the CPC Central 
Committee, said im the meeting that Bona is an id 
friend of the Chinese people, who has made positive 
contributions to the development of fnendly relations 
between China and Ecuador. 


He said that China and Ecuador are developing coun- 
tries. and that both are striving to safeguard world peace, 
develop the national economy and rare the peoples’ 
living standards. 


Further development of Sino-Ecuadonan friendly rela- 
tions accords with the fundamental interests of the two 


peoples and 1s conducive for the development and pros- 
perity of the two countries, he sard. 
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Hu said that the CPC is willing to further its relations 
with the EDLP and other political parties, on the basis of 
the “four principles” for party-to-party relations. 


Borja, speaking of impressions of his re-visit after nine 
years, said that China, which has made great progress, 
has found the correct path of development due to the 
reform and open policy initiated by Deng Xiaoping. 


Li Shuzi.eng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


The Ecuadorian visitors arrived here on October 9. 
Yesterday afternoon, Zhu Shanqing, deputy head of the 
CPC’s International Liaison Department, held working 
talks with them on relations between the two parties. 
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CPPCC’s Wu Xueiqian Meets Honduran Group 


OW08 10042494 Beijing XINHUA in English 0347 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)}—Wu Xuegian, vice-chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), met here today with a dele- 
gation from the Honduran political parties and they 
exchanged opinions on issues of common concern. 


The delegation headed by Luis Garcia Bustamante, 
leader of the Liberal Party of Honduras, arrived here 
October 5 at the invitation of the International Liaison 
Department of the Chinese Communist Party Central 
Committee. 
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Political & Social 


Wu Bangguo Reportedly ‘Designated’ Vice 
Premier 


Wu in Deng’s ‘Good Graces’ 
HK 1410091294 Hong Kong LIEN HO PAO in Chinese 
14 Oct 94 p 2 


[By reporter Wang Yu-yen (3769 3768 3601): “Wu 
Bangguo Internally Designated as Vice Premier of the 
State Council”] 


[FBIS Translated T. *] According to a source in Beijing, 
Wu Bangguo, former secretary of the Shanghai Munic- 
ipal CPC Committee who was inducted into the Central 
Secretariat at the just-concluded Fourth Plenary Session 
of the 14th CPC Central Committee, has been “called 
up” by Premier Li Peng and internally designated as vice 
premier of the State Council. 


The source said: After his induction into the Central 
Secretariat, it was widely rumored abroad that Wu 
Bangguo would take over as head of the Organization 
Department of the CPC Central Committee. In fact, Li 
Peng has talked to Wu about his work after his transfer to 
Beijing. The principal reason for his appointment to an 
important position by the central authorities is that he is 
in the good graces of “patriarch” Deng Xiaoping. 


In recent years, Deng Xiaoping spends the New Year in 
Shanghai every year. He is very satisfied with Shanghai's 
economy and municipal construction, holding that Wu 
has done very well. For this reason, the central authori- 
ties thinking highly of Wu, have transferred him to 
Beijing, and have had him join the State Council. 


The source pointed out: In the Central Secretariat, Wu 
does not preside over the work of party building as has 
been rumored abroad, but, after working for some time, 
he will become a vice premier of the State Council and 
take over the work which Vice Premier Zou Jiahua is 
currently in charge of. 


Of the four vice premiers of the State Council, Zou 
Jiahua is in charge of some of the work of the State 
Planning Commission and the State Economic and 
Trade Commission, as well as industrial, communica- 
tions, and energy departments. Wu is expected to be 
officially appointed vice premier at the National Peo- 
ple’s Congress meeting next March. 


The source added: Shanghai Mayor Huang Ju, who has 
taken up the post of secretary of the Shanghai Municipal 
CPC Committee, will continue to hold the mayorship in 
the near term. 


Jiang Zemin Called Wu Patron 


11K 1410010094 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Oct 94 p 1 


[By Willy Wo-lap Lam] 
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[FBIS Transcribed Text] The Chinese leadership has 
decided to appoint the party boss of Shandong Province, 
Jiang Chunyun, as vice-premier in charge of agriculture. 
Chinese sources said yesterday the promotion would be 
endorsed at the plenary session of the National People’s 
Congress next March. 


The sources said the Communist Party leadership was 
also considering appointing the former party boss of 
Shanghai, Wu Bangguo, as another vice-premier. The 
sources said their appointments as vice-premiers would 
strengthen the hand of President Jiang Zemin, a patron 
of the two rising stars. 


Both Mr Jiang Chunyun, 64, and Mr Wu, 53, who are 
Politburo members, were inducted into the secretariat of 
the party Central Committee last month. 


Mr Jiang is seen as a logical candidate for the agriculture 
portfolio because of Shandong’s success in striking a 
balance between industrial and agrarian development. 
The rich coastal province has been repeatedly praised by 
Mr Jiang for maintaining high yields in grain and other 
staples and for conserving arable land in spite of its fast 
economic development. Reflecting the growing influence 
of conservative party elders such as Chen Yun, the 
leadership has returned to the old slogan of “taking grain 
as the key link” of the economy. 


“Since the early 1990s there has been no vice-premier 
with specific responsibility for agriculture,” a source 
said. ““Jiang’s accession to the agriculture portfolio is a 
sign of his expanding political clout.” 


The source said, however, that the liberal wing of the 
party had viewed Mr Jiang’s fast-track promotion with 
dismay because of his reputation for bending with the 
political wind. For the past three years, Mr Jiang has 
linked his fate with relatively conservative politicians 
such as President Jiang. In private speeches, the heavy- 
weight Shandong politician, who has a bachelor’s degree 
in Chinese literature from a correspondence course, has 
railed against “bourgeois liberalisation” and the influx 
of “decadent” Western ideas. 


Sources in Shandong said in order to curry favour with 
Beijing, Mr Jiang had agreed to make “excessively large” 
financial and other contributions to central coffers. This 
had in turn alienated him from those Shandong cadres 
who wanted more funds for local development. 


Mr Jiang has also incurred the ire of Vice-Premier Zhu 
Rongji for apparently failing to observe a tight money 


policy. 


The Shandong sources said on a recent visit to the 
provincial capital of Jinan, Mr Zhu indirectly criticised 
the party boss for approving long-term loans for a few 
conglomerates with whom he was reportedly on good 
terms. The Vice-Premier also demanded that the corpo- 
rations return the loans to the People’s Bank of China 
before the end of this year. It is believed that Mr Zhu gets 
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on better with the governor, Zhao Zhihao, who is likely 
to take over Mr Jiang’s position as provincial party 
secretary. 


Party sources said President Jiang, the putative head of 
the Shanghai Faction, was lobbying for the promotion of 
Mr Wu as vice- premier. If he assumes the portfolio, the 
former Shanghai party secretary will likely be put in 
charge of industry and economic development with 
special responsibility for Shanghai and the Yangtze 
River estuary. 


Political analysts said, however, that Mr Wu's promo- 
tion might encounter opposition from regional leaders 
who feared the ascendancy of the Shanghai Faction. The 
analysts said since there are already four vice-premiers, 
the addition of two more such senior positions might go 
against the principle of bureaucratic streamlining. How- 
ever, they said the party’s top priority was to strengthen 
the “leadership collective” by putting more heavyweight 
politicians at the centre. 


The party secretariat has also been boosted both in terms 
of personnel and powers. 


Spokesman Reaffirms Deng Xiaoping's Health 


HK 1410043894 Hong Kong TA KUNG PAO in Chinese 
14 Oct 94 p 6 


[Report: “Foreign Ministry Spokesman Says Deng 
Xiaoping Is in Good Health”’] 


[FBIS Translated Text] Beijing, 13 Oct (TA KUNG 
PAO)—Recently, Deng Xiaoping’s health again became 
the focus of attention for overseas media. At today’s 
routine Foreign Ministry news briefing, foreign reporters 
naturally touched on this question. In response, 
spokesman Chen Jian said strongly: “In the short period 
of one month since becoming director of the Information 
Department and ministry spokesman, this is the second 
time I have faced this question.” He then told the 
reporters: “Deng Xiaoping is in good health. What some 
media have said is groundless.” At the same time, he also 
took today’s occasion to stress: “This question is not one 
to be answered by the spokesman for the Ministry of 
Foreign Affairs. Henceforth, you should ask the author- 
ities concerned about this question and should not ask 
me any longer.” 


However, a reporter still did not give up asking him: 
“What departments concerned should I ask?” Chen Jian 
answered: “I think you should be clearer about that than 
I am.” When reporters asked him where Deng Xiaoping 
was now, at home or in the hospital, Chen Jian repeated 
the typical answer used by his predecessor Wu Jianmin: 
“Deng Xiaoping is now in the place where he is living.” 
This aroused a burst of laugh. 


‘Craze’ for Prediction of Post-Deng Period 
11K 1410023094 Hong Kong KUANG CHIAO CHING 
in Chinese No 264, 16 Sep 94 pp 6-9 


(“Important Zhongnanhai News” by Nan Shih-yin (2809 
4258 0936): “Predictions on Post-Deng Period Appear 
One After Another, Top Levels Avoid Controversies”’] 
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[FBIS Translated Text] Predictions About Post-Deng 
Period Surface 


Deng Xiaoping, the “father of reform” in China, spent 
his 90th birthday amid relatively low-key congratula- 
tions by government media. Nevertheless, several media 
did not act in accordance with the CPC Propaganda 
Department's principle of being “natural and low key,” 
and carried large photographs of Deng. Even the largest 
government paper, RENMIN RIBAO, carried an old 
photograph of Beijing University students holding up 
placards bearing the inscription: “‘How Are You, Xiaop- 
ing!” On that very evening, the Central Television sta- 
tion ran “The Uprising in Baise”, a historical feature on 
Deng Xiaoping at the founding of the Red Army’s 
Seventh Army in Guangxi, which seemed to be 
reminding the audience in mainland China: The 
“Revered Deng” has spent his 90th birthday! 


At the same time, a large photographic exhibition on 
Deng Xiaoping was held in Beijing; a number of books 
were presented one after another, including The Course 
of Deng Xiaoping, Study in Deng Xiaoping's Approach to 
Ruling the Army, The Spiritual Pillar of Contemporary 
China—Discussions on Deng Xiaoping’s Thinking, and 
Chronicle of Important Activities of Deng Xiaoping 
During the New Period; a computer software on Deng 
Xiaoping’s theory has already been highly praised by the 
authorities; and an officer demonstrated his new work in 
front of a government photographer—a traditional Chi- 
nese painting of Deng Xiaoping and Jiang Zemin 
standing side by side. 


Perhaps the most eye-catching was the prospecting the- 
oretical seminars held around Deng Xiaoping’s birthday 
because one of the topics in these meetings was the 
political and economic prospects for post-Deng China. 
In mid-August, both Guangzhou and Xiamen held sem- 
inars on the theme of Deng Xiaoping and China's 
reform. Their central topic was precisely how to adhere 
to Deng’s theory in the post-Deng period, and adhere to 
the maxim of “the party’s basic line not wavering for a 
hundred years,” which represented the authorities’ 
mainstream thinking. In their wake, many semi- 
government and non-government organizations (includ- 
ing non-government-run enterprises in Beijing and 
Shanghai organized seminars or activities to solicit arti- 
cles on the prospects for China’s reform. For example: 
Jointly sponsored by Shanghai's JIEFANG RIBAO and 
WEN HUI BAO, and by the China Management Science 
Research Center Shanghai Branch, theses were solicited 
on “China’s Reform in the Next Five Years,” with their 
common theme being: “Forecasting possible difficulties 
and problems in reform,” and “Studying and discussing 
feasible tactics." BEIJING QINGNIAN BAO and 
ZHONGGUO GONG SHANG SHIBAO sponsored 
seminars on the prospects for reform. Almost invariably, 
the Chinese scholars participating in these activities 
showed great concern over China's political and eco- 
nomic trends in post-Deng period. 
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Looking at China Through a Third Eye 


On Beijing’s book stalls, people also saw quite a tew 
books predicting the prospects of the post-Deng period, 
among which was The China Era, a new publication by 
the Guizhou People’s Publishing House. The book ana- 
lyzes China’s future trend from a geo-economic angle; 
the advertising terminology of “the great prediction of 
the 21st Century” was used to catch readers’ attention. 
Nevertheless, the most popular “book of prediction” 
among China’s intelligentsia has been none other than 
Looking at China Through a Third Eye. This is a 
publication by the Shanxi People’s Publishing House, 
with an explicit note that the book was translated from 
the German writer Loininger [luo yi ning ge er 3157 0122 
1337 2706 1422]. Word spread from overseas that the 
book had not been written by a German. Consequently, 
it caught people’s attention even more, and has received 
a tremendous boost in its prestige. The book, which was 
said to have been banned, is still available in Beijing's 
bookstores today. 


Are the Prospects Bright or Otherwise? 


Reviewing Chinese scholars’s opinions and speeches in 
the media, predictions concerning the post-Deng’s 
period can be largely categorized as follows: 1) Being 
optimistic—for example, Guizhou University scholar 
Song Taiging [1345 1132 1987], author of The China 
Era, predicts that in the next 46 years, the world will 
welcome in the China era; 2) Being meticulously opti- 
mistic—represented by the scholastic school of scholars, 
who support the mainstream thinking, believing that the 
momentum of reform is irreversible, while acknowl- 
edging that the road of reform is full of risks; 3) Being 
both anxious and optimistic—holding the view that the 
certainty and uncertainty of the future are fifty-fifty; 4) 
Being pessimistic and disppointed—believing that 
everything is changeable, and that the future is full of 
changes. 


China’s Four Major Challenges in the Future 


The most classical arguments are largely as follows: 1) 
Doctor Hu Angang’s (5170 7254 6921] “theory of chal- 
lenges’—China will face four major challenges in the 
future: polarization, party-government-people relations, 
the gap between developed and underdeveloped regions, 
and relations between the state and the Army; 2) Pro- 
fessor Wu Jinglian’s [0702 2417 8834] “theory of time 
resources’’—should reform be delayed again, the 
reformers will lose that most important resource, time; 
3) Song Tarqing’s “theory of the China era’’—predicting 
that the 2!st Century will be the Chinese century; 4) 
Opposing the “theory on mechanical determination by 
the economy—there have been quite a few cases in 
history, like the Roman Empire, in which a nation was 
extinguished despite its economic development, in 
China’s four modernizations today, there is only eco- 
nomic modernization, hence the need to oppose the 
“theory of mechanical determination by the economy"; 
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5) The “theory of uncertain prediction**-—it is impos- 
sible to be certain whether or not the Chinese have made 
stable and sound predictions concerning the future; 6) 
The “theory on crisis““—five developing political crises 
exist simultaneously: legitimation, identification, 
administration, distribution, and participation; 7) The 
“theory on opportunities“*—China will win new oppor- 
tunities for reform and development in post-Deng 
period; 8) The “theory on the Chinese way“—Chinese 
leaders in the post-Deng period must resolve China’s 
problems in a Chinese way; 9) The “theory on the fading 
of a superman‘‘—there will be no political superman in 
the post-Deng period, and the age of the political 
superman will fade away; 10) The “theory on system“— 
build a modern system, and resolve all sorts of contra- 
dictions and difficulties in progress by means of this 
system, and not by the rule of man; 11) The “theory of 
the golden mean**—the road for China will he the road of 
the golden mean”; and 12) The “theory of interest 
groups’— from now on, what will determine the fate of 
China is not the superman, but various interest strata or 
groups. 


Where Should China Head? 


Where should China head? To the Chinese, this is the 
real topic for a century filled with many vicissitudes in 
the course of history. Back in the days of the May Fourth 
Movement, there were inquiries about where China 
should head. During the War of Resistance Against 
Japan, there were also voices concerning where China 
should head. In 1976, when Mao Zedong and Zhou Enlai 
passed away, there also rose the question of where China 
should head. Today, this question once again has been 
set before the Chinese, and has given them much food 
for thought. In actual fact, questions of this sort were 
posed incessantly by the intelligentsia in the late Qing 
Dynasty. Reviewing the history of a century in which 
China was being bullied is precisely to review the 100- 
year history of such questions being posed. The cente- 
nary of the Sino-Japanese War of 1894-95 happened to 
fall this year, and theses on the studies of the late Qing 
Dynasty have been rather numerous. Various papers and 
journals have vied to reprint a historical report entitled 
“The Last Change of the Great Qing Dynasty,” which 
was first published three years ago. Another historical 
novel was “Zeng Guofan,”’ which became very popular 
across China. Such a “craze for the history of the Qing 
Dynasty” created by the Chinese media, and the “craze 
for prediction” on the rise today are, in actual fact, 
closely linked to the topic of where China should head. 
The post-Deng era is quietly approaching, and the dis- 
orderly state of commercial society, the substitution of 
morality by money, the arduous course of reform, the 
role of “marginal men” played by the intelligentsia, and 
‘specially the ever-stronger price pressure—all have rap- 
idly heated up the “craze for prediction.” The need for a 
cool and rational attitude is felt increasingly keenly in 
assessing reform over the past 17 years, as is the need to 
find a solution to the topic of where China should head 
on that Lasis. 


Of course, there are considerably great differences 
between China today and the China of 1976: 
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1. “Taking class struggle as the key” is history. Economic 
construction has become the dominant direction, and 
the ideological coloring is relatively weakened. To those 
people who suffered the disasters of the “Cultural Rev- 
olution,” and “class struggles.”” not only is this fortunate 
for the nation, but it also is tremendous historical 
progress. 


2. China has entered the market economy framework, 
with a pluralistic economy and plural interest groups 
taking shape. 


3. China already has entered the world economic system, 
and the Chinese economy occupies a certain place in the 
world’s economy. China has never enjoyed such exten- 
sive political, economic, and cultural ties with the world, 
and these can never be severed artificially. 


4. Since last year, the curtain has risen on the most 
revolutionary scene in China’s reform—structural revo- 
lution—and the degree of its profundity is unprece- 
dented. 


5. China has begun to implement the “one country, two 
system” state structure. 


6. China gradually is coming into the orbit of the legal 
system, and its coloring of rule by man is beginning to 
fade. This is the historical contribution of the “rule of 
Xiaoping, and the inevitable historical road selected on 
the basis of summarizing the 45 years of experience since 
the founding of the PRC, as well as a successful example 
of Deng Xiaoping’s partly inheriting the legacy of Mao 
Zedong, and his developing Mao Zedong Thought. 


Problems Left Over by Deng Xiaoping 


We cannot evade the fact that Deng Xiaoping will leave 
behind many issues and leftover cases: 1) The widening 
of the gap between the haves and have-nots, ever more 
keenly felt polarization, and excessive differences 
between developed and underdeveloped regions; 2) The 
increasingly stern situation in the areas of agriculture, 
rural areas, and population; 3) The terrible phenomenon 
of corruption has become a fuse leading to social insta- 
bility; 4) The building of state institutions, the Army 
issue, and the issue of successors have caught people's 
attention; 5) There are still the remaining effects of the 
“4 June Storm”; and 6) The traditional system of 
morality is being pounded, and it 1s not easy to establish 
a new system of morality and a new social atmosphere. 


The 12 issues cited above are largely a comprehensive 
and general assessment of the Deng era. Among them, 
the core issue is structural revolution, which occupies a 
decisive place among many other issues. Viewing on this 
basis the issue of where China should head, the key lies 
in two sides: One is the success or failure of structural 
changes, which eventually will decide China’s historical 
direction; the other is that the way of selecting structural 
changes will be a Chinese method—meaning one that 
complies with China’s national conditions—and will 
determine the success or failure of structural changes. 
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In the “craze for prediction,” a considerable number of 
scholars have identified themselves with the aforesaid 
views. We may put it that these comparatively rational 
views have reflected the scholars’ realistic choice in the 
wake of their study and pondering over realities. One of 
the grounds they drew from realities is the feudal quality 
in Chinese history, the backwardness in reality, and the 
abiding peasant coloring of society (including a very 
deep- rooted and strong tincture of wanderers). They say 
that as long as structural changes are sought, the Chinese 
way must be chosen. Both the theories of Mao Zedong 
and of Deng Xiaoping include this easy-to-grasp, but 
profound thinking. This being the case, it is impossible 
for China, in its present stage, to deviate from Mao 
Zedong and Deng Xiaoping to build another utopia out 
of the void. 


As of today, China’s decision-making tier has not stated 
where they stand regarding this “craze for prediction.” 
Some people may believe that this is a kind of silent 
consent. An explanation is that such silence will be 
conducive to creating a relatively relaxed atmosphere. 
Obviously, that will be of considerably great help for 
China’s smooth transition to the post-Deng period. 
None of the authorities have expressed their stance at 
any public occasion; however, in other open occasions, 
they sometimes air their own personal views. Ding 
Guangen, member of the CPC Central Committee Poiit- 
ical Bureau and concurrently director of the Propaganda 
Department, said not long ago: We must comply with 
China’s national conditions. Things in China may not be 
regarded by others as the best, but they comply with 
China; other people should not force their views on 
China. 


Decision-Makers Work Hard for Stability 


Naturally, China’s decision-making tier has certain rules 
and regulations, namely refraining from pursuing open 
polemics. Deng Xiaoping said that this was “one of my 
great inventions.” To refrain from pursuing polemics is 
part of Deng’s theory. It was believed that the practice of 
refraining from polemics would be conducive to the 
smooth progress of “tackling bottlenecks” in reform. 
This being the case, the Chinese Government media 
have not been covering much of the “craze for predic- 
tion,” and even when they have done, it was confined to 
some news in brief. Of course, their coverage of related 
topics has not been so limited. Not long ago, the Beying 
television station relayed college students’ grand debate 
on consecutive days, and the topics involved were 
mostly “popular topics” related to post-Deng era, for 
example: The “surplus rural work force should be 
absorbed on the spot,” “Whether or not the legal system 
can halt corruption,” “Efficiency and fairness” (involv- 
ing sharpening polarization and the unemployed). Bei- 
jing media have covered them in all sorts of reports, for 
example, while carrying the students’ debates, BEIJING 
QINGNIAN BAO used a very sensational headline: 
“Are Chinese Peasants an Active Volcano?” 
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Declare War on High Inflation 


Beijing observers believe that the more truth is debated, 
the clearer it becomes, but open polemics may spark 
various negative effects. China’s decision-making tier 
obviously regards the “greatest politics” as being the 
pursuit of reform, development, and stability through 
all-out efforts. On the one hand, the decision-making tier 
let Li Peng declare war on high inflation on behalf of the 
Chinese Government; on the other hand, it started to 
resolve the bottlenecks in reform, pushing the “storming 
of fortifications,” and making preparations for the 
Fourth Plenary Session of the 14th Central Committee 
and the national economic work conference. 


At present, the difficulties China’s economic reform has 
met with focus on three aspects: high inflation and a high 
unemployment rate; agriculture, including cotton and 
fall grain purchasing; and state-owned enterprises being 
beset with difficulties while the social insurance system 
remains incomplete and imperfect. Among them, high 
inflation is regarded as the most serious problem. 


A State Statistics Bureau report indicated that, affected 
by readjustments in the prices of grains and edible oil in 
June, prices which were already on the high side are 
continuing to climb. In July, the consumer price index 
rose by 24 percent over the same period last year, of 
which, prices for foodstuffs showed the greatest range of 
price increases, with a very strong momentum. Based on 
statistics, prices rose sharply in July on top of the June 
price increase, and retail prices rose by 21.4 percent. 
Between January and June this year, the retail price 
index was 19.8 percent, and consumer price index went 
up by 20 percent over the same period last year. By July, 
the retail price index had gone up by 22.4 percent over 
the same period last year. It was said that in July alone, 
the prices of pork and cooked meat products in Beijing 
went up between 70 and 90 percent from early this year, 
while vegetable prices increased by 30 percent and even 
doubled from a fortnight before. 


The CPC Top Echelons Adopt Resolute Decisive 
Measures 


The Chinese top echelons have resolutely adopted deci- 
sive measures. Li Peng, Zhu Rongji, Zou Jiahua, and Li 
Langing all took action to join hands in halting inflation, 
with focuses as follows: 1) Stabilizing the present policy 
of macrocontrol and regulation of general volume; 
avoiding improper relaxation or tightening, especially 
doing a good job in grasping the magnitude of regulation 
and control over the general investment volume; and 
preventing a new round of investment ballooning or an 
excessive magnitude of regulation and control that 
results in affecting normal economic operation; 2) Step- 
ping up the pace in pushing structural readjustment, and 
eliminating the phenomenon whereby “overstocking 
goes hand-in-hand with production”; 3) Implementing 
an active, sure and steady anti-inflation policy through 
all-out efforts; emphasizing that various localities should 
do a good job in grasping the “‘food basket” project; and 
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severely investigating and handling cases of disguised 
price increases. In the wake of the State Council Plenary 
(Enlarged) Session, Li Lanqging attended the cotton work 
conference, and took charge of cotton purchase work; 
Zou Jiahua attended the land work conference, and took 
charge of banning the arbitrary use of rural farmland; 
and Zhu Rongji attended the work conference on struc- 
tural reform in the circulation of agricultural production 
materials, and took charge of rectifying circulation 
order. 


The Decision-Making Tier Reaches Common 
Understanding on Three Major Concepts 


While declaring war on inflation, the top echelons also 
went all-out to carry out reform in every aspect, and to 
organize a body to draft related documents for the 
Fourth Plenary Session. It was said that to deal with the 
current situation and to push forward reform next year, 
the Chinese decision-making tier has reached a common 
understanding on three important concepts: To develop 
the socialist market economy, it is imperative to have 
state macrocontrol and regulation; to achieve sustained, 
rapid, and healthy development, it is imperative to halt 
inflation; it is necessary to appropriately handle the 
reform-development-stability relationship. China’s deci- 
sion-making tier will demonstrate its image of solidarity 
and strength so as to magnify the authority of the Central 
Committee; the “storming of fortifications” in reform 
will be pushed to promote structural reform; “key 
reforms” will be conducted in three aspects next year: 
enterprise institutional reform, the building of a new 
social insurance system, and further unfolding banking 
reform; and “party building” will be augmented under 
the market economy framework. These series of mea- 
sures by China’s decision-making tier will be conductive 
to China’s stable transition to the post-Deng era. 


RENMIN RIBAO Interviews NPC Vice 
Chairman 


HK 1410023894 Beijing RENMIN RIBAO in Chinese 
15 Sep 94 p 3 


[Interview with Wang Hanbin, vice chairman of the 
Eighth National People’s Congress Standing Committee, 
by unnamed staff reporter on 40th anniversary of estab- 
lishment of National People’s Congress system; place not 
given: “Strengthen the Building of tiie Legal System To 
Ensure Economic Development”’] 


[FBIS Translated Text] [RENMIN RIBAO] Vice 
Chairman Wang Hanbin, could you tell us what the basic 
tasks of the National People’s Congress [NPC] and its 
Standing Committee are? 


[Wang] The NPC is the highest organ of power, and the 
national institution of legislation. Its tasks include: The 
amendment and explanation of the Constitution, formu- 
lation and explanation of laws, election and determina- 
tion of the leaders of state organs, examination and 
approval of the state budget and national plans for 
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economic and social development, decisions on major 
issues affecting the country, and supervision of the work 
of the State Council, the Central Military Commission, 
the Supreme People’s Court, and the Supreme People’s 
Procuratorate. The development of socialist democracy 
and perfection of the socialist legal system is one of its 
basic tasks. Comrade Deng Xiaoping pointed out at the 
end of 1978: “In order to guarantee the people's democ- 
racy, we must strengthen the legal system. We must put 
democracy on an institutional and legal basis to make 
sure that the system remains unchanged when leaders are 
changed and when their opinions and focus change.” In 
the 15 years since then, our country has made great 
achievements in the construction of a socialist legal 
system. The NPC has amended and formulated the 
Constitution. Based on this, the NPC and its Standing 
Committee have enacted a series of laws—civil laws, 
criminal laws, procedural laws, laws of state organs, and 
economic and administrative laws—and have passed a 
batch of regulations relating to the laws. It can be said 
that in the major aspects of the political, economic, and 
social life of our country, we now have laws to follow. We 
have almost ended the time when we did net have laws 
to go by. 


[RENMIN RIBAO] The !4th CPC National Congress 
decided that the object of our economic restructuring 
was the establishment of a socialist market economy. 
The market economy has to be an economy regulated by 
a legal system. Could you tell us what the NPC and its 
Standing Committee have been doing in making laws 
concerning the socialist market economy? 


[Wang] Since 1979, when the state decided to concen- 
trate its efforts on socialist modernization construction 
and carry out the policy of reform and opening to the 
outside world, the NPC and its Standing Committee 
took as their key work the formulation of economic laws 
and laws concerning reform and opening up. Of all the 
laws already enacted, two-thirds are related to these two 
aspects. The General Principles of the Civil Code, 
enacted in 1986, stipulated that: Civil laws are for the 
adjustment of property and personal relationships 
among citizens and legal persons of equal standing and 
the adjustment of collateral property and economic 
relationships; those who take part in commodity 
exchange have equal standing and have equal rights; and 
that they should follow the principles of voluntariness, 
fairness, equal value for equal payment, honesty, and 
credibility. The legal person system was also established. 
This is one of the basic laws for the adjustment of 
economic relationships in the socialist market economy. 
The Eighth CPC Standing Committee put forward the 
legislative objective of placing legislation, especially the 
legislation of economic laws, in the first place and 
generally forming the legal system framework of the 
socialist market economy during its terms of office. 
Corresponding legislative plans should also be worked 
out. The establishment and perfection of a socialist 
market economic system has to be regulated and guar- 
anteed by a complete legal system. Though we have 
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already made obvious progress in legislation, we have 
not yet met the needs in perfecting the construction of a 
socialist legal system, especially in the construction of a 
socialist market economy. In the past year and more, the 
NPC and its Standing Committee have greatly acceler- 
ated economic legislation, especially that concerning the 
adjustment of market economic relationships, and have 
scored great achievements. The most important of these 
was the passage of a bill to amend the Constitution at the 
First Plenary Session of the Eighth NPC, which stipu- 
lated that “the state will practice a socialist market 
economy” and that “the state will strengthen economic 
legislation and perfect macroeconomic regulation and 
control.” During the past year and more, 18 laws have 
also been formulated concerning the adjustment of 
socialist market economic relationships. 


[RENMIN RIBAO] Could you tell us in deta:! what laws 
have been enacted and what role they will play in the 
construction of a socialist market economy? 


[Wang] The laws cover various aspects. They include: 


—Laws for standardizing the organizations of the main 
bodies of the market economy and the establishment of 
a modern enterprise system. Last December, the NPC 
Standing Committee formulated the first “PRC Corpo- 
rate Law.” It was a major event in our legal construction 
and the construction of a legal system for our socialist 
market economy. This law contains a series of stipula- 
tions concerning the establishment, organizational struc- 
ture, property responsibilities, etc., mainly of modern 
business corporations and limited liability companies 
and special stipulations for state-owned solely-funded 
companies. This has fundamentally improved the situa- 
tion whereby in recent years we have had numerous 
companies but no laws to follow. At the same time, we 
amended and formulated the “Accounting Law” and the 
“Certified Accountants Law,” which will bring the finan- 
cial and accounting systems in enterprises up to the 
standard of a modern enterprise system. 


—Laws for standardizing the behavior of the main 
bodies in a market economy and upholding the order 
of the socialist market economy. The NPC Standing 
Committee formulated the “Product Quality Law,” 
“Unfair Competition Law,” “Protection of Consumer 
Rights and Interests Law,” and the “Standardization 
Law”; at the same time, it amended the “Economic 
Contract Law,” “Patent Law,” and the “Trademark 
Law.” All these laws will play important roles in 
raising product quality, maintaining fair competition, 
protecting intellectual property rights, upholding the 
rights and interests of sellers and consumers, and 
promoting the healthy development of the socialist 
market economy. In recent years there has been an 
increasing number of economic disputes and lawsuits 
which were quite difficult to handle. The “Arbitration 
Law” enacted by the Standing Committee recently 1s a 
significant reform of the present arbitration system so 
that it will meet the needs of the development of the 
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market economy. It is an important law for the fair 
and timely settlement of economic disputes. 


—Laws for strengthening macroeconomic regulation and 
control of the market economy, for instance, the 
“Budget Law.” This law is important not only for the 
perfection of the state's control of the budget but also 
for the strengthening of the state’s macroeconomic 
regulation and control to guarantee healthy economic 
and social development. 


—Laws to keep up with the policy of opening to the 
outside world, for instance, the “Foreign Trade Law.” 
To open up the country. we must standardize foreign 
trade to keep in line with international practice. This 
law will promote the development of our external 
economic relations. 


—Laws urgently needed for the development of the 
socialist market economy, for instance, the “Urban 
Real Estate Management Law.” The real estate market 
is a new one emerging in the socialist market 
economy. It 1s growing fast but is somewhat in dis- 
array. It needs the control of a standardized legal 
system. The formulation of this law will play an 
important role for the healthy development of the real 
estate market. 


—Laws concerning social welfare, for instance, the 
“Labor Law.” This is a basic law for the protection of 
workers’ lawful rights and interests and the compre- 
hensive regulation of labor relationships. We need to 
formulate more laws concerning labor protection and 
social security to go with it. 


[RENMIN RIBAO] Vice Chairman Wang, finance takes 
an important position in a market economy. Could you 
say something about legislation of the money market? 


[Wang] The development of the money market and the 
employment of financial measures are playing an 
increasingly important role in the regulation, control, 
and development of the socialist market economy. This 
is a weak point in present economic legislation. At 
present, we urgently need laws on this aspect. The “Law 
of The People’s Bank of China,” the “Commercial Bank 
Law.” and the “Securities Law” now before the NPC 
Standing Committee for discussion are extremely impor- 
tart basic laws for the regulation of the money market. 
Meanwhile, the “Bills Law” and “Guarantee Law” are 
being drafted. These are ancillary laws to the laws 
concerning banks. Thus, we will have fairly complete 
laws in the field of finance. 


[RENMIN RIBAO] Some serious economic crimes are 
being committed now. Could you tell us, from the 
standpoint of legislation, how we can give them some 
timely and severe punishment? 


[Wang] Along with rapid economic development and 
change, a series of new economic crimes have appeared 
which are extremely harmful. We need to have some 
timely necessary amendments to the criminal laws to 


NATIONAL AFFAIRS 29 


crack down on and stop these crimes. For this purpose, 
the NPC Standing Committee has made stipulations 
against the production and sale of fake and inferior 
products, tax evasion, registered trademark infringe- 
ments, and violations of authorship rights. More stipu- 
lations will be made against serious crimes such as the 
violation of corporation and securities regulations, pro- 
ducing and selling counterfeit bank notes, selling VAT 
receipts, inappropriate use of VAT receipts, and coun- 
terfeiting bank bills for fraud. The weapon of legislation 
will be fully utilized to protect the smooth development 
of the socialist market economy and the reform and 
opening up. 


[RENMIN RIBAO] Finally, please tell us whether these 
legislative plans can be fulfilled within the Eighth NPC's 
term of office? 


[Wang] Of the abovementioned laws being formulated 
and discussed by the NPC and its Standing Committee 
in the past year, some are very important and urgently 
needed for the adjustment of the socialist market 
economy. Led by the party Central Committee, the NPC 
Standing Committee, and the State Council, the various 
specialized committees of the NPC, and the various 
departments concerned of the State Council, are drafting 
the laws for readjustment. The economic legislation is 
proceeding well. It appears that in the coming three years 
we will be able to finish some important basic laws for 
the readjustment to set up the general framework of the 
legal system of the socialist market economy within the 
Eighth NPC's term of office and further strive for the 
construction of a socialist legal system with Chinese 
characteristics under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


Qiao Shi Visits Art Exhibitions in Beijing 


OW 1310170194 Beying XINHUA in English 1539 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)}—Qiao Shi, member of the Standing Committee 
of the Political Bureau of the Central Committee of the 
Communist Party of China (CPC), visited art exhibi- 
tions today in China Art Gallery in Beying. 


Qiao, also chairman of the Standing Committee of the 
National People’s Congress (NPC), visited paintings and 
calligraphy by a veteran soldier Huang Yibin, who has 
learned painting and handwriting in his spare time. 


Later, Qiao also visited the China Folk Art Exhibition 
sponsored by the Ministry of Culture and a show of 
porcelain works from Yixing, east China’s Jiangsu Prov- 
ince. 


Peng Zhen Inspects Beijing Road Projects 


OW 1410033694 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 10 Oct 94 


[From the “National News Hookup” program] 
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[FBIS Translated Text] On the afternoon of 8 October, 
Comrade Peng Zhen, in the company of Beijing Mayor 
Li Qiyan and other comrades, inspected the newly com- 
pleted Beijing Northwest No. 3 Ring Road and the 
Capital Airport Expressway. He showed a keen interest 
in these projects. [video shows Peng Zhen, sitting in a 
wheelchair pushed by a man in military uniform, on a 


bridge]. 


Li Qivan briefed Comrade Peng Zher on Beijing's 
municipal construction over the past several years. Com- 
rade Peng Zhen said happily: Your jobs are well done. 
Your road reconstruction is well done. I congratulate 
you. 


Comrade Peng Zhen inspected the Northwest No. 3 Ring 
Road and the Capital Airport Expressway from a van. 
On top of the Siyuan Bridge, Comrade Peng Zhen 
happily alighted from the van to take a look. Looking at 
the magnificent bridge and the airport expressway, he 
exclaimed: “Well constructed! Magnificent! They look 
great! Practical! 


He instructed: As the capital, Beijing must firmly imple- 
ment the Central Committee's lines, and general and 
specific policies, and do a good job in serving the central 
organs and the people. 


Wan Li, Hu Qili Inspect Jiangsu 6-8 Oct 
OW’ 1410034994 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 10 Oct 94 


[From the “National News Hookup” program] 


{[FBIS Translated Text] Comrade Wan Li made an 
inspection tour in Nanjing from 6 through 8 October. 


During the inspection, Comrade Wan Li heard a briefing 
about the situation in Jiangsu, and visited the Nanjing 
Panda Electronics Group Company, the No. 14 
Research Center of the Ministry of the Electronics 
Industry, and the Nanjing University to familiarize their 
production situation. He also had cordial conversations 
with the researchers and workers. 


Comrade Wan Li told the leaders in Jiangsu and Nan- 
jing: You must build a good foundation for the national 
economy, namely agriculture, and never slacken your 
efforts in promoting grain production. You must tighten 
your efforts in restructuring the state-operated enter- 
prises. To develop industrial production, close attention 
must be paid to improving product quality and effi- 
ciency 


He pointed out: Competitions in the next century are, in 
the final analysis, scientific and technological competi- 
tions and competitions among talented people. Leading 
authorities at all levels must attach great importance to 
education. 


This is a report from the Jiangsu Television Network. 


Official Interviewed on Copyright Protection 


HK 1310140294 Beijing GUOJI SHANGBAO in Chinese 
17 Sep 94 pl 


[By staff reporter Shi Zhu (4285 2691): “Copyright in 
China, One of the Most Sensitive Topics—Interview 
With Gao Linghan, Deputy Director of the Copyright 
Department of the State Copyright Administration” } 


{FBIS Translated Text] With China moving close to the 
goal of restoring its GATT membership, the problem of 
protecting intellectual property rights in China is 
arousing international concern. This reporter made a 
special trip to interview Gao Linghan, deputy director of 
the State Copyright Administration Copyright Depart- 
ment, on protection of copyright in China, an issue 
which is of the greatest concern at home and abroad. 


[Shi] Some foreign computer manufacturers say that 
they suffer great losses in the China market. They even 
claim that 94 to 100 percent of computer software in the 
China market is pirated products. What do you think of 
this? 


{Gao Linghan] Some foreign companies have suffered 
losses due to copyright infringement by Chinese compa- 
nies. But certain accusations are questionable and the 
copyright infringement has been blown out of proportion 
to a great extent. 


A brief analysis will reveal: Most of China's micropro- 
cessors use Chinese-character processing software, so 
Western software is not in great demand. In this regard 
those companies which suffer most should be Chinese 
companies such as Beifang Zhengda Company, Jinshan 
Company, and so on. The Ministry of Electronics 
Industry also made it a rule that our export micropro- 
cessors must be provided with basic operatyunal software 
such as DOS and others. But those companies adopting 
the DOS system, such as Lianxiang Company, 
Changcheng Company, and so on, have bought the nght 
to use the DOS system. These companies have operated 
legally, but they were accused by foreign companies all 
the same. This is unfair. 


According to the statistics compiled by the former Min- 
istry of Machine-Building and Electronics Industry, the 
1993 total output value of China's computer software 
industry stood at 4 billion yuan. All the software was sold 
at normal outlets and it was certainly not all pirated 


products. 


Objectively speaking, copyright infringement did exist. 
But this occurred in separate cases and pirated products 
have never been produced on a large scale, say, in a 
factory. Take “Windows” software for example. As far as 
I know, the software was seldom used in China and the 
problem concerning Chinese-character processing was 
not solved until recently. 


[Shi] Video and audio compact discs [CD's] are sold at a 
dozen yuan or so each in many large and medium-sized 
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cities across China. Clearly these are pirated products. 
Would you please comment on this? 


[Gao] The problem of pirated CD's ts really serious. The 
State Copynght Administration and local governments 
have paid great attention to this problem. In the past, 
when people were still poor, there was only a limited 
demand for such high-grade goods as CD's, and the 
relevant production lines were only found in Shenzhen, 
Zhuhai, and Shanghai. With economic growth, however, 
the demand has increased, especially in large cities. 


There are various estimates of the demand for CD's in 
the Chinese market. Some say 3 million, others 15 
million. We incline toward the latter. This should be a 
quite reasonable figure. In the past our annual sales of 
recorded cassettes ran to 100 million, and now the figure 
has increased to 150 million. Sales of CD's are about 10 
percent of that figure. 


Some people overseas estimate that we produce 50 
million CD's a year. Most of our production lines for 
CD's were set up last year and the approval procedure, 
import of machines, construction of factory buildings, 
installation and alignment of machines, and receipt of 
orders (most were processing orders placed by others) 
took a long time. The plain fact is that potential produc- 
tion capacity does not equal actual output. Because the 
factories went into operation in a hurry and were mis- 
managed, we cannot calculate the actual output now. 


[Shi] Some U.S. companies maintain they suffer the 
greatest losses in CD's. Do you think so? 


[Gao] In fact, Hong Kong and Taiwan companies should 
be the heaviest losers, because U.S. music is far less 
popular than Hong Kong and Tatrt" mus in China. 
Naturally, some victimized Hong Kong and Taiwan 
companies might be companies affiliated to U.S. com- 
panies. 


The estimated figures released by the U.S. side flew in 
the face of the facts, but the U.S. Government based its 
accusation on these figures. The U.S. International Intel- 
lectual Property Alliance (IIPA) said the U.S. album 
industry lost $320 million in China last year. But in fact 
the total output value of China's album industry was 
lower than this figure, so even $30 million in losses is an 
exaggerated figure. 


[Shi] What were the reasons for so many CD production 
lines being set up at the same time? 


[Gao] First, various localities were eager to introduce 
foreign funds and believed CD production lines were 
high-tech projects. But the situztion was quite comph- 
cated. What was lamentable was that the mainland 
manufacturers believed they were only processing for 
their partners, without knowing that they were infringing 
copyright. Some partners even produced letters of 
authority (probably forged ones). 
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And second, some lawbreakers risked danger in desper- 
ation to seek exorbitant profits, because producing 
pirated discs could save them money on purchasing the 
copyright and other expenditure. 


[Shi] What steps have various government departments 
taken or will they take to cope with the situation? Some 
foreign businessmen demand that the Chinese Govern- 
ment close down production lines producing pirated 
discs. Do you thynk the measure is workable? 


[Gao] We have pursued well-considered policies to hold 
the situation in check. Various localities are confiscating 
pirated discs and other illegal publications. We have 
focused on some areas infested with pirated discs. For 
example. in April this year various departments 
launched a combined operation in Guangdong and con- 
fiscated over 100,000 pirated discs. Other provinces also 
confiscated a lot. 


Such operations are only a stopgap measure. To bring 
about a permanent solution, we must address the pro- 
duction problem. The State Press and Publications 
Administration is planning to subject CD manufacturers 
to a thorough overhaul and will rescind the registrations 
of those which infringe copyright while allowing those 
which do not infringe copyright to register with the 
proper authorities. In addition, the “Audio-Video 
Product Ordinance,” which clearly defines the legal 
production of CD's, will be promulgated soon. Under 
the ordinance, the State Press and Publications Admin- 
istration will introduce a contract registration [he tong 
deng ji 0678 0681 4098 6068) system with respect to the 
processing, reproduction, and distribution of CD's from 
outside the borders; carry out copyright confirmation 
work; and make public the situation with authorization 
so that copyright owners will know whether their copy- 
right 1s being infringed upon. 


The demand for the Chinese Government to close down 
any factory without considerable evidence is unaccept- 
able. We must solve particular problems according to 
law. 


[Shi] What is China doing with respect to copyright 
protection? 


[Gao] From a long-term point of view, first, we must 
strengthen education on copynght among citizens. For 
historical reasons, the copyright problem is something 
completely new to China—the “Copyright Law of the 
PRC” was not put into effect until June 1991. It ts 
necessary to vigorously publicize the law and the penal- 
ties imposed on those infringing copyright should be 
taken as a negative example which may serve as a lesson, 
as was decided by the CPC Standing Committee. 


Second, we must improve the law. The “Resolution on 
Punishing Copyright Infringement” is of great impor- 
tance. 


Third, we must increase the resources available to copy- 
right management organs. The State Council and local 
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government must pay great attention to this problem. At 
present the copyright management organs are being 
bogged down by a shortage of human and financial 
resources, insufficient authority, and difficulty in 
dealing with cases. 


Fourth, various departments should coordinate their 
efforts and intensify their cooperation. The State Coun- 
cil’s decision to introduce the practice of holding execu- 
tive meetings on intellectual property rights 1s of great 
significance. It will serve as a good beginning in this 
respect. 


Report on Leaders’ Activities 7-14 Oct 
OW'1410094594 


[Editonal Report] PRC media monitored from 7 to 14 
October carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 


Li Peng, Chen Junsheng Inscribe—Li Peng, Chen Jun- 
sheng recently wrote inscriptions for a book depicting 
the success of the Xinjiang production and construction 
corps ove the past four decades. (Urumqi XINJIANG 
RIBAO in Chinese 27 Sep 94 p 1) 


Li Peng, Others Visit Pavilion—Premier Li Peng. Vice 
Chairman of the Central Military Commission Liu Hua- 
qing, and State Councillors Li Tieying and Song Jian 
visited the Xinjiang pavilion at the China Social Devel- 
opment Achievements Exhibitions in Beijing on 25 
September. After seeing the exhibition, Li Peng noted 
the relatively fast development of television work in 
Xinjiang and told concerned leading members from 
Xinjiang to pay attention to improving the water supply 
in southern Xinjiang. (Urumqi XINJIANG RIBAO in 
Chinese 29 Sep 94 pl) 


Jiang Zemin, Qiao Shi, Hu Jintao Visit Pavilion—Jiang 
Zemin, Qiao Shi, and Hu Jintao visited the Xinjiang 
pavilion at the China Social Development Achievements 
Exhibitions in Beijing on 25 September. Jiang Zemin 
shook hands with staffers in charge of the pavillion and 
said: “Your Mandarin is very good and standard.” Hu 
Jintao told staffers in charge of the pavilion: “There are 
broad prospects for the development of petroleum in 
Xinjiang.” Hu also said: “The exhibition ts quite good 
and has special characteristics.” (Urumqi XINJIANG 
RIBAO in Chinese 26 Sep 94 pl) 


Li Langing Meets Young Reporters—Young reporters 
will begin the journey to cover the “Hope” project being 
carried out in poverty-stricken areas including Hunan, 
Henan, Jiangxi, and Guizhou. Vice Premier Li Langing 
spoke to young reporte-s before their departure. He 
asked them to go deep into reality and poor areas, 
investigate and study, and give more reportage on the 
“Hope” project. (Beijing XINHUA Domestic Service in 
Chinese 0857 GMT 8 Oct 94) 
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Wang Zhaoguo Gives Moncey to County—On 5 October, 
Wang Zhaoguo, head of the United Front Work Depart- 
ment, presented a donation of 15 millon yuan to the 
Head of Hotan County, Xinjiang Province. The money 
is to be used to improve the local drinking water. 
Regional government Chairman Abudulahat Abdurixit 
was present at the donation ceremony. (Beying Central 
People’s Radio Network in Mandarin 1030 GMT 8 Oct 
94) 


Ismail Amat Attends Reception—The Cultural Palace of 
Natioralities marks ts 35th anniversary on 8 October. 
State Councillor Ismail Amat attended reception to 
mark the anniversary. (Beijing XINHUA Domestic Ser- 
vice in Chinese 1304 GMT 8 Oct 94) 


Chen Jinhua on Energy Conservation Work—When 
interviewed by a reporter of the Central TV Station on 
his view of the “Energy Conservation Propaganda 
Week” activities, Minister in charge of the State Plan- 
ning Commission Chen Jinhua pointed out: “Through 
‘Energy Conservation Propaganda Week’ activities, 
more comrades will understand the significance of 
energy conservation and enhance their consciousness of 
it. This will promote our energy conservation work.” 
Chen Jinhua also said that the State Planning Commis- 
sion 1s working with departments concerned to step up 
the drafting of an energy conservation law. He said: “We 
hope to draft the law as quickly as possible and forward 
it to the state's legislative body for examination.” (Bet- 
jing Central Television Program One Network in Man- 
darin 1100 GMT 9 Oct 94) 


Li Lanqing Visits Aerospace University—On 8 October, 
Vice Premier Li Lanqging visited the Beijing Acrospace 
University to hear a report on the school’s expansion 
projects and see models of new buildings. (Beijing Cen- 
tral Television Program One Network in Mandarin 1100 
GMT 9 Oct 94) 


Li Peng, Qiao Shi Inscribe—The China Foundation for 
Helping Poor Areas and “BAN YUE TAN” Journal 
recently sponsored activities to select the “ten best units 
in helping poor areas.” Premier of the State Council Li 
Peng and Chairman of the Standing Committee of the 
National People’s Congress Qiao Shi wrote inscriptions 
for the activities, respectively. Li Peng’s inscription 
reads: “Helping Poor Areas; Promoting Common Pros- 
perity.”” Qiao Shi's inscription reads: “The Entire 
Society Should Take ‘art and Persist in Helping and 
Developing Poor Areas to Achieve Common Prosper- 
ity.” (Beijing XINHUA Domestic Service in Chinese 
0733 GMT 10 Oct 94) 


Luo Gan Leaves Xinjiang for Beijing—State Councillor 
Luo Gan left Xinjiang for Beijing 10 October. Wang 
Lequan, Adbulahat Adburixit, and Jin Yunhui saw him 
off at the airport. (Urumqi Xinjiang Television Network 
in Mandarin 130 GMT 10 Oct 94) 


Wang Guangying, Buhe, Wan Guoquan Mark Journal's 
Founding—On 11 October, Wang G«angying and Buhe, 
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vice chairmen of the Standing Committee of the 
National People’s Congress, and Wan Guoquan , vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, attended a 
meeting to celebrate the 40th anniversary of the inaugu- 
ration of the journal “Counselors” for young pioneers. It 
was learned that there are 3.7 million counselors for 
young pioneers at various schools and some 500,000 
counselors outside schools. (Beijing XINHUA Domestic 
Service in Chinese 0840 GMT 11 Oct 94) 


Ren Jianxin Sees Premiere of TV Series—On 1! 
October, Ren Jianxin, member of the Secretariat of the 
CPC Central Committee, secretary of the Central Com- 
mission of Politics and Law, and president of the 
Supreme People’s Court, attended the premiere of a TV 
serial drama “Judge Pan H ” at the Great Hall of 
the People in Beying. (Beijing XINHUA Domestic Ser- 
vice in Chinese 0835 GMT 11 Oct 94) 

Li Tieying Lei er for Deng Xiaoping Album—On 12 
October, Wang Wiuangying, Buhe and people in publica- 
tion circles in Beijing attended a forum on the publica- 
tion of the life-sized photo album “Deng Xiaoping: A 
Great Person Who Leads the Generation with Excellence 
[ling yi dai feng sao di wei ren 7325 0001 0108 7364 
7510 4104 0251 0086).” Li Tieying wrote a greeting 
letter for the publication of the photo album. (Being 
XINHUA Domestic Service in Chinese 1107 GMT 12 
Oct 94) 


Song Jian, Chen Junsheng Attend Meeting—State Coun- 
cillors Song Jian and Chen Junsheng recently attended a 
meeting held jointly by the State Science and Technology 
Commission, the State Bureau of Foreign Experts 
Affairs, and the Ministry of Agriculture to commend 28 
advanced units and 141 advanced individuals who have 
made outstanding contributions to promoting advanced 
rice panting technologies. Song Jian and Chen Junsheng 
extended their congratulations to those advanced units 
and individuals. (Beijing Central People’s Radio Net- 
work in Mandarin 1030 GMT 11 Oct 94) 

Qiao Shi Inscribes for Town—Qiao Shi, chairman of the 
Standing Committee of the National People’s Congress, 
wrote an inscription on 1! October for the 990th 
founding anniversary of Jiangxi’s Jingdezhen Town, 
which reads: “A Capital of Porcelain for A Thousand 
Years Which Will Give More Brilliance.” (Beijing Cen- 
tral People’s Radio Network in Mandarin 2230 GMT 11 
Oct 94) 


Huang Ju Meets General Electric Chairman—On 12 
October, Huang Ju, member of the Political Bureau of 
the CPC Central Committee, secretary of the Shanghai 
Municipal CPC Committee, and mayor of Shanghai, met 
with U.S. General Electric Company Chairmen at the 
Hengshan Guest House. Huang Ju extended his congrat- 
ulations to General Electiic for setting up the U.S. 
General Electric China Company in Shanghai. Huang Ju 
said: “The U.S. Generali Electric Company has signed 
more and more cooperation contracts with us. Shanghai 
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very much welcomes the d-velopment of cooperation 
relations with your company. There are great potentials 
im cooperation between our two sides. | am convinced 
that the cooperation will be further developed in the 
future.” (Shanghai People’s Radio Network in Mandarin 
2300 GMT 12 Oct 94) 


Huang Ju Meets Taiwanese Guests—On 12 October, 
Huang Ju, secretary of the Shanghai Municipal CPC 
Committee and mayor of Shanghai, met with all mem- 
bers of the visiting economic and trade delegation of 
Taiwan's joint associateon of industrial and commercial 
enterprises. Huang Ju welcomed their visit and intro- 
duced the situation of reform and opening up and 
economic development in Shanghai. Huang Ju said: 
“Shanghai and Taiwan both have special features in 
economic development and other fields, and the two 
sides each have their advantages and can supplement 
each other.” ( 1 People’s Radio Network in Man- 
darin 2300 GMT 12 Oct 94) 


Qiao Shi Visits Painting Exhibition—Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress, went to the China Art Museum in 
Beying on 13 October to see paintings by noted artist 
Wang Yibin. (Beying Central Television Program One 
Network in Mandarin 1100 GMT 13 Oct 94) 


‘Living Buddha Gar naba’ Tours South 


OW 1310172394 Beijing AINHUA in English 1659 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Shanghai, October 13 (X!N- 
HUA)}—The 17th Living Buddha Garmaba ended his 
south China tour here today and 1s to continue his trip in 
other parts of the country. 


In the past week the 10-year-old Tibetan visited cities of 
Nanjing, Suzhou and Shanghai, which are China's eco- 
nomically- models and known for Sistorical 
glory as well as tourism attraction. 

Ten dynasties built up their forbidden cities in Nanjing, 
now the capital of Jiangsu Province. The province's 
Suzhou City has © nickname of “the east Venice” as it 
was built on rivers and Shanghai is one of the largest 
cities in China. 

The garmaba and his party, who have long lived in 
seclusion on the Tibetan plateau for practicing lamaism, 
said the pilgrimage has enriched their knowledge of the 
country’s past and present. 


During his stay, living Buddha showed his curiosity into 
electronics production lines and skyscrapers in addition 
to a observatory. 

The religious leader has kept a daily routine of visiting 
Buddist temples where he was met with big numbers of 
rejoicing devotees. 


He has also made time to show respect to Dr. Sun 
Yat-sen's mausoleum and salute to monuments of revo- 
lutionary martyrs. 
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The garmaba’s first pilgrimage out of Tibet has so far 
lasted for half a month during which he had chosen 
Beijing, Tianjin and Shanxi as his first stops. 


As the first reincarnated living Buddha approved by the 
central government after 1949, he was warmly received 
by officials at different levels wherever he arnved. 


‘Short Commentary’ Praises Stand Against Drug 
Crimes 

HK1310113994 Beijing RENMIN RIBAO in Chinese 8 
Oct 94 p 2 


[“Short commentary™: “China Is Definitely Not a Para- 
dise for Drug Traffickers™] 


[FBIS Translated Text} Burmese drug kingpin Yang 
Maoxian was sentenced to death by China's judicial 
department in accordance with the law because he vio- 
lated Chinese law by smuggling drugs into China. His 
case was extraordinarily sernous—the smuggling 
occurred on several instances, covered a long period, and 
involved an exceptionally large quantity. The fact that 
China has resolutely banned narcotics and punished 
drug-related cnmnal, seveiely and without mercy shows 
that China 1s in no way a paradise for drug traffickers. 


Sentencing Yang to death demonstrates the sanctity of 
China's laws and the Chinese Government's firm posi- 
tion against drug-related crime. This will serve as a 
powerful deterrent against similar criminal activities, 
especially against the criminal activities of drug traf- 
fickers who smuggle drugs into China. In China, all are 
equal before the law. Whoever violates the law—Chinese 
or forergn—must be punished. 


Over the past few years, the illegal production and 
trafficking of drugs has become increasingly senous 
throughout the world. The Chinese people, to ‘an 
imported opium brought great suffering in the past, will 
never allow the disaster brought about by drugs to repeat 
itself in the country. Influenced by the rampant drug 
trafficking worldwide, a few people in the country, who 
have forgotten all moral principles at the thought of 
profits and, in desperation, have chosen to put them- 
selves in danger, have engaged in drug trafficking in 
collusion with drug tiaffickers outside the border. Such 
criminal activities, which bring calamity to the country 
and the people, must never be forgiven. 


The Chinese Government has consistently attached great 
importance to counternarcotics work and has taken 
effective measures. We have made great achievements in 
counternarcotics operations, especially m cracking down 
upon drug traffickers from across the border in southeast 
China. But we should be soberly aware that the situation 
of drug-related crime remains desperate and our task 
difficult. In this struggle, we must enforce the law to the 
letter and must not be soft on criminals. Any indulgence 
toward drug-related crime ts a sin against the country 
and the nation. 


Journal Reportedly Purged For Aati-Reform 


1K 1410033094 Hong Kong MING PAO in Chinese 12 
Oct 94 p BI 


[By “special reporter” Yuan Bing (5913 0365): “Ultra- 
Leftust Journal ZHENLI DE ZHUIQIU Purged For 
Making Anti-Reform Remarks™} 


[FBIS Translated Text] Recently, ZHENLI DE 
ZHUIQIU [PURSUIT OF TRUTH], a noted conserva- 
tive monthly in Beying, was purged by the authorities. 
An ad hoc working group headed by Liu Ji [0491 0679}, 
vice president of the Chinese Academy of Social Sciences 
[CASS], has been set up to investigate and deal with a 
series of “anti-reform™ remarks made by the journal. 


According to sources im the decision to rectify 
ZHENLI DE ZHUIQIU was made by the senior CPC 
leadership and it was mainly directed agarnst volumi- 
nous “anti-reform™ articles published by the journal this 
year which had even attacked Deng Xiaoping through 
nuendo. This is the second severe blow to the ultra- 
leftist forces after Sha Jiansun, deputy director of the 
Central Party History Research Center, was dismissed 


earher for criticizing Deng Xiaoping’s theory. 


It is revealed that ZHENLI DE ZHUIQIU and six other 
journals—ZHONGLIU [CENTRAL CURRENT], 
QIUSHI [SEEKING TRUTH], ZHENDI [POSITION], 
DANGDAI SICHAO [CONTEMPORARY IDEOLOG- 
ICAL TREND], WENYI LILUN YU PIPING [ART 
THEORY AND CRITICISM], GAOXIAO LILUN 
ZHANXIAN (COLLEGE THEORETICAL FRONT}— 

are known as the “seven ultra-leftist publications in 
Beijing.” Although the circulation of cach issue of 
ZHENLI DE ZHUIQIU is only in the hundreds, it is the 
most renowned of the “seven ultraeftist publications.” 


Administratively speaking. ZHENLI DE ZHUIQIU is 
attached to the CASS Institute of Philosophy but it 
shares its editorial desk with QIUSHI. Owing to its 
administrative ties, the CPC Central Committee's Pro- 
paganda Department has been given the duty of recti- 
fying the journal on the CASS Party Group. 


This year, ZHENLI DE ZHUIQIU, whose editorial aim 
is to “strive to critscize bourgeors liberalization and 
other anti-Marxist ideas,” has published a lot of articles 
criticizing the line of reform and opening up and even 
attacked Deng Xiaoping through innuendo. A number of 
advocates of reform theornes, including We: Jie, noted 
economist and head of the People’s University Eco- 
nomics Department in Beijing, and Chi Fulin, director 
of Hainan Provincial Commission for Economic 
Restructuring, have been criticized by name. 


To counter Deng Xiaoping’s viewpoint of “stopping 
pointless debate.” an article entitled: “Who Is the 
‘Hatchet Man"?—Who Is Launching ‘Mass Criticism?” 
was published by the journal in its sixth issue this year, 
which claimed: “Ironing out differences which actually 
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exist by means of criticism and counter-criticism is the 
only practical way to achieve genuine unity. It ts not only 
futile but also harmful to be ambiguous, to make no 
distinction between mght and wrong. and to cover up 
conflicts and differences. This ca- ynty encourage the 
vile tendency of those gomg in for liberalization...” 

An articiled published by the journal in its fifth issue this 
year, which was entitied: “Has Market Economy 
Nothing To Do With Corruption?” Thus articler acrimo- 
miously criticized that “corruption phenomena are not 
caused by market-ornented reform but by incomplete 
reform.” According to the article, the assertion that 
market economy has nothing to do with corruption ts 
tantamount to “ignormg or failing to notice the pro- 
tracted nature. complexity. and difficulty of the anticor- 
ruption struggle and saying that everything can be solved 
once a market economy has been established.” Another 
article published im its sixth rssuc, which was entitled: 
“Vigorously Salvaging State-Owned Enterprises,” 
attacked the viewpoint of “pushing state enterprises to 
the market and realizing the marketization of state- 
owned assets,” saying that all they “want, in a nutshell, is 
to privatize state-owned enterprises.” 

It has been learned that ZHI NLI DE ZHUIQIU has five 
key editors, including Xu Liqun [6079 4539 5028). 
former deputy chief editor of HONGQI [RED FLAG], 
Li Kan, former chief editor of Zhonghua Bookst« "ec, and 
Mei Xing, former deputy director of the CPC Central 
Committee General Office Research Institute. 


ership. In their view, the fact that even they, a group of 
people “insisting on advocating socialism and the four 


the “four cardinal principles,” precisely shows that the 
ideological trend of liberalization has held sway. 
Regarding allegations by outside cr that i is the 
ultra-conservative’s “hatchet man,“ the journal refuted 
this charee emotionally: “Over the past decade, it has 


Crime and Punishment in the PRC for 1-14 Oct 
HK 1410094994 


{[FBIS Editorial Report] The following is a compilation 
of reports on crime, investigations, trials, sentenci 
and other judicial-related activities in the PRC. The 
source and mode of processing are given in parentheses 
at the end of cach entry. Certain reports deemed more 
significant may have been filed separately, in which case 
the summary will include the serial number of the 
separately filed item. 

As evidenced by the stories listed below, during the 


month PRC crime reportage focused on no one partic- 
ular issue. 
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case carly last month, after being tipped off by residents. 
In a basement im Beying’s Yuctan District. police found 
2,942 copies of pornographic and reactionary books. 
Criminals Zhang Yongquan, Tian Qi, and Yu Yan were 


pality ts stepping up its efforts to crack down on porno- 
graphic and illegal publications. (Text) (Beijing 
ZHONGGUO XINWEN SHE 6 Oct 94) (See also Hong 
Kong MING PAO Chinese 7 Oct report filed as 
HK07 10144694) 


FUJIAN 
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Three Robbers Executed in Xiamen 


The Xiamen City Intermediate People’s Court yesterday 
sentenced to death three “violent” robbers: Zhang Jingy- 
ong, Pan Jinfang, and Wang Wei. The three—all young 
people—were then escorted to the execution ground and 
shot. On 28 January 1994, Zhang and Pan robbed the 
general office of the Taiwan-funded Tongyu Electronics 
Company Limited in the Huli Development Zone, 
taking 9,000 yuan. In the early hours of 10 March 1994, 
they broke into the Aohua Plastics Company Limited, 
also in the Huli Development Zone, and robbed others 
of 85,000 yuan. In the other case, Wang Wei was a staff 
member at a certain hostel in Xiamen. At about 2400 on 
24 April 1994, he stopped a taxi, robbed the driver, and 
put him into the trunk of the car. Wang filed an appeal, 
which was rejected. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1125 GMT 29 Sep 94) 


Court Pronouces Sentences Ahead of National Day 


To ensure stable social order during the Nationa! Day, 
the provincial higher people’s court pronounced sen- 
tence in 57 cases of manslaughter, robbery, rape, 
murder, abduction, and theft which occurred throughout 
Fujian in late September. Three peasants in Putian 
County were sentenced to death for committing robbery 
with knives in a “vicious” manner on the night of 27 
September. Thirteen peasants in Xianyou and Yongchun 
Counties illegally gained 190,000 yuan by adbucting 
women and children between July 1988 and April 1991. 
Five major culprits were sentenced to death for raping 
women, with life-long deprivation of their political 
rights. A peasant in Longhai County was sentenced to 
death, with life-long deprivation of his political rights, 
for riding roughshod over citizens, disturbing their lives, 
looting their property, and undermining public transpor- 
tation order. (Summary) (Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 3 Oct 94) 


Customs Clamps Down on Smuggling 


According to an official of the Fuzhou Customs, since 
the national antismuggling conference in August 1993, 
Fuzhou Customs has carried out four operations aimed 
at the smuggling of cars and cigarettes. Over 1,700 
customs personnel took part in these operations, which 
resulted in the discovery of 56 cases of smuggling and the 
confication of smuggled goods worth 84 million ren- 
minbi. In the process, more than 14,000 miles of coast- 
line were patrolled, 17 smuggling boats detained, and 
over 21,000 boxes of smuggled cigarettes and home 
appliances with a total value of 45 million renminbi were 
confiscated. Fuzhou Customs has seized 80 percent of 
the boats smuggling cigarettes into Fuzhou, with five 
such boats being seized in the second quarter of 1994 
alone. They were carrying 7,500 boxes of cigarettes 
worth 14 million renminbi. Customs has focused on 
major cases; since August 1993, 27 cases involving more 
that | million renminbi each have been discovered, in 
which 120 smugglers were involved. This year has seen 
more cases involving false certificates, and forged visas 
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and seals. One forged seal and 33 false certificates have 
been seized, along with four smuggled cars and 1,600 
color TV sets—total value 5.7 million renminbi. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in English 
0954 GMT 5 Oct 94) 


Policeman Executed for Rape 


(Guo Dongming), former deputy chief of the (Haicheng) 
Sub-Bureau of the Longhai City Public Security Bureau, 
has been executed for raping a woman. On 13 December 
1993, Guo and his friends went to lunch at a hotel, where 
they saw Liu, a waitress. That afternoon, Guo—with the 
help of a friend—dragged Liu into the box of a theater 
and raped her. Liu later made two suicide attempts, but 
was rescued. Though Guo tried to change Liu’s state- 
ment, the case eventually was clarified through the close 
cooperation among the discipline inspection organs, 
public security organs, and procuratorial organs in the 
cities of Zhangzhou and Longhai. In light of the incident, 
the provincial discipline inspection commission has 
issued a circular on strengthening the building of the law 
enforcement contingent. (Summary) (Fuzhou Fujian 
People’s Radio Network in Mandarin 2300 GMT 7 Oct 
94) 


GUANGDONG 
Shenzhen Police Seize Spy Pistols 


Shenzhen police have seized 128 functioning minipistols 
in the form of cigarette lighters, fountain pens, brief- 
cases, flashlights, and other everyday articles. The 
weapons had been brought to Shenzhen from Chang- 
chun. The seller was arrested. (Summary) (Hong Kong 
MING PAO in Chinese 8 Sep 94 p A2— 
HK0710151294) 


Three Criminals Executed in Guangzhou 


On 24 September, the Guangzhou Intermediate People’s 
Court instructed courts at lower levels to execute three 
criminals whose death penalties had been approved by 
the Higher People’s Court. Guangzhou resident Luo 
Jinchi murdered a prostitute; Shanghai resident Zhuang 
Zhilong killed a businessman, after stealing his jewelry; 
and Guangzhou resident Huang Guofeng committed 12 
cases of larceny involving 850,000 yuan. All these crim- 
inals were executed on 24 September. (Summary) 
(Guangzhou YANGCHENG WANBAO in Chinese 24 
Sep 94 p 1) 


Campaign Against Vice 


Up to the middle of September—in the course of its 
campaign against prostitution, gambling, and drug traf- 
ficking—Guangdong caught more than 900 people who 
organized, controlled, and supported such criminal 
activities. These included more than 500 people who ran 
and managed businesses engaged in such criminal activ- 
ities, more than 350 people who were organizers, and 16 
people who abused their powers to organize and support 
these activities from behind the scenes. Some people 
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running businesses engaged in prostitution, gambling, 
and drug distribution came from Hong Kong, Macao, 
and Taiwan as investors. Some local leaders deliberately 
shielded such illegal activities for selfish interests, and 
even personally managed gambling houses. A small 
number of public security personnel also were involved 
in the running of drug dens and gambling houses. Those 
arrested now are being investigated and brought to 
justice. (Summary) (Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 6 Oct 94) 


Shenzhen Engineer Gets 13-Year Sentence for Graft 


Chen Guangchun, a former assistant engineer who 
worked for the Property Rights Section of the Baoan 
District State Land Planning Bureau, recently was sen- 
tenced to 13 years in prison for using the convenience of 
his post to accept money and gifts from the clients who 
came to carry out formalities for permits. He took money 
TY gifts with a value amounting to 166,200 yuan and 
3,000. 


Chen Guangchun was mainly responsible for examining 
the data on real estate before issuance of permits. In 
early 1992, a person named Tang, who was the manager 
of a company in Shenzhen, approached Chen through a 
broker, and asked for a real estate permit for the com- 
pany. Thereafter, Chen accepted a $3,000 bribe from the 
company. 


In July 1993, personnel from the architecture depart- 
ment of an office planning a building in Shenzhen, came 
to Chen through someone who had ties with him, and 
asked him to arrange a real estate permit as soon as 
possible for a travel service company that was under a 
certain group. On five occasions, they offered Chen 
bribes exceeding 100,000 yuan. 


In addition, Chen also accepted color television sets, 
laser disc players, and washing machines from clients 
requesting permits. (Text) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1012 GMT 9 Oct 94) 


Shenzhen Security Chief on Underground Societies 


When speaking of antitriad work, He Jinghuan, director 
of the Shenzhen Public Security Bureau, warned that 
local underground societies, and rings related to these 
societies, tend to form structures that parallel local 
grass-roots governments. He added that should no severe 
crackdown be launched on these societies, the conse- 
quences would be very serious. Mr. He said that despite 
the fact that Shenzhen’s focus on antitriad work and the 
harsh punishments meted out to triad members from 
Hong Kong and Macao, triads remained “rampant,” and 
were spreading. New members we. 2 being recruited, and 
groups were battling each other for spheres of influence. 
These groups committed such crimes as murder, rob- 
bery, kidnapping, blackmail, gun and drug trafficking, 
prostitution, gambling, debt collection, and other “‘vio- 
lent” crime. Both foreign businessmen and the general 
public have fallen victim. Mr. He claimed that triads not 
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only posed an immediate threat to public order, but their 
very presence acted as a “catalyst” for other kinds of 
crime, leading to a “convergence” between criminals and 
triads. Therefore, he said, this “evil force” should be 
nipped in the bud, before the consequences could grow 
still more serious. Mr. He noted that the Shenzhen 
Public Security Bureau had convened a joint seminar 
with the Hong Kong Poice in mid-August in order to 
boost cooperation in countering triad activities, and that 
Shenzhen would launch two “major” antitriad drives in 
October. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in English 1202 GMT 10 Oct 94) 


GUANGXI 


3 Arrested for Trafficking in Women Across Vietnam 
Border 


In the early hours of 15 September, after being tipped off 
by the people, the Armed Police in the Guangxi city of 
Pingxiang went to Banchatun, a location near the Sino- 
Vietnamese border, to arrest a Vietnamese woman called 
Wang Shixiang, a Chinese woman called Wang Haixia, 
and a Chinese man called Wang Hanwen. They also 
rescued seven Vietnamese women ranging in age from 18 
to 30. The culprits were the leaders of a gang that 
abducted women from Vietnam's Lang Son Province, 
provided them with false identity cards, and sold them in 
Guangxi, Guangdong, and Hainan Provinces at prices 
ranging from 2,000 to 5,000 yuan. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1129 GMT | 
Oct 94) 


GUIZHOU 
Peasant Executed for Organizing Prostitution 


(Yang Dezhu), a peasant from Xishui County, was 
recently shot at the execution ground for organizing 
prostitution. In the five-month period from September 
1992 to January 1993, he used various means to lure 10 
women into prostitution in Jinsha County. More than 70 
men visited the prostitutes, and Yang obtained from 
them a total of over 2,000 yuan, which he shared with the 
women. He eventually obtained some 700 yuan. On 28 
May, the Bijie Prefecture Intermediate People’s Court 
sentenced Yang to death in an open hearing in Jinsha 
County. Yang filed an appeal, which was rejected by the 
provincial higher people's court, and Yang finally 
received the verdict he deserved. (Summary) (Guiyang 
Guizhou People’s Radio Network in Mandarin 2300 
GMT 7 Oct 94) 


JIANGXI 
Province Holds Sentence-Pronouncement Meetings 


On 23 September, courts across the province held ver- 
dict-reading meetings to penalize 538 criminals involved 
in in 268 cases. Among these criminals were those who 
had robbed, murdered, stolen, and embezzled state and 
collective assets. Three criminals—Jiang Shengqiu, 
Yuan Fabao, and Li Jianhua—were executed. Jiang was 
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a frequent offender who robbed and injured people. 
Yuan stole cables and wires to the extent of disrupting 
the telecommunications service in Dexing City. Li was a 
murderer. (Summary) (Nanchang JIANGXI RIBAO in 
Chinese 24 Sep 94 p 1) 


JILIN 
Trade Union Chief Gets Life Sentence for Corruption 


According to the 4 October issue of PROCURATOR 
NEWS, the vice president of a provincial trade union has 
been given a life sentence for corruption. Xue Jingwen 
had been accused of embezzling 140,000 yuan and of 
accepting 18,000 yuan in bribes between 1990 and 1993, 
when he was the director of a large factory in Changchun. 
The Changchun Intermediate People’s Court also 
handed Xue a seven-year sentence for making porno- 
graphic videos with nine women. (Summary) (Hong 
Kong AFP in English 0818 GMT 5 Oct 94) 


SHANGHAI 
Stock Exchange Brokers Arrested for Embezzlement 


Two Shanghai Stock Exchange brokers have been 
arrested for embezzling 48 million yuan to speculate on 
stocks. This embezzlement case involves the largest 
amount of money of any case discovered by Shanghai's 
procuratorial organ so far. The two culprits, Chen Jian 
and Shi Weijun, are recent university graduates who 
joined the Stock Exchange as house traders. Up to now, 
they still cannot repay the outstanding amounts of 
126,000 yuan and 300,000 yuan, respectively. (Sum- 
mary) (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1220 GMT 8 Oct 94) 


SICHUAN 
Chongqing Sentences Economic Criminals 


On 2 September, the Chongqing City Intermediate Peo- 
ple’s Court gave its verdict on 13 criminals in |! serious 
economic cases, sentencing them to death, death with a 
suspension period, life imprisonment, or jail terms of 
more than eight years. Ning Keming, former deputy 
manager of Chongging’s No. 9 Construction Company, 
accepted bribes amounting to 450,000 yuan and embez- 
zled public funds amounting to 250,000 yuan. Yang 
Guifu, a former cashier in the office of the Jiulong Po 
District Traffic Bureau in Chongqing, accepted bribes 
amounting to 810,000 yuan and embezzled public funds 
amounting to 270,000 yuan. These two persons were 
sentenced to death. Yang Xin, former deputy chief of the 
auditing bureau of Jiulong Po District, was convicted of 
corruption involving 370,000 yuan; he also embezzled 
public funds amounting to 190,000 yuan. Xu Yueling, a 
former employee with the Agricultural Bank of China in 
Chongqing, accepted bribes amounting to 310,000 yuan 
as he unduly sold state bonds. Chen Yuchuan, head of 
Section 127 of the Changan machinery factory, accepted 
bribes amounting to 290,000 yuan. These three crimi- 
nals were sentenced to death with a suspension period. 
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Two criminals in another two corruption cases were 
sentenced to life imprisonment. (Summary) (Chengdu 
SICHUAN RIBAO in Chinese 18 Sep 94 p 3) 


News Conference on Anticrime Campaign 


At a news conference held by the Chengdu City Govern- 
ment today, a press spokesman said that since last 
August, public security and judicial organs in the city 
had cracked 3,174 criminal cases, including 720 major 
ones, and had destroyed 300 criminal gangs, including-a 
14-member gang of robbers, rapists, and murderers, and 
another gang of highwaymen who had committed rob- 
beries along the Chengdu-Chongqing Expressway and 
the Chengdu-Renshou Highway. In addition, in the 
small hours of 22 September, nearly 10,000 policemen in 
Chengdu were called out to round up criminals. So far, 
1,380 criminals have been arrested and another group of 
around 150 criminals have been sent to reeducation- 
through-labor camps. (Summary) (Hong Kong WEN 
WEI PO in Chinese 22 Sep 94 p A3) 


Death Penalty for Forging Invoices in Chongqing 


On 23 September, Ding Desu was sentenced to death in 
Chongqing for forging invoices. His accomplices, Ding 
Hucheng and Xiong Biwen, were sentenced to 15 and 
two years in jail, respectively. Beginning February 1993, 
these three peasants from Jiangbei County printed a total 
of 24,170 copies of false sales invoices, earning 2.7 
million yuan in undue money. (Summary) (Chengdu 
SICHUAN RIBAO in Chinese 27 Sep 94 p 1) 


Continued Fight Against Corruption, Bribery 


The law courts at various levels in Sichuan continue to 
combat economic crime. From January to July 1994, law 
courts throughout the province accepted 1,200 cases of 
corruption, bribery, and embezzlement of public funds, 
and have now finished hearing | ,066 cases. Five persons 
were sentenced to death, 12 were sentenced to death with 
a suspension period, four were sentenced to life impris- 
onment, and 58 persons were sentenced to 10 or more 
years in jail. Since the beginning of this year, law courts 
in the province have accepted 272 major cases of eco- 
nomic crime involving 10,000 yuan or more each. These 
cases involved one cadre at the department level and 24 
cadres at office level. At present, the law courts have 
finished hearing 126 of these cases. (Summary) 
(Chengdu SICHUAN RIBAO in Chinese | Oct 94 p 3) 


YUNNAN 


Personnel Department Deputy Chief Gets Life Impris- 
onment 


On 15 September, the Kunming Intermediate People’s 
Court sentenced Shu Kaitai, former deputy chief of the 
Yunnan Provincial Personne! Department, to life 
imprisonment. His son, Shu Qiang, was sentenced to 
three years in jail. They had been convicted of corrup- 
tion. In July 1993, after receiving a 260,000-yuan bribe, 
Shu Kaitai abused his power to authorize the delivery of 
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500 boxes of cigarettes from the Yuxi tobacco factory. 
He asked his son to take the cigarettes. Shu and his son 
were arrested on corruption charges on 10 January 1994. 
(Summary) (Kunming YUNNAN RIBAO in Chinese 17 


Sep 94 p 5) 


Basic Education ‘Fruitful’ in 3 Biggest Cities 


OW 1310172794 Beijing XINHUA in English 1716 
GMT 13 Oct 94 


[FBIS Transcribed Text] Changchun, October 13 (XIN- 
HUA)}—China’s nine-year compulsory education pro- 
gram has achieved fruitful results in Beijing, Tianjin and 
Shanghai, where illiteracy among the youth has largely 
been wiped out. 


Zhu Kaixuan, minister in charge of the State Education 
Commission, made the announcement in addressing an 
educational working conference held today in Chang- 
chun, the capital city of the northeastern Jilin Province. 


Zhu’s rernarks are based on a survey conducted in the 
three metropolises since last year. 


The survey shows that 99 percent children enter primary 
school at the proper age, usually six, and dropouts from 
junior rniddle school are less than two per cent. 


Among the people aged between 15 and 45, about 99 
percent can read and write. 


Among the | 7-year-olds, 98 per cent in Shanghai, 97 per 
cent in Beijing and 96 per cent in Tianjin have finished 
junior middle school. 


In addition to funds earmarked by the state, the three 
cities have all channeled more money into the develop- 
ment of basic education. 


In terms of the amount of money spent on each primary 
student in 1992, Shanghai ranked first, with 446.21 yuan 
(55 U.S. dollars) per capita; Beijing took the second 
position, with 352.87 yuan (41 U.S. dollars). 


Efforts have also been made by the three places to raise 
teachers’ salary and improve their living conditions. 


Comparison To Text of CPC Decision 
OW0610145194 


Beijing XINHUA Domestic Service in Chinese at 0727, 
0738, and 0750 GMT on 6 October carries, in three 
segments, the 12,424-character text of the decision 
adopted by the Fourth Plenary Session of the 14th CPC 
Central Committee on major issues concerning party 
building. The XINHUA Chinese version has been com- 
pared with the English version headlined “XINHUA 
Reports on 4th CPC Plenum Decision,” published in 6 
October China DAILY REPORT, pages 13-22 and was 
found to have the following variations: 
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Page 13, column one, paragraph one, first sentence 
reads: ...The Decision of...(deleting introductory pas- 


sage) 


Page 13, column two, paragraph three, first sentence 
reads: ...four cardinal principles and adhering to... (delet- 


ing parenthetical passage) 


Page 15, column two, last paragraph, second sentence 
reads: ...of democratic centralism. Whether or not dem- 
ocratic centralistzn is successfully implemented has a 
bearing... ‘rewording “Implementation of democratic 
centralism” with “Whether or not democratic centralism 
is successfully implemented) 


Page 17, column two, first fu'l paragraph, last sentence 
reads: ...the central commiitee absolutely does not 
mean... (adding word “absolutely”’) 


Page 18, column one, third full paragraph, third sentence 
reads: ...whether they correctly use the power given... 
(substituting “use” for ““wield”) 


Page 18, column two, first full paragraph, third sentence 
reads: ...the supervision by democratic parties and per- 
sonages... (substituting “‘democratic’’ for ‘‘non- 
communist”) 


Page 18, column two, second paragraph, third sentence 
reads: ...party organizations as fighting fortresses and the 
exemplary... (substituting “‘fighting fortresses” for 
“towers of strength’’) 


Page 19, column one, last paragraph, only sentence 
reads: ...strive to become fighting fortresses that unite 
and... (substituting “fighting fortresses” for “the towers 
of strength”) 


Page 20, column two, first full paragraph, penultimate 
sentence reads: ...is necessary to intensify the efforts in 
recruiting more new party... (substituting “intensify the 
efforts in recruiting” for “recruit”) 


Page 21, column two, last paragraph, second sentence 
reads: ...ranks of cadres and the principle... (deleting 


parenthetical passage) 
Page 22, column one, third full paragraph, fourth sen- 


tence reads: ...rewarding and penalty. Decisive arrange- 
ments should... (adding word “Decisive’’) 


Page 22, column one, last paragraph, first sentence reads: 
..the withdrawal system and the terms... (deleting par- 
enthetical passage) 


Same paragraph, column two, third sentence reads: 
exchange at prefectural, city, and county levels... 
(adding word “city”’) 


Science & Technology 


Aerospace Industry Draws Overseas Investment 
OW 1010165294 Beijing XINHUA in English 1629 
GMT 10 Oct 94 


[FBIS Transcribed Text] Shenzhen, October 10 (XIN- 
HUA)}—China has inked another 73 overseas-funded 
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aerospace projects during the 94° China Aerospace Exhi- 
bition and Trade Fair, which ended here today. 


The 73 overseas-funded projects, selected from 200 
projects open for overseas investment during the trade 
fair, have drawn a total of 654 million U.S. dollars in 
investment from the United States, Germany, Japan, 
Malaysia, Australia, Hong Kong and Taiwan. 


With advantages in technology and personnel, China’s 
aerospace industry has held expositions in the United 
States, Australia and Malaysia since the beginning of this 
year and scored remarkable results. 


The aerospace industry has built up three major civil 
industries—the application of satellites, computers and 
auto-making, with their output value rising by 34 percent 
annually, according to sources. 


eqeatons Synchrotron Radiation Symposium 
e 


OW 1310145394 Beijing XINHUA in English 1249 
GMT 13 Oct 94 


[FBIS Transcribed Text] Hefei, October 13 (XIN- 
HUA)}—More than 80 Chinese and overseas experts 
exchanged views on the new developments and applica- 
tions of synchrotron radiation at a four-day symposium 
which closed today in Hefei, capital city of east China’s 
Anhui Province. 


Synchrotron radiation is a kind of extremely strong 
electromagnetic beam emitted by high-energy electrons 
rushing out of the tangential direction of a circular 
accelerator at near light speed. 


Characterized by its power, light and spectral continuity, 
the radiation is widely used in the studies of physics, 
chemistry, biology, medicine, metrological sciences, and 
precise processing and super-large scaled integrated cir- 
cuits. 


During the symposium, the experts paid a visit to the 
National Synchrotron Radiation Laboratory at the Chi- 
nese University of Science and Technology in this city. 


The synchrotron radiation accelerator in Hefei is 
China’s only set of specialized synchrotron radiation 
device, which was mainly designed by researchers at the 
university. More than 90 percent of its components were 
produced at home. 


In April 1993, the laboratory officially opened to Chi- 
nese research institutes and it has made a lot of impor- 
tant achievements in about 120 research subjects. 


Communications Ministry on Importance of 
Training 

OW'1410090794 Beijing XINHUA in English 0849 
GMT 14 Oct 94 


|FBIS Transcribed Text] Beying, October 14 (XIN- 
HUA)}—The Chinese Ministry of Communications has 
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attached importance to developing education to train 
special personnel in line with the needs of large-scale 
construction of transport facilities in the country. 


It now has 13 universities and colleges with 10,970 
students and 632 graduate students now at achool, 51 
polytechnic schools and 172 technical schools with 
32,000 students, according to the newspaper of CHINA 
COMMUNICATIONS. 


Adult communications colleges, and polytechnic and 
T.V. schools as well as training centers have also been set 
up in the transportation sector. 


The universities and colleges have 5,536 teachers, and 
technical schools have 12,300 teachers. 


Quality and teaching facilities for education of commu- 
nications have been also improved greatly in the past 15 
years. 


In the 15 years, there have been over 260,000 graduates 
from universities and technical schools. 


Military 


Zhang Zhen Addresses Forum on PLA 
Publication 


HK1310113794 Beijing JIEFANGJUN BAO in Chinese 
23 Sep 94 pl 


[Report by special correspondent Jiang Wenming (1203 
2429 2494) and reporter Li Jian (2621 0256): “Chi 
Haotian, State Councilor and Concurrently Minister of 
Defense, Attends a Forum on the Publication of the 
People’s Liberation Army Volume in the Contemporary 
China Book Series; Zhang Zhen, Vice Chairman of the 
Central Military Commission, Delivers a Speech, 
Stressing the Need To Attach Importance to Summa- 
rizing Experience and Augmenting Army Building in a 
Comprehensive Way”] 


[FBIS Translated Text] Beijing, 22 Sep (JIEFANGJUN 
BAO)—A forum on the publication of the People’s 
Liberation Army [PLA] volume in the Contemporary 
China book series—one of the Army's achievements in 
the research of modern history—was solemnly held in 
Beijing today. 


Zhang Zhen, vice chairman of the Central Military 
Commission, attended the forum and made a speech 
entitled “Take the Summation of Experience in Army 
Building in Peacetime Seriously, Augment Army 
Building in a Comprehensive Way.’ Members of the 
Central Military Commission, including Chi Haotian, 
Zhang Wannian, Yu Yongbo, Fu Quanyou, and so on, 
attended today’s forum. 


Zhang Zhen stressed in his speech that our Army has 
stood the tests of the protracted revolutionary war after 
its birth and of a peacetime environment for more than 
40 years. The brilliant course of 67 years indicates that, 
as a new-type people's army founded and led by the 
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CPC, it boasts rich experience not only in army building 
and operations in war years, but also in army building 
and defense of the socialist motherland in peacetime. 
The experience in these two aspects is our valuable 
wealth that should be treasured, scientifically summed 
up, and incisively studied. “A person may know his 
vicissitudes by taking a warning from history,” so sum- 
marizing the past is for giving guidance to the present 
and future. In the rich historical experience of our Army, 
what is most important and fundamental is to always 
take Mao Zedong’s military thinking and Deng Xiaop- 
ing’s thinking on army building in the new period as our 
guide. Deng Xiaoping’s thinking on army building in the 
new period was inherited and developed on the basis of 
Mao Zedong’s military thinking, and is part and parcel 
of his theory of building socialism with Chinese charac- 
teristics. Only by seriously and thoroughly studying this 
thinking and effectively putting it into practice can we 
have a good grasp of the world situation, understand the 
law governing military operations and army building 
under modern conditions, have the overall situation of 
army building and reform under control, and enhance 
the foresight and initiative in performing our work 
properly. 


Zhang Zhen stressed that the core of our Army’s fine 
tradition and experience in army building is that we 
must always uphold the absolute leadership of the party 
over the Army, and always maintain and develop the 
political superiority of our Army. Under the new histor- 
ical conditions, the fundamental principle that the party 
commands the gun cannot be changed, the fine tradition 
of political work cannot be discarded, and the work 
cannot be weakened in the slightest degree. The most 
important thing at present is to unswervingly implement 
and safeguard the party’s basic line, serve the overall 
interests of the entire party, and take all actions under 
the command of the party Central Committee and the 
Central Military Commission with Comrade Jiang 
Zemin as the core so as to guarantee the execution of 
administrative decrees and military orders without hin- 
drance. 


Zhang Zhen pointed out: In line with the historical 
experience in army building and the military develop- 
ment trend of today’s world, we must persist in taking 
the drive for modernization as a key link, and work hard 
to augment our combat capacity under modern condi- 
tions, particularly under the conditions of high tech- 
nology. We must comprehensively intensify the building 
of the quality of our troops in accordance with the 
overall requirements of “being qualified politically, com- 
petent militarily, good in style, strict in discipline, and 
sound in maintenance” as proposed by Chairman Jiang 
Zemin. We should continue placing education and 
training in a strategic position, master knowledge of high 
science and technology, modern warfare, and combined 
operations of various armed services and branches, and 
concentrate our efforts on enhancing the quality of 
cadres and soldiers through in-depth reform and assid- 
uous and strict training. The entire Army, from top to 
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bottom, must conscientiously act in accordance with 
Chairman Jiang’s instruction, put time and energy into 
its implementation, foster an intense awareness of laws 
and regulations, and acquire the habit of handling affairs 
according to rules and regulations, so that the entire 
Army will maintain a strong sense of organization and 
discipline as well as a high degree of democratic central- 
ization, and will establish a fine order in education, 
training, war-preparedness, routine work, and daily life, 
thus making a giant advance in the building of a regular 
army. 


Zhang further pointed out: In the new historical period, 
we must maintain and develop the fine tradition of unity 
between officers and men and between the Army and the 
people, stick to the principles of respecting cadres and 
loving soldiers and supporting the government and cher- 
ishing the people, and further strengthen the unity within 
and outside the Army. Cadres and soldiers must always 
remember our aim of serving the people wholeheartedly, 
and bear in mind that we are soldiers of the people. We 
must solidify and develop the excellent situation of an 
Army that “shares the life breath, heartbeat, and des- 
tiny” of the people, and make new contributions to the 
great cause of building socialism with Chinese character- 
istics. 


The PLA volume in the Contemporary China book series 
is a comparatively scientific, authoritative, and compre- 
hensive work organized and compiled by the editorial 
committee with Comrade Zhang Aiping as chief editor, 
and is the first comprehensive part of the military and 
defense volumes in the Contemporary China book series. 
The book extensively and systematically reflects and 
sums up our Army's road of development as a revolu- 
tionized, modernized, and regularized army, its histor- 
ical contributions, and its achievements in army 
building, as well as its basic experience during the period 
from October 1949 to the end of 1988. In particular, it 
prominently reflects the new progress and experience 
gained in the building of our Army under the guidance of 
Deng Xiaoping’s thinking on army building in the new 
period since the Third Plenary Session of the 11th CPC 
Central Committee. The publication and issuance of the 
book is of significant value to coordinating the current 
incisive study of the Selected Works of Deng Xiaoping, 
and to conducting education in patriotism. 


Deng Liqun, chief editor of the editorial committee of 
the Contemporary China book series, attended the forum 
and delivered a speech. Leading cadres from the three 
PLA General Departments and from various major 
units, armed police forces. 2nd the General Office of the 
Central Military Com: sie~ also attended today’s 
forum. 


PLA Units Receive Patriotism Education 
OW 1310150294 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 10 Oct 94 


[By Central station reporters (Shi Changxue) and (Liu 
Chongli); from the “National Hookup” program] 
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{[FBIS Translated Text] Deep-reaching education in 
Patriotism, which focuses on the theme of deep love for 
the motherland, the ocean, the blue skies, and one’s 
duties, is being conducted among all Navy and Air Force 
units of the People’s Liberation Army. The Navy and the 
Air Force separately compiled book serials and produced 
special films which deal with the theme of deep love for 
ships, islands, the ocean, and flight to the new century, 
and issued them to all units. 


The Navy established museums and expositions on 
knowledge about the ocean and the Navy's history and 
weapons; set up over 100 education centers which made 
use of the Navy’s historical sites; and distributed 
teaching material on territorial waters, marine resources, 
and marine rights and interests to all units. There were 
45 groups of heroes and individual models on whom the 
Central Military Commission and the Ministry of 
National Defense successively conferred titles of honor 
in the past three decades or so. 


All the Air Force’s flying units used the sites on which 
revolutionary events had taken place, memorial halls, 
and martyrs’ tombs in the vicinity of their bases as their 
classrooms for patriotism education. Meanwhile, they 
conducted education in patriotism by separately orga- 
nizing new students to travel on foot to Yanan and 
Hubei’s Hongan, thereby further arousing the officers’ 
and men’s aspirations to dedicate themselves to the 
service of the country as well as their revolutionary zeal 
to have their feet firmly planted at their posts and make 
contributions. 


Economic & Agricultural 


State Report Praises Reform, Economic Progress 


11K 1410094394 Beijing CHINA DAILY in English 14 
Oct 94 p 4 


[From the “Opinion” page: “State Report Hails Reform 
and Economic Progress’’] 


{[FBIS Transcribed Text] Great achievements have been 
made during the past 15 years thanks to the country’s 
economic reforms, a report by the State Commission for 
Economic Restructuring announced recently. 


The memo divides the country’s opening up policy into 
three stages. 


The first stage is from December 1978, when the Third 
Plenary Session of 11th Party Central Committee was 
held, to September 1984, when the Third Plenary Ses- 
sion of 12th Party Central Committee opened. 


During the initial period of the reform, emphasis was put 
on restructuring rural areas A household contract system 
was carried out in the countryside, which motivated the 
farmers. 


Meanwhile, in cities pilot programmes were introduced 
to give more independence to state-owned enterprises. 
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Some economic development zones were set up and 14 
coastal cities were chosen to open to the outside world. 


The reforms played an important role in bringing foreign 
technology, equipment and investment to the country. 


The second stage of reform was from October 1984 to 
December 1991, when the Eighth Plenary Session of 
13th Party Central Committee ended. 


The report deems that the period was the most formative 
stage of the country’s economic reform. 


During that time, the reforms focused on boosting state- 
owned enterprises and promoting the overall develop- 
ment of the country’s reform. 


State departments were streamlined and governmental 
functions were identified. 


The country made much progress on constructing a 
market economy and reformed prices, the social security 
system and housing. 


Hainan Special Economic Development Zone was estab- 
lished. And areas of the Pearl River Delta, Yangtze River 
Delta, southern Fujian Province, Shandong and Lia- 
oning provinces were chosen to open to the outside 
world. 


The third stage of reform is from Deng Xiaoping’s 
southern China tour in January 1992 to the end of this 
century. 


Now the main task of the country is to set up a socialist 
market economy. 


Overall reform packages will be carried out and more 
laws and regulations will be put into effect to boost the 
country’s opening-up programme. 


During the past 15 years, China’s economic system has 
changed a lot and formed a sound base for the develop- 
ment of a market economy, the report says. 


Market forces rather than government orders will play a 
more important role in the country’s economy. 


In coastal areas, market forces are already playing a 
dominant role in fostering the local economy. 


Government organizations are using more macro con- 
trols to manage the economy. 


And the basic framework of the market economy has 
been established. 


Mandatory plans in the country’s industrial output value 
have decreased sharply during the past 15 years—from 
70 percent in 1979 to 5 percent at present. 


Originally, the government fixed prices for almost all 
daily commodities. But now, price controls have been 
lifted for most goods, leaving the market to determine 
their value. Stock exchanges, stock corporations and 
investment firms have thrived. 
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The country has also witnessed a boom of talent and 
information services during the past decade. 


And ownership has been further regulated. Although the 
state-owned enterprises still play a dominant role in the 
country’s economy, collective and individual businesses 
have become more important. i 


During the past few years, China has reformed its 
finance, taxes, foreign currency exchanges and invest- 
ment systems. 4 


Value-added tax payment system is replacing the old one 
and individual income tax payment system has been 
improved under a rule of fairness and justice. 


To safeguard the development of the country’s basic and 
pillar industries, some policy banks opened businesses 
this year. Meanwhile, the traditional specialized banks 
are prepared to be turned into commercial banks in line 
with a market economic system. 


This year, China unified the foreign currency exchange 
system and regulated the customs taxes, which has 
further boosted its trade with other countries. 


In the first half of the year, GDP increased by 11.6 
percent. In 1992 economic growth was 14.1 percent. 


Statistics show that in the first six months of the year, 
farmers’ incomes rose by 30 percent. 


And the country’s imports and exports are still booming. 


In the first eight months of the year, total trade volume 
reached $14 billion. 


By the end of 1993, China had set up 175,000 foreign- 
funded enterprises, with a registered investment of $22 
billion. 


During the past decade, social security system has grown 
quickly. More than 80 percent of retired workers in 
urban areas are receiving pensions. Unemployment and 
medical insurance systems have also made great strides. 


As state-owned enterprises are granted more autonomy, 
their efficiency has improved. The country has now 
decided to set up a modern corporate system in line with 
the market economy to boost the state-owned sector. The 
country’s first Company Law was put into effect on July 
1. 


The report says the country should pay attention to the 
economic problems. 


Price hikes are still likely and inflation is hindering the 
economy. 


Last year, costs rose by 13 per cent. And in major cities 
the price of everyday living has increased by nearly 20 
percent. 


The pace of investment in fixed assets should be cooled 
down, according to the report. 
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In 1993, total volume of investment in fixed assets hit 
120 billion yuan ($14 billion), 51 percent more than the 
previous year. 


The report attributes inflation to investing too much 
money in fixed assets. 


And the country still faces many industrial problems. 


Agricultural investment has decreased in the last 10 
years. And development of the tertiary sector has been 
slow—output value of the industry still made up less 
than 30 percent of the country’s GDP, a lower ratio than 
that of most developing countries. 


The memo urges the development of industry and infra- 
structure. 


Since state-owned enterprises play a dominant role in the 
country’s economy, it is imperative to improve their 
efficiency. 


= a Encourages ‘Bold Experiments’ in 


OW 1310172994 Beijing XINHUA in English 1713 
GMT 13 Oct 94 


[FBIS Transcribed Text] Guangzhou, October 13 (XIN- 
HUA)—A top Chinese leader has encouraged Guang- 
dong Province to push ahead with bold experiments as a 
way to promote reform and economic development. 


Qiao Shi, standing committee member of the Chinese 
Communist Party (CPC) Central Committee, made the 
remarks on an inspection tour of Guangdong, a pioneer 
of China’s reform and opening, from October 8 to 13. 


Accompanied by Secretary Xie Fei of the CPC Provin- 
cial Committee, Provincial Governor Zhu Senlin and 
Chairman Lin Ruo of the Standing Committee of the 
Provincial People’s Congress, Qiao, also chairman of the 
Standing Committee of the National People’s Congress 
(NPC), toured the provincial capital of Guangzhou and 
the prosperous special economic zones (SEZ) of Shen- 
zhen and Zhuhai. 


During the tour, Qiao said the decision of the CPC 
Central Committee on some majo: issues concerning 
strengthening party building constitutes a programmatic 
document on strengthening party building in the new 
situation and merits conscientious study. 


In implementing the decision, one must bear in mind the 
guiding principle put forth by Deng Xiaoping, which 
says “to adhere to the leadership of the Communist 
Party of China, we must improve party's leadership,” 
Qiao said, urging localities to integrate the essence of the 
document with their respective conditions and to pro- 
mote reform with party building. 


On the domestic situation, he said that the government 
has intensified macro-economic control since the first 


half of last year to deal with problems that cropped up in 
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the course development. Then, a range of reform mea- 
sures have been introduced in such areas as finance, 
taxation and foreign trade, he added. 


The macroeconomic control has paid off and the reform 
measures have been carried out smoothly, he said. 


“It is an entirely new cause for us to establish the 
socialist market economic structure,” he said. “It 1s an 
experimenting process for us to implement the various 
reform measures and problems are bound to prop up.” 


~ Therefore, he called on the localities to solve the prob- 
lems in line with realities so as to promote economic 
development. 


Qiao spoke highly of the rapid economic development of 
Guangdong, especially the special economic zones. He 
assured Guangdong officials that the central govern- 
ments policies towards the SEZs will remain unchanged 
and these zones will continue to play a leading role in 
reform and opening. 


The NPC chairman also hailed Guangdong’s work in 
economic legislation and supervision, saying that 
“market economy is in a sense a legal economy and that 
the establishment of market economy calls for intensi- 
fied efforts in economic legislation.” 


“This has set a high demand for legislatures at various 
levels and presents an excellent opportunity for us,” he 
said. 


Non-Profit Groups ‘Thrive’ Under Market 
Economy 

HK 1410063294 Beijing CHINA DAILY in English 14 
Oct 94 p 3 


[By Liang Chao: “Non-Profits Thrive in New Market 
Economy” 


{[FBIS Transcribed Text] Hand in hand with the coun- 
try’s economic reforms and move toward a market 
economy, a growing number of social groups have been 
established, many of which are engaged in nonprofit 
businesses that benefit society as a whole. 


The number of social organizations at the national level, 
excluding political parties, has increased from about 
1,000 in 1989 to 1,567 this year, according to the latest 
report based on the first national registration of such 


groups. 


The aim of the registration, which was conducted by the 
Ministry of Civil Affairs between February and June, 
was to review the qualifications and legality of China's 
social groups. 


The registration also allowed the government to check on 
the financial administration and operation of such 


groups. 


Of them, 682 were research institutes, 719 were profes- 
sional or trade groups, 115 were federations or unions, 
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44 were foundations and seven were foreign commercial 
societies. Among them, 360 have earned money by 
holding lectures and professional training courses on 
improving interpersonal and job skills. 


At least 132 run-for-profit businesses to raise funds for 
their own activities. [sentence as published] 


This, said an official with the Department of Mass 
Organizations under the Ministry of Civil Affairs, alle- 
viates the state's financial burden. 


Some of the groups used to be set up within government 
agencies or institutes without independent and stable 
income sources. 


Now the government allows then to sell their services at 
cost in order to make the best use of their large number 
of experienced members. 


With more than 410,000 members in enterprises or 
institutes as well as 90 million individual members 
across the country, the groups have become a significant 
part of China's social structure. 


They will play an increusingly important role in the 
country’s changing social structure, promoting govern- 
ment efforts to establish an operational market 
economy, said the official, who declined to be named. 


For example, there are more than 300 national trade 
groups with members representing a variety of indus- 
tries. Their work, particularly regular exchanges between 
members from different fields, will help the government 
establish a modern system of enterprises to suit the needs 
of a market economy. 


Newspaper Reports Growing Use of Credit Cards 


OW 1410092694 Beijing XINHUA in English 0903 
GMT 14 Oct 94 


[FBIS Transcribed Text] Beijing, October 14 (XIN- 
HUA)}—The numbei of Chinese residents holding the 
“Peony Card”, one of the most popular credit cards in 
China, is expected to reach 3.5 million by the end of this 
year, reports the “ECONOMIC INFORMATION 
DAILY” today. 


The total business volume by way of the “Peony Card” 
for this year is to exceed 100 billion yuan, the paper says. 


The “Peony Card” was first issued by the Industria! and 
Commercial Bank of China in Beijing, Shanghai, Tianjin 
and Guangzhou cities on a trial basis five years ago 
today. The business volume by the card soared from 140 
million yuan in 1991 to 53 billion yuan in 1993. 


So far, the card was issued in 234 cities across the 
country with three million holders, accounting for 50 
percent of the national total. 


This month, a national computerized network went into 
operation to replace manual operation. 
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In addition to the “Peony Card”, China has the “Great 
Wall Card” issued by the Bank of China, “Golden Spike 
Card” issued by the Agricultural Bank of China and 
“Pacific Card” issued by the Bank of Communications. 


An official from the People’s Bank of China reveals that 
China is planning to rssue more than 200 million credit 
cards by the year 2000 in an effort to lower the amount 
of cash in circulation and thus better control cash supply. 


State Urged To Ease Controls To Boost Gold 
Market 


1K 1310153494 Beijing CHINA DAILY in English 13 
Oct 94 p 9 


[Unattributed report from the “Gold” section: “Expan- 
sion of Exports Will Require New Efforts] 


{[FBIS Transcribed Text] China exports about 5 tons of 
gold products a year. 


The key export markets are Hong Kong, Taiwan, the 
United States and the Middle East, according to Ho 
Naihua, general manager of China National Pearl, Dia- 
mond, Gem and Jewellery Import and Export Corpora- 
tion. 


Under the strictly planned economy in the three decades 
before economic reform began in 1979, gold was cen- 
trally purchased as the nation’s foreign currency reserve. 
Gold jewellery never appeared on the market as a 
commodity. 


There were only a few jewellery factories, producing 
small quantities o: jewellery, mainly for foreign trade. 
Jewellery exports in 1985 totalled less than 500 kilo- 


grams. 


Since the country’s economic reform and opening up, the 
gold jewellery industry has expanded rapidly, thanks to 
technical innovations and the establishment of joint 
ventures and township enterprises. 


However, products still lag behind international stan- 
dards. 


The jewellery market is driven by domestic demand 
because domestic sales are more profitable than exports. 
Although China offers the advantage of low labour o»sts, 
this has not spurred jewellery exporis. On the contrary, 
jewellery imports have expanded significantly. 


Reasons for the import expansion include: 


—Fast-growing domestic demand because of rapid eco- 
nomic growth coupled with high traditional affinity 
for gold; 

—Unmet local demand because the state has limited the 
supply of gold; and 


—High taxation, which stimulate unofficial gold 
imports. 
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Ho said opening up the gold market, loosening state 
control, lowering taxation, and improving productivity 
and product quality are the key to developing a healthy 
gold jewellery market. 


Paper Views Gold Production, Releases Statistics 


11K 1310144094 Beijing CHINA DAILY in English 13 
Oct 94 p 9 


[(Unattributed report from the “Gold” section: “Buyers 
Hungry for Jewellery} 


[FBIS Transcribed Text] Gold fever has gripped Chinese 


people, especially the young, with 16- to 34-year-olds 
loaded down with tons of the precious metal. 


The Chinese have always treasured gold ornaments 
above all others, for their value and their beauty. Today, 
people also believe that purchasing gold ornaments is a 
riskiess way to preserve the value of their renminbi 
savings in the face of inflation. 


Chinese consumers accounted for 15 per cent of world- 
wide gold ornament sales last year, and the pace of gold 
sales is expected to be brisker in the Chinese marketplace 
this year, according to the World Gold Council. 


The Council plans to spend more than $3 million on gold 
promotions in China this year, said Jonie Lai, manager 
of the Council's North Asia division. 


China's gold industry also plans to invest 1.26 billion 
yuan ($148 million) in capital construction and 400 
million yuan ($47 million in technical upgrading this 
year, according to the Gold Bureau under the Ministry of 
Metallurgical Industry.) 


The ministry's goal is to speed up gold production so that 
the industry can meet the rising demand with Chinese- 
made products, said Jiao Zhi, director-general of the 
bureau. 


He pointed out that the growth of gold production in 
China has slowed in recent years, because of out-of-date 


technology. 


The industry has only fulfilled 54.7 per cent of the 
government-set production quota for the Eighth Five- 
Year Plan period (1991-95), the senior gold official 
added. 


A government sample survey of 1,500 people in Beijing, 
Shanghai and Guangzhou showed that about 20 per cent 
of them have bought gold ornaments. 


Of the various kinds of jewellery, gol: ‘s becoming the 
biggest seller in China. 


Official figures show that gold ornamen, buyers in the 
major cities spent an average of 1,823 yuan ($214) each 
this year. 


China is using hundreds of tons of gold annually to make 
various ornaments. 
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But the country’s gold output was only about 90 tons last 
year, leaving room for substantial imports. 


Young people account for over 60 per cent of the lucky 
recipients of gold ornaments in China. 

“The country has the potential to be one of the world’s 
largest gold markets, because of the consumer boom here 
and the Chinese traditional taste for gold,” Li said. 
[name as published] 

Rings, necklaces and earrings were the best sellers. 


Consumers in Shanghai spent the most this year, 1,909 
yuan ($224 each on average.) 


Chinese people traditionally give goid ornaments at 
engagement and wedding ceremonies and at the New 
Year. 


Ornaments now accounts for 89 per cent of the country’s 
gold market, with 24-carat items taking at least an 80 per 
cent share. 


Prompted by the current robust demand, the Chinese 
gold industry has started to seek foreign co-operation to 
expand its production capacity. The country is also 
making public its annual gold output, which used to be 
kept secret by the central government. 


To date, there have been 68 co-operative projects in 
China between the Chinese gold industry and its coun- 
terparts in Australia, Britain, the United States, Japan 
and South Korea. 


The co-operative projects focus mainly on surveys and 
exploration of gold resources. 


China's gold output in the first eight months grew by 
34.5 per cent over the same period last year, although 
production in some large gold mines was reduced by 
severe floods. 


And the amount of gold sold to the state jumped sharply 
after the government adopted strict measures in June to 
wipe out the black market. 


About 84 per cent of the gold produced in the country in 
June was sold to the central bank, the People’s Bank of 
China, said Cui Dewen, deputy director-general of the 
Gold Bureau under the Ministry of Metallurgical 
Industry. 


During July and August, almost all the gold produced 
was sold to the state, he added. 


In the first five months of the year, only about 60 per 
cent of all gold produced was sold to the state, while the 
rest was illegally traded. 


But since September last year, the central bank's pur- 
chase price has been fixed at 96 yuan ($11) per gram. 


The gap between the state price and the market price will 
blunt domestic producers’ desire to sell their output to 
the state, Cui noted. 
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Industry analysts said that the black market has been 
wiped out by purely administrative methods, and could 
revive if the government does not take related economic 
and legal measures. 


They suggested that the government should let the state's 
purchase price fluctuate with prices on the London gold 
market. 


Output Rises 26% 


HK1310153594 Beijing CHINA DAILY in English 13 
Oct 94 p 9 


[Unattributed report from the “Gold” section: “Output 
Increases By 26 Percent”’] 


[FBIS Transcribed Text} Gold output in the first half of 
1994 grew 26 percent over the same period of 1993, and 
fulfilled 44.3 per cent of the annual target. 


On the domestic market, the retail sales price of gold 
articles is now at about 130 yuan ($15) per gram. 


Shandong, Heilongjiang, Henan, Shaanxi, Jilin and 
Hebei provinces are rich in gold reserves, and the gov- 
ernment plans to allow foreign companies to invest in 
projects aimed at exploiting low-grade and hard-to-mine 
deposits. 

Former regulations on gold and silver control prohibited 
foreign investors from undertaking the exploration and 
exploitation of gold and silver deposits. 

The Chinese Government made significant adjustments 
on gold policy in 1993. The price of gold purchased by 
the People’s Bank of China has been raised to keep it 
close to international market prices. And some goid 
deposits have been opened to foreign investors. 


Several gold exploration projects are currently under 
negotiation. 


World Bank Considers Loans for Infrastructure 


OW 1310172594 Beijing XINHUA in English 1506 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—The World Bank is considering offering China 
15 billion U.S. dollars in loans over the next five years to 
help speed up the country’s infrastructure construction, 
according to an official with the Ministry of Finance. 


Jin Liqun, chief of the World Bank Department of the 
Ministry of Finance, said this was disclosed by a senior 
World Bank official during the annual meeting of the 
International Monetary Fund (IMF) and the World Bank 
convened in Madrid easly this month. 


“We hope that World Bank loans will continue to be one 
of the stable fund resources for China's infrastructure 
construction,” said Jin at a semimar on the Bank's 
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“World Development Report 1994", which was co- 
organized by the Ministry of Finance and the World 
Bank. 


China's economy has experienced fast development in 
recent years, but sustained development is hindered by 
the country’s backward infrastructure. 


China faces severe shortages of capital for casing the 
bottleneck in infrastructure. Al present, government 
input in infrastructure accounts for over 20 percent of 
the total i= vestment. 


Jin cited three factors adding pressure to the infrastruc- 
ture, namely a fast-growing population, the accelerated 
urbanization process and the need to reduce poverty of 
more than 80 million people who have trouble feeding or 
clothing themselves. 

In the light of China's realities, the central government 
still needs to play an important role in rfrastructure 
construction, he said. 


He spoke highly of the World Bank's contribution to 
China in thes regard, stressing that China values World 
Bank's support “not only for the amount of loans it has 
provided to China, but also for its effort to help raise 
investment effectiveness.” 


According to Jin, World Bank loans to China has so far 
amounted to 20 billion U.S. dollars, about 60 percent of 
which has gone to infrastructure construction projects. 


At today’s seminar, World Bank’s chief representative to 
China Mr. Bottelier said that a lot of foreign private 
businesses have shown interest in investing in China. 
The World Bank will help China mobilize and channel 
the money to the most needed sectors, including infra- 
structure, he sand. 


Power Industry To Import Foreign Funds, 
Equipment 


HK1410055094 Hong Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 14 
Oct 94 p 7 

[By Chris Chapel] 

[FBIS Transcribed Text] China will use about US$25 
billion in foreign funds and import equipment capable of 
generating about 45 gigawatts (GW) of power over the 
next seven years, according to Yan Qin, director of the 
China Electricity Council International. He told the fifth 
International Exhibition on Energy and Power (EP 
China) in Beijing that the foreign component would 
account for about 25 percent of total power investment 
and 30 percent of newly installed equipment in the seven 
years. 


Mr Yan said: “To beef up China’s power industry, we 
have to increase the scale and widen the channels of 
foreign fund utilisation.” He said China would continue 
to use funds from the World Bank, Asian Development 
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Bank and Japanese Overseas Cooperation Fund, but 
would need to increase its use of export credits, commer- 
cial loans and direct foreign funds. China would need to 
encourage direct foreign investment and access capital 
markets domestically and internationally and also con- 
tinue to import power equipment and materials. 


At the end of last year, China's total installed capacity 
was more than | 80 gigawatt (GW) and annual generating 
capacity was more than 800 tetrawatt hours (TWH) [as 
published]. Therinal power accounted for 75.6 percent of 
installed capacity and 82.6 percent of electricity gener- 
ated, hydre power 24.4 percent and 17.4 percent, and 
nuclear one percent. 


China had more than 500,000 kilometres of transmis- 
sion lines above 35 kilovolt (KV), including 12,600 km 
of S00 and 330K line. There was a 470-million KYA 
power transforming capacity. “China's power imdustry 
has reached a new era of large-scale generating sets, large 
network, high voltage and automation,” Mr Yen said. 


At year’s end, there were 26 power plents with installed 
capacity of more than 1,000 megawatts (MW) cach. 
Single thermal power generating sets of 200M W or above 
accounted for 42 percent of China's thermal power 
equipment. The biggest thermal generating set was 
600MW and for hydre 320MW. while China's biggest 
power plant was the Gezhouba Hydro plant with 
installed capacity of 2,715MW. 


Of the 13 major power networks in China, seven have 
established extra-high voltage network frames of SOOKV 
and 330KV and use an advanced energy management 
system which controls peak and trough power demand. 
Over the past six years newly installed capacity had 
grown by 12 to 14GW annually but this was not enough, 
Mr Yan. “Power shortage is a major factor hindering the 
national economic development. To speed up electricity 
production, we plan to increase annual gencrating 
capacity by 1SGW between 1995 and 1997 and by 
20GW between 1998 and 2,000,” he said. 


By the turn of the century, total installed capacity would 
reach 300GW and would double again by 2,010 to 625 to 
670GW, an average increase of between 29.3 and 31GW. 
By 2020, installed capacity would be up to 970 and 
1,040GW,, an average increase of 34.3 to 37GW. 


China would continue to rety on its rich coal resource for 
thermal power and would build a number of coal-fired 
plants in mi .ng areas, harbours and trans- shipment 
points. These projects would involve imported advanced 
complete technology and large-scale low coal consump- 
tion generating sets. 


China was only exploiting |! percent of its vast hydro 
capacity, which was estimated at 380GW of energy that 
could be harnessed. Hydro projects were planned for 
consumption needs in Guangdong Guangx1, Yunan and 
Guizhou. The massive 18.2GW Three Gorges project, a 
centrepiece of China's generating plans, will supply 
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power to central and east Chinz and cast Sichuan. A total 
of 26 generating sets will be installed, each with 7COMW 
capacity. The project is expected to be completed in 17 
years with the first generation due in 11 years. 
Forcign supphers will be interested in the initial 
schedule: 


— 1994 - technical design completed. 

— 1995 - bidding documents for generating sets avail- 
able. 

— 1996 - International bid smvitation starts, 

—2003 - two generating sets on left river bank start 
generating, 

with four more added cach year. 


China would develop its nuclear capacity to the 20GW 
level by 2020. Preliminary work has started on nuclear 
plants im Liaoning, Guangdong, Zhejiang. Jiangsu, 
Fujian. Shandong, Jiangxi and Hainan and work would 
soon start on plants tn Jilin, Sichuan and Heilongjiang. 


German Company Plans To Double Investment 


OW1310114294 Beying XINHUA in English 1102 
GMT 13 Oct #4 


{[FBIS Transcribed Text] Beying, October 13 (XIN- 
HUA)}—The Hoechst A.G., a leading imternational 
chemical company based in Germany, has planned to 
double its investment in China to 600 millon US. 
dollars within the next two to three years. 


This was revealed by Jurgen Dormann, chairman of 
Hoechst, said im a recent interview with the press. He 
said the company in China will eventually export quality 
products to the world market. 


Dormann is here on his first tnp abroad since he 
assumed chairman of Hoechst. 


“That | have deliberately chosen China is because of it« 
impressive development and its global importance.” he 
said. 

During hes stay in Beijing, Dormann has been met by 
Chinese President Jiang Zemin as well as leading mem- 
bers of the Chinese ministries of chemical industry and 
public health. He has reiterated that his company wants 
to be a long-term cooperation partner of China. 


Hoechst ts one of the largest chemical companies im the 
world with a sales volume of 27.7 bilhon U.S. dollars im 
1993. “We are willing to double our sales and the 
corresponding asset base in Asia to 20 percent of the 
group's total over the next five years, while China is a 
cornerstone in this strategy.” 


Hoechst has maintained trade relations with China for 
nearly a century. In 1987, its U.S. subsidiary Hoechst 
Celanese signed its first joimt venture contract with 
Nantong. Jiangsu Province, to produce tow [word as 
received] for filter cigarettes. The plant. together with 
two simular jomt ventures now being constructed im 
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Kunming, Yunnan Province. and Zhuhai, Guangdong 
Province, will make up for a total investment of 300 
million U.S. dollars. 


Besides the filter sector, Hoechst’s investment im China 
also includes icals, agro-chemucals, technical 
polyester fibre and other industnes. 


In July, Hoechst signed a contract with the North China 
Pharmaceutical Corporation for the production of anti- 
brotics with a total investment of 24 millon US. dollars. 


In agro-chemicals, Hoechst 1s represented in Tianjin by~ — 


its French subssdiary. Roussel Uclaf, whose joint venture 
produces the imsecticides for use in cotton growing. 


Before the end of this year. Hoechst ts expecting to sign 
a 3 milhon US. dollars jomt venture contract to 
produce technical polyester fibre in Shanghai. 


“These projects are part of the company's global strat- 
egy.” said Dormann, “we imvest im China not only 
because of the country’s rapsdly expanding market, but 
also from the consideration of taking our Chinese enter- 
prises as the springboard to other markets in Asia and 
ulumately worldwide.” 


To coordinate its diverse activities in China, Hoechst set 
up m July thes year an umbrella company—Hoechst 
China Investment Company, as the sole representative 
for all current and future investments of Hoechst in 
China, responsible for all investment affairs im the 
country. 


“By establishing the company.” Dormann said, “we will 
be a true corporate citizen and confirm our long-term 
commitment in China.” 


Official Urges Construction Industry Development 
11K 1410063094 Beyine CHINA DAILY im English 14 
Oa G4 pl 


[By Guo Net “Building Industry Sets Pillars in Econ- 
omy} 


{[FBIS Transcribed Text] Steps should be taken to 
develop the burlding industry as a pillar of the national 
economy, a senior official said yesterday im Bewing. 


Tan Qinghian, Vice-Minister of Construction, made the 
remark at news conference on the eve of a three day 
National Construction Conference opening in Beying 
today. 


Tan said, over the past 15 vears tens of thousands of 
projects were built across China. These include some 
1.700 large and medium-scale structures mm imdustral, 


resource transportation. agricultural, technological and 
other sectors. 


In 1993, the construction industry produced a gross 
output value of 733.5 bilhon yuan ($84.4 billion) and a 
net output value of 205.4 bilhon yuan ($23.6 bilhon ), 
3.8 tomes and 4.5 tomes that iv 1978 respectively. The net 
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output value im 1993 accounted for 8.2 per cent of 
China's national income. according to the conference. 
Over the past 15 years, more than 2 billhon square metres 
of resident housing has been built in urban areas with an 
mvestment of more than 672 bilhon yuan ($65.8 bilhon). 
These represent a 10-fold increase in housing space and 
a 3.4-fold increase in investment, compared with what 
was achieved over the 30 years before 1978. 

Some 37 millon families moved into their new houses 
and the resident area per person in cities increased to 7.5 
square metres from the 3.6 square metres in 1978. 


In the rural areas, 9.3 billion square metres of housing 


have been built up pushing up the floor space per person 
from 10.7 im 1978 to 21.4 square metres in 1993. 


Construction techniques and scales have also improved. 
said Tan. 


The construction industry has provided a great number 
of job opportunities. 


In 1993. for instance, 18 million people from country- 
side joined im the industry, 7.9 temes that of 1978. 


More than 30.000 contracts have been signed between 
China and some 160 other countries and regions, with a 
total value of $25.6 billion. An average 50,000 Chinese 


However. construction also faces some problems. 


The order of the construction market needs to be regu- 
lated, sand Tan. 


Bribe-taking and other economic offenses im the con- 
struction industry have become very serious im recent 
years. 


Building quality. especially in residential projects, 1s still 
a critical problem, despite some improvement. 
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About 20 percent of residential busldings are not up to 
standard. according to the conference. 


An indusiral policy on construction as well as a con- 
struction law will soon come out. said Tan. 


Continued Drop in Stee! Product Prices Reported 


OW 1410100294 Beyng AINHUA im English 0950 
GMT 14 Oct 04 


[FBIS Transcribed Text] Beying. October 14 (XIN- 
HU A}—Pnices at the steel products market mm China will 
continue to drop m the fourth quarter of this year. 
“ECONOMIC INFORMATION DAILY™ predicts m an 
article today. 


According to the newspaper. the fall mm prices at the steel 
products market im the country is partly caused by the 
mereased stockpiling of steel products m the whole 
society. At the end of last vear. the total volume of 
stockpiled steel products pumped to ¥) milhon tons. Thrs 
year has not seen any decreases. but fresh increases. 


The srational structure existing im the production of 
steel products and the increased amount of cheaper 
imported steel products on the Chinese market are also 
blamed for the fall of the pnces. The newspaper says that 
if steel manufacturers do not take any actions to change 
the situation or to reduce production and stockpilings. 
the trend of price falling at the stee! products market will 
be irressstitie im the fourth quarter of this year. 


The central government has dropped its plan of pur- 
chasing and storing stee! products. as the past practice of 
purchasing and stor:; sicc' products at rmproper terme rs 
proved a loss of mux: money and sometimes even 
produces bad effects. savs the newspaper It suggests that 
the best way 1s to promote marketing by cutting down 
prices. 


The newspaper urges makers of stee! products to give up 
the idea of secking excessive profits and begin produc- 
tion with normal rate of return from the pomt of 
controlling inflation im the country 
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East Region 
Farm Machines Use Increasing in Anhui 


OW 1310144294 Beijing XINHUA in English 1406 
GMT 13 Oct 94 


[FBIS Transcribed Text] Hefei, October 13 (XIN- 
HUA)—As a result of agricultural mechanization, about 
40 percent of the farm work in east China’s Anhui 
Province are done by machines, according to local offi- 
cials. 


The province’s various farming machines totalling 15.5 
million kw and 730,000 tractors have freed farmers from 
heavy labor, agricultural officials said. 


Development of agriculture and increasing prosperity of 
farmers have resulted in a new wave of farm-machine 
purchasing. In the last five years, for example, the total 
power of farming machines has been increasing at an 
average 5.9 percent per year, twice the rate for the 
national figure. 


The province now has 970,000 sets of sowing machines, 
560,000 sets of irrigation and draining machines, 
280,000 sets of harvesting machines and 35,000 sets of 
plant protection machines, along with 2.17 million kw of 
farm-product-processing machines, according to official 
Statistics. 


Throughout the province, 2.57 million ha. of farming 
land are ploughed, 1.12 million ha. harvested, and 
840,000 ha. sowed by machines. 


The rate of mechanization is ever higher in the shelling 
of crops and transportation, the officials said. 


Over the past four years, the application of precise 
sowing by machines has saved 250 million kg of seeds. 
Harvesting machines have sharply shortened the har- 
vesting season, thus reducing possible loss arising from 
bad weather to the minimum. 


To promote the process of agricultural mechanization, 
provincial authorities see to that the best models of 
machines are applied to areas of different crops and 
terrains. 


At the same time, the province has developed a service 
network that covers literally every village in the prov- 
ince, the officials said. 


About 90 percent of the farming machines in the prov- 
ince are owned by farmers. Only three percent are 
state-owned and seven percent collectively-owned. 


Farming machines have freed five million farmers from 
work in the land, making it possible for them to engage in 
other business. 


Shanghai's Power Equipment Industry ‘Growing’ 


OW'1410084394 Beijing XINHUA in English 0833 
GMT 14 Oct 94 

[FBIS Transcribed Text] Shanghai, October 14 (XIN- 
HUA)—Shanghai’s power equipment industry is 
growing in national importance after decades of devel- 
opment. 
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The Shanghai Electric Enterprise Group produced more 
ihan one third of the country’s power generating facili- 
ties last year, and its output value in the first six months 
of this year rose by 63 percent over the same period of 
last year. 


The group was formed by the Shanghai Electric 
Machinery Plant, the Shanghai Steam Turbine Plant, the 
Shanghai Boiler Plant and the Shanghai Heavy-Duty 
Machinery Plant. 


The group has imported technology to produce thermal 
power equipment from the United States to update its 
products. 


As a result, it has won the bidding for manufacturing 
equipment for a number of large thermal power plants in 
the country and Pakistan. 


An official of the group said that orders for equipment 
produced by his group have been placed up to 1997, and 
his group is expected to obtain a sales volume of 20 
billion yuan a year by the end of this century. 


Shandong Governor Briefs on Autumn Grain 
Purchases 


SK 1310134694 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 12 Oct 94 


[FBIS Translated Text] Recently, Governor Zhao 
Zhihao and Vice Governor Wang Jiangong listened to 
briefings given by the provincial economic commission 
and provincial grain bureau on the autumn purchase of 
grain and oil-bearing crops. 


Zhao Zhihao stated: Our province's grain and oil- 
bearing crop production situation is fairly good. How- 
ever, the price difference is large, the contradictions 
between supply and demand are conspicuous, and the 
difficulties in purchase are numerous. Therefore, we 
must pay full attention to this year’s autumn purchase of 
grains and oil-bearing crops, and must not slacken our 
vigilance. We must experiment with the system of 
making mayors and commissioners assume full respon- 
sibility over grain work and implement the contract 
purchase tasks in each and every household, and must 
not keep them in cities and counties. It is necessary to do 
a good job in arousing the ideology of grass-roots cadres, 
and educate peasants to sell grain to the state, because 
this is the bounden duty of peasants. Party members 
should take the lead in this regard. Banks must guarantee 
purchasing funds and must manage grain and oil-bearing 
crops in line with the relevant stipulations of the State 
Council. Taking counties as a unit, we must not allow 
any unit or individual to go to rural areas to take part in 
the purchase before they fulfill the purchasing tasks. 


Shanghai Counties Attract More Foreign 
Investment 


OW1310150394 Shanghai JIEFANG RIBAO in Chinese 
3 Oct 94 pl 


[Dispatch by reporter Zhang Rongde (1728 2837 1795)] 
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[FBIS Translated Text] While both Shanghai's outer 
suburbs and inner suburbs are making progress in 
attracting foreign investment, the foreign investment 
obtained by the outer suburbs has begun to surpass that 
obtained by the inner suburbs. Statistics show that in the 
first seven months of this year, the six counties in the 
outer suburbs approved 489 foreign investment projects 
with a total investment of $710 million, accounting for 
52 percent and 50.47 percent respectively of the total 
number of approved foreign investment projects and the 
total amount of investment involved in the suburbs as a 
whole. 


The optinuzed investment environment in the six coun- 
ties plays a crucial role in enabling them to attract more 
foreign investment. In recent years, they have spent a 
considerable amount of financial resources in “building 
nests to attract birds.” They have built several thousand 
kilometers of roads. Now, high-grade and next- 
to-high-grade roads have increased by 160 percent as 
compared with 1990. Major progress has been made in 
developing electric power, with the number of 10,000- 
volt transformer stations increased to nearly 600. The 
four small development districts along National 
Highway 318, including Shangta, Huancheng and 
Xujing, have approved 43 foreign investment projects 
with a total investment of $89.5 million this year. Six of 
them are large projects, each with investments exceeding 
$5 million. 


At the same time, the outer suburbs pay attention to 
“guiding birds into nests.”’ In recent years, county-level 
and township-level visiting groups, organized by the six 
counties, have frequently visited foreign countries to 
solicit investors. Of the foreign investment projects 
approved this year, 40 percent are the results of those 
visits. Superior “one-stop” service makes foreign inves- 
tors feel at home in the outer suburbs, yielding a high 
rate of success in business negotiations. In the six coun- 
ties, 629 joint ventures, cooperative enterprises, and 
wholly foreign-owned enterprises started business this 
year, and their foreign exchange earnings amounted to 
$230 million in the first seven months of this year, up 65 
percent from the corresponding period last year. 


Shandong Peninsula Industrial Belt ‘Boomimg’ 


OW 1310132394 Beijing XINHUA in English 1132 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Jinan, October 13 (XIN- 
HUA)—A booming industrial belt has taken shape along 
the 1,000-km railway running across the Shandong Pen- 
insula. 


Stretching from Jinan, capital city of the province east of 
Qingdao, Yantai and Wethai, the corridor yielded one- 
fifteenth industrial output of the whole country, or 120 
billion yuan (14 billion U.S. dollars) in the first six 
months of this year. 


The belt, blanketing a dozen cities and towns, has 
one-third of the population of Shandong Province, while 
produces two-thirds of the province's products. 
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Some pillar industries here are taking a national lead, 
including petroleum, power, machinery, electronics, iron 
and steel, rubber and chemicals. Oil refining and the 
production of tyres and soda ash rank first in the 
country. 


Along the railroad are scattered nearly | ,200 state-owned 
large- and medium-sized enterprises, with 37 each 
scoring an output value exceeding 500 million yuan 
(58.8 million U.S. dollars). 


The emerging 700,000 township enterprises generated a 
total of 23.8 billion yuan in gross profits last year alone. 


Booming modern industries are taking the place of the 
traditional agricultural production and stepping up the 
pace of urbanization. 


More than 20 counties used to live on farming have 
joined the cities’ line. 


The old railroad, which was built in the latter half of last 
century, was double-tracked in 1992 and a parallel 
express highway came into being. 


Newly-opened air routes, shipping lines and an interna- 
tional direct dial telephone system have shortened the 
distance between the cities and the outside world. 


In the industrial belt, eight state-level economic or 
high-tech development zones have been set up, with 
more than 3,000 registered projects. 


Until now, about 10 billion U.S. dollars of contracted 
foreign capital has flown into the area, where 4,000 joint 
ventures are in operation, both topping the list of the 
provinces north of the Chang Jiang River. 


Zhejiang Rural Enterprises Expand Operations 
OW 0810055994 Beijing XINHUA in English 0503 
GMT 8 Oct 94 


[FBIS Transcribed Text] Hangzhou, October 8 (XIN- 
HUA)—Rural enterprises in east China's Zhejiang Prov- 
ince have constantly expanded their operation scales in 
order to make bigger profits. 


Latest statistics show that 50 province-wide rural enter- 
prise groups have been formed, and the province has 188 
sizable township enterprises each with an annual output 
value of at least 100 million yuan. 


Some 1,000 rural enterprises have become major con- 
tributors of taxes for local government, each paying at 
least 10 million yuan a year. 


A total of 162 local rural enterprises have become 
influential large and medium-sized enterprises in the 
country. 


Zhejiang is one of China's earliest areas to develop rural 
industry and at present, rural industry 1s developing at a 
rather fast speed, with the emphasis on sizable manage- 
ment and technical progress. 
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More than four million youngsters from rural areas have 
found jobs in local rural enterprises. 


The provincial government has worked out a series of 
measures to encourage local rural enterprises stress man- 
agement on fairly-large scale. 


The measures include giving enterprise groups preferen- 
tial treatment in bank loans and the employment of 
personnel. 


The provincial government also earmarked 10 million 
yuan in special loans for supporting leading rural enter- 
prises to carry out technical upgrading. 


As a result, an overwhelming majority of leading rural 
enterprises in the province have been operating with 
ever higher efficiency. 


In the first half of this year, rural enterprises of the 
province turned in 3.4 billion yuan of taxes. 


Central-South Region 


Guangdong Completes First Mobile Telephone 
Network 


1K 1410094194 Beijing CHINA DAILY in English 14 
Oct 94 p 3 


[By Gao Jin: “Guangdong Moves Into Digital Telecom 
Age”) 
{[FBIS Transcribed Text] China's first digital mobile 


telephone network was completed and put into operation 
on Wednesday [12 October] in Guangdong Province. 


The opening of the experimental network marked a new 
era in the country’s telecom development from analog to 
digital. 


This provincial-level network is composed of 53 stations 
and four exchange bureaux in Guangzhou, Shenzhen 
Zhuhai and Huizhou. It is able to serve 28 cities and 
counties in the Pearl River Delta. 


With this network, digital mobile phones from Hong 
Kong can be used to make global calls when registered 
with local telecom authorities. 


The network's equipment is supplied by manufacturers 
from Sweden, Germany, Italy and Canada. 


Digital telecommunications is the latest trend in telecom 
services around the world because digital mobile tele- 
phones are highly reliable, confidential and resistant to 
interference. 


Mobile telecommunications broke into China in 1987 
and have maintained an average annual growth rate of 
220 percent. All provincial capitals had opened mobile 
telecom services by the end of last year. 


To date, the number of cellular phone subscribers is over 
1.2 million, 420,000 of which are in Guangdong. 
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Guangdong Province Forms Modern Postal 
Network 


OW 1410113394 Beijing XINHUA in English 1106 
GMT 14 Oct 94 


[FBIS Transcribed Text] Guangzhou, October 14 (XIN- 
HUA)—South China’s Guangdong Province is forming 
a modern postal network to cater to the needs of its rapid 
economic and social development. 


The provincial postal bureau has decided to set up a 
service system in line with the market demand, open air 
and container postal routes and modernize its facilities. 


At present, the postal service covers every administra- 
tive village in this economically-booming province bor- 
dering on Hong Kong. 


The bureau has built China's first automatic sorting 
center in Shenzhen, one of China’s five special economic 
zones in Guangdong Province, and transformed the 
Guangzhou postal center technically. 


Construction of 12 sorting centers and an express mail 
route in the Pearl River delta is proceeding well. 


Flooded Guangxi Resumes Production 


OW 1410063694 Beijing XINHUA in English 0621 
GMT 14 Oct 94 


{[FBIS Transcribed Text] Nanning, October 14 (XIN- 
HUA)—The Guangxi Zhuang Autonomous Region, 
south China, has resumed full production since it was hit 
by a special large flood this summer. 


By the end of September, all the rivers resumed naviga- 
tion, 832 destroyed highways opened to traffic, 98 per- 
cent of the 40,000 industrial and commercial enterprises 
returned to production. 


According to statistics, the region generated industrial 
output value totalling 50.447 billion yuan in the first 
nine months of this year, an increase of 16.52 percent 
over the same period of last year. 


The spell of great floods in June, July and August this 
year had caused Guangxi's industrial and commercial 
enterprises to suffer an economic loss of 4.1 billion yuan. 


Soon after the floods, enterprise employees of different 
ethnic groups rushed to deal with the emergency and 
rescue the flooded equipment and materials to reduce 
the cost to the minimum while repairing traffic systems. 


A regional official predicted that the region is expected 
to accomplish its annual quota of industrial production 


this year. 


Henan Expects ‘Good’ Grain, Cotton Harvests 
OW 1410054694 Beijing XINHUA in English 0439 
GMT 14 Oct 94 


[FBIS Transcribed Text] Zhengzhou, October 14 (XIN- 
HUA)—Central China’s Henan Province is expected to 
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produce over 31 billion kg of grain this year while 
reporting a good harvest in cotton production. 

According to provincial agricultural department, the 
province's oil-bearing crops are estimated at two million 
tons this year and farmer's per capita cash income 
reached 352 yuan in the first half of this year, an increase 
of 45.9 percent over the same period last year. 


By now, non-agricultural sectors in rural area accounted 
for more than 70 percent of the rural economy in the 
province, as against 31.8 percent in 1979. 


According to provincial sources, 69 percent of Henan’s 
arable land is ploughed by machines and nearly four 
million hectares of the province's land are under excel- 
lent irrigation, 56.3 percent of the total. 


Meanwhile, the province has built 4,803 rural markets 
which sell grain, edible oil, meat, eggs and poultry 
products. 


As China's fifth largest province in terms of output value 
produced by township enterprises, such enterprises in 
Henan produced 173.4 billion yuan in output value in 
the first half of this year, a rise of 80.9 percent. These 
enterprises also turned out 16.95 billion yuan in taxes 
and profits during the six months, a record high. 


The province has started over two million township 
enterprises which employ 11.55 million people, one 
third of the province's rural surplus labor force. 


Henan’s Zhengzhou Opens Market for Farm 
Products 


OW 1410113494 Beijing XINHUA in English 1056 
GMT 14 Oct 94 


{[FBIS Transcribed Text] Beijing, October 14 (XIN- 
HUA)}—A wholesale market for quality farm products 
and seeds has gone into operation in Zhengzhou, capital 
city of central China’s Henan Province. 


Jointly built by the Ministry of Agriculture and the 
agricultural and animal husbandry department of Henan 
Province, the market occupies an area of four hectares 
and is one of the largest of its kind in the country. 

The first-phase project has a construction floor space of 
some 12,000 square meters. 

The market is equipped with an advanced information 
exchange center to link up with national telecom net- 
works so that the quotations can be listed across the 
country. 

Along with the officiating ceremony for the opening of 
market, the "94 national sales exhibition for top quality 
farm products and seeds also opened at the site. 


Southwest Region 


Former Guizhou Public Security Head Arrested 


OW 1210142494 Beijing XINHUA in English 1405 

GMT 12 Oct 94 

{[FBIS Transcribed Text] PB: ,ing, October 12 (XIN- 
HUA}—Guo Zhengmin, former head of Guizhou Pro- 
vincial Public Security Department, was arrested 
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recently on charges of receiving bribes up to 170,000 
yuan, the Chinese Communist Party (CPC) Central 
Commission for Discipline Inspection and Ministry of 
Supervision announced recently. 

According to a joint circular released by the two depart- 
ments, the 52-year-old Guo had been deputy head and 
head of Guizhou Public Security Department and a 
member of the provincial CPC Committee. 


In October 1992, an overseas businessman asked 
Guiyang City Public Security Bureau to help him with 
passes to enter Hong Kong and Macao for his wife and a 
friend. Anticipating that the businessman would invest 
in a hotel run by the provincial public security depart- 
ment, Guo met his demands 


In return, the businessman gave Guo 30,000 yuan and 
later Guo accepted the businessman as a scout for the 
provincial public security department. The businessman 
handed him another 100,000 yuan in bribes after 
receiving an 1.D. card as an official employee of the 
department. 


In May 1993, the businessman arranged medical treat- 
ment for Guo's wife in Beijing and paid all the medical 
expenses up to 10,000 yuan and gave Guo another 
40,000 yuan, according to the circular. 


The circular said Guo had been removed from his post as 
head of the Guizhou Public Security Department and 
expelled from the party in accordance with the decisions 
by the provincial CPC Committee and the Standing 
Committee of the Guizhou Provincial People’s Con- 


gress. 


Government Confiscates Dalai's Pictures in Lhasa 


HK 1410053094 Hong Kong MING PAO in Chinese 11 
Oct 94 p Bl 


[By “special reporter” Shan Hsiao (0830 2699): “Gov- 
ernment Organizes Lhasa Tibetan Cadres To Confiscate 
Pictures of the Dalai Lama™] 


[FBIS Translated Text] According to a Chinese authori- 
tative source concerned, the government recently orga- 
nized Tibetan cadres in Lhasa to join an operation to 
successfully confiscate all the pictures of the Dalai Lama, 
the Tibetan spiritual leader in exile, that were being 
displayed for sale on the streets of Lhasa. A report from 
the official Chinese authoritative source said the confis- 
cation operation had aroused no serious resistance. 


The Dalai Lama is called the first of the three principal 
“Living Buddhas” of Tibet. This Buddhist title did not 
originate from religious circles but was passed on from 
an imperial appointment by Emperor Shunzhi of the 
Qing Dynasty. This title not only marked the religious 
prestige of the person to whom the title was granted but 
was also meant to empower him to assist the central 
government in ruling a part of the emperor's territory. In 
fact the current Dalai Lama was appointed by a decree 
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signed by a minister of civil affairs in the Kuomintang 
Government. The Dalai Lama fled abroad in exile after 
he failed in an armed rebellion in 1959 when the CPC 
sent troops into Tibet. Over the past many years he has 
bren pursuing separation and independence for Tibet 
from the central government. The Dalai Lama was 
awarded the Nobel Peace Prize in 1989 but the Chinese 
Government regards him as a puppet propped up by the 
West to split China. 


Although Tibet has been under the CPC's rule for 35 
years, the Tibetan custom of religious worship remains 
unchanged and the Dalai Lama, as the supreme religious 
leader oi: Tibet, has been enjoying the highest prestige 
amone — ~bdvlic. Even some Tibetans who have joined 
the i | are holding posts in government organs 
the | Lama's portraits in their homes, while 
people worship the Dalai Lama like 
... government believes that most Tibetans 
snipping the Dalai Lama much more in a reli- 
1s sense than in a political sense. However, the Dalai 
a has been steadfastly and persistently advocating 
_.pendence for Tibet for years and bloody clashes for 
Itbet independence have taken place many times in 
Tibet in recent years, which have drawn great attention 
abroad, and the Dalai Lama has always been addressed 
as the “spiritual leader of Tibet” overseas. Therefore, the 
government has been seeking an opportunity to do away 
with the Dalai Lama's influence among the public. 


The Potala Palace renovation project, which lasted five 
years and cost the central government nearly 60 million 
yuan, was completed last August. The central govern- 
ment sent State Councillor Li Tieying to the palace to 
extend congratulations on the completion of the project. 


If the Dalai Lama is an idol in Tibet, then the Potala 
Palace is the symbol of Tibetan civilization. A large 
number of Buddhist classics and precious cultural relics 
are kept in the palace, including boots used by Srong- 
brisan-sgam-po, the ruler of Tibet during the Tang 
Dynasty, and the remains of the Fifth Dalai Lama. No 
large-scale maintenance or renovation work has ever 
been done on the Potala Palace over the last three 
centuries. This time, the central government allocated a 
large fund to renovate the palace and held a grand 
ceremony to celebrate the completion of the project, 
conveying a clear message that the central government 
respects Tibetan history and culture. The authoritative 
official source said this gesture has been very highly 
appreciated by the Tibetan people. What is more, the 
central government has offered Tibet a great deal of 
economic aid in recent years. All the members of the 
CPC top leadership were present at the mecting on 
Tibetan affairs held last July and Jiang Zemin, Li Peng, 
and Li Ruihuan all delivered speeches at the meeting, 
which was regarded by many Tibetan people as the 
greatest honor. During the meeting, the central govern- 
ment also agreed to allocate an additional 2.4 billion 
yuan in support of economic development in Tibet. This 
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meeting, which was given much publicity by the govern- 
ment, also aroused good reaction among the Tibetan 
public. 


The authorities concerned, after a careful analysis of the 
situation, believed that a good opportunity had come for 
the government to eliminate the Dalai Lama's influence 
in a big way. So, the authorities first made great efforts to 
educate party members and cadres of Tibetan nation- 
ality. Then an operation was launched from the Bargor 
Sireet neighborhood to confiscate all the pictures of the 
Dalai Lama on display for sale there. The authorities 
concerned said this was a “small gift” presented to the 
45th anniversary of the founding of the PRC. It is said 
that the authorities will “carry on their in-depth and 
meticulous work” to completely wipe out the Dalai 
Lama's influence from Tibet. 


North Region 


‘Text’ of Methods for Land-Use Charges in 
Beijing 

11K 1310140194 Hong Kong MING PAO in Chinese 17 
Sep 94 pel 


[“Special dispatch”: “Full Text of the Methods for the 
Collection and Management of Charges for Using Land 
Promulgated in Beijing™] 


[FBIS Translated Text] Not long ago the Beijing Munic- 
ipal Government promulgated the “Methods for the 
Collection and Management of Charges for Use of State- 
Owned Land With Compensation” The full text is as 
follows: 


Article 1. With a view to augmenting the management of 
revenues from charges for use of state owned land with 
compensation in Beijing, these methods were formulated 
based on related regulations stipulated by the state. 


Article 2. The collection of charges for use of state-owned 
land (shortened as land in the following) with compen- 
sation is handled in accordance with these methods. 


Article 3. The revenues from charges for use of land with 
compensation referred to im these methods include land- 
users’ payment, in accordance with “Methods of ‘Provi- 
sional Regulations of the People’s Republic of China on 
Granting and Transfer of Land-Use Rights for Valuable 
Consideration in Cities and Towns,” of the following 
fees: 


1. Income from the price of land transferred, including 
the price of land handed over from land-users’ con- 
science money for the transfer of freely transferred 
land-use rights; 

2. Proceeds from land utilization, 

3. Land utilization fees; 

4. Other related income. 


Article 4. The municipal, suburban district and county 
financial bureaus (shortened as financial bureaus in the 
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following) are responsible for the collection and manage- 
ment of revenues from the use of land with compensa- 
tion based on the limits of authority of the government 
of each level accordingly in approving transfer of land- 
use rights, “nd supervise the implementation of these 
methods. 


Article 5. The price for transfer of land-use mghts should 
be based on the standard land price, to be determined by 
way of auction, inviting tenders, or negotiations. Under 
special conditions, when the negotiated price is lower 
than the standard land price level, the deal must be 
reported jointly by the land administrative department 
and the financial bureau to the people's government at 
the same level for its approval. 


Article 6. With proper cause, when a landowner fails to 
pay the total land price within two months after the 
signing of the contract on transfer of land-use rights, the 
deadline for payment may be extended with the approval 
of the financial bureau; however, generally, the pro- 
longed deadline should not exceed two years. The sum to 
be paid in the first year should not be lower than 80 
percent of the total land price. During the prolonged 
period for payment, the land-user must pay | or 2 
percent of the unpaid sum as a funds-using charge. 


Article 7. The fees paid by land-users as compensation 
for the use of land should be handed over directly to the 
financial bureaus by the municipal, district or county 
land administrative departments with a unified “general 
paying warrant” printed by the Municipal Financial 
Bureau. 


Article 8. Financial departments, which are responsible 
for revenues from land at the same level, will allot a sum 
to cover necessary costs and expenditure of land admin- 
istrative departments in the process of handling the 
selling and transfer of land-use rights; it will be paid with 
a ceiling of 2 percent of the amount of revenue that has 
been recovered with authorization, and financial depart- 
ments will supervise its use. 


Article 9. The income from charges for the use of land 
with compensation is to be spent chiefly in land devel- 
opment and urban infrastructure building. The income 
from charges for the use of land with compensation is to 
be utilized by the municipal, district, or county people's 
government with unified arrangements after operational 
fees are retained according to regulations. The part of 
municipal income from charges for the use of land with 
compensation to be returned to suburban areas will be 
utilized by the district people’s government under its 
unified arrangements, and the district financial depart- 
ment will be in charge of everyday administration and 
supervision. 


Article 10. The Municipal land administration, the 
municipal real estate administration, and financial 
bureaus at district and county levels should submit 
statistics on the situation in land-use rights transfer to 
the municipal financial bureau within 10 days after the 
end of every quarter. 
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Article 11. The municipal financial bureau is responsible 
for explaining specific issues in the implementation of 
these methods. 


Article 12. These methods shall go into effect on the day 
of their promulgation. 


Cattle Industry in Hebei Province Develops 


OW 1310132894 Beijing XINHUA in English 1135 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Shijiazhuang, October 13 
(XINHUA)}—Hebei Province, a major cattle-raiser in 
China, has exported 15,800 heads of live beef cattle to 
Hong Kong and Macao this year. 


The province is expected to export more than 20,000 
heads of beef cattle by the end of this year. It has been the 
biggest exporter of beef cattle in China for eight succes- 
sive years. 


At the end of September of this year, the amount of live 
beef cattle in this north China’s province was 4,03 
million heads. It produced 207,000 tons of beef in the 
first nine months this year, according to a local official. 


The beef cattle raised in Hebei Province is well-known 
for its tender meat among foreign consumers especially 
in Hong Kong and Macao. 


Boasting very good grasslands in Zhangjiakou and 
Chengde and rich feed resources, the province has given 
priority to cattle-raising industry as a major effort to 
increase incomes of peasants. 


At the same time, local governments at various levels 
have worked out preferential policies in fund, material 
supply and taxation to support the development of 
cattle-raising industry. 


In the first half of this year, the provincial government 
spent about 10 million yuan in building 18 beef cattle- 
raising farms. The official said. 


Advanced technologies in cattle-breeding and raising 
have been popularized in the province, he said. 


By now, the province has built sales networks in more 
than ten cities of the country, including Beijing, Tianjin 
and Dalian, he said. 


Inner Mongolia Secretary Addresses CPC Plenum 


SK1310062494 Hohhot NEIMENGGU RIBAO in 
Chinese 26 Sep 94 pp 1, 2 


{Report given by Liu Mingzu, secretary of the Inner 
Mongolia Autonomous Regional CPC Committee, at the 
ninth plenary session of the fifth regional CPC com- 
mittee on 15 September: “Strive To Fulfill This Year's 
Various Tasks and Usher in the Sixth Autonomous 
Regional Party Congress With Outstanding Achieve- 
ments”’] 


[FBIS Translated Text] Comrades: 
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According to relevant stipulation of the Party Constitu- 
tion, the sixth Inner Mongolia Autonomous Regional 
CPC Congress should be held at the end of this year. The 
standing committee of the autonomous regional party 
committee holds that it is proper to hold this congress on 
schedule. During his recent inspection in Inner Mongo- 
lia, Comrade Hu Jintao gave important guiding opinions 
on our convocation of the sixth party congress. The 
central topic of the present plenary session is to study 
and arrange the work related to the convocation of the 
party congress and to make a resolution on it. Mean- 
while, we will make a brief review of the work progress 
achieved in the first eight months of this year, further 
clarify the major work for the next few months, and 
mobilize all the communist party members and all the 
cadres and ordinary people of various nationalities to 
work hard to successfully fulfill this year’s various tasks. 


Entrusted by the standing committee of the autonomous 
regional party committee, | will now give a report to this 
plenary session. 


1. Progress in the Major Work in the Eight Months of 
This Year 


More than eight months have elapsed since late 
December last year when the eighth (enlarged) plenary 
session of the fifth autonomous regional party com- 
mittee was held. During this period, party organizations 
at all levels in the region conscientiously implemented 
the guidelines of the 14th national party congress and the 
third plenary session of the |4th party Central Com- 
mittee and, proceeding from reality, carried out a great 
amount of work, with the focus on the general task of 
“seizing the opportunity, deepening reform, opening 
wider, promoting development, and maintaining stabil- 
ity’ defined by the party Central Committee. They have 
achieved notable results. 


A. The reform in various fields were deepened continu- 
ously to attain the target of establishing the socialist 
market economy system. 


This year is a crucial year for reform and a year when the 
largest number of reform policies were issued by the state 
since the initiation of reform and opening up. The 
autonomous region as well as various leagues, cities, 
banners, and counties conscientiously organized forces 
to implement the various reform policies issued by the 
state. A stable transition was achieved in the reform of 
the fiscal and tax reform, and the establishment of 
separate tax organizations at all levels was completed 
smoothly. Reform of the planning, banking, investment, 
foreign trade, and foreign exchange systems was pro- 
moted steadily, and the ability for macroeconomic reg- 
ulation and control was enhanced. The organizational 
reform is proceeding in an orderly and planned manner 
in line with the plan approved by the central authorities. 
The regional plan for wage reform is being implemented. 
Price reform proceeded fairly smoothly, and price 
adjustments for grain and edible oil did not create large 
fluctuations. 
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To make industrial enterprises compatible with the 
needs of the socialist market economy system as soon as 
possible, the autonomous regional party committee and 
government put forward the general requirements on 
and specific measures for enterprises’ faster transforma- 
tion of the operating mechanism, with a focus on trans- 
forming the operating mechanism of small, poor, and 
loss-making enterprises and experimenting with the 
modern enterprise system at state- owned large and 
medium-sized enterprises. The autonomous region as 
well as various leagues, cities, banners, and counties sent 
work groups to help enterprises formulate and imple- 
ment reform measures and to study and address the 
specific problems emerging in the process of deepening 
reform, thus accelerating enterprise reform. 


In the reform of rural and pastoral areas, we emphasized 
the establishment of socialized comprehensive service 
system after stabilizing the responsibility system for 
household-based output- related contracts and for grass- 
land and livestock contracts. By signing contracts for 
providing services before, during, and after production, 
the comprehensive service organizations in sumu, towns, 
and townships established with peasant and herdsman 
households the economic ties characterized by “equal 
sharing of risks and interests,” expanded their areas of 
services, enhanced their service functions, and piovided 
favorable conditions for peasants and herdsmen to enter 
the market. Persistently proceeding from reality, devel- 
oping local advantages, and eliminating the barriers 
between urban and rural areas and between different 
localities and different trades, all localities in the region 
selected and placed in the lead several industrial and 
commercial enterprises provided with favorable condi- 
tions to develop the economy characterized by the com- 
bination of farming, livestock breeding, and processing, 
the integrated management of trade, industry, and agri- 
culture, and the coordination of production, processing, 
and marketing. In this way, they facilitated the develop- 
ment of the collective economy, the shareholding coop- 
erative economy, the private economy, and the indi- 
vidual economy in rural and pastoral areas and found a 
way to resolve the contradiction between small-scale 
production and large- scale market. 


B. The speed in developing the national economy was 
accelerated and the comprehensive economic results 
somewhat increased. 


Party committees at all levels across the autonomous 
region earnestly implemented the spirit of the two cen- 
tral rural work conferences and enhanced their leader- 
ship over the work in rural and pastoral areas. so that 
they further consolidated the basic position of agricul- 
ture and animal husbandry and made the rural and 
pastoral economy further achieve development. Under 
the strained situation in funds, various localities made 
new progress in building the infrastructures of farmland 
and pastures. They increased their economic results by 
regarding markets as a guiding orientation and actively 
readjusting their economic structure in rural and pas- 
toral areas. They also took a new step in having science 
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and technologies make agriculture and animal hus- 
bandry prosperous by regarding “two highness and one 
fine quality” as a target and by organizing the enforce- 
ment of “1122” project. Although the autonomous 
region suffered the larger natural disasters, the general 
situation in the production of agriculture and animal 
husbandry was fine in the period. The region's total 
number of animals in the livestock fiscal year reached 
$7.122 million head and showed a 1.344 million head 
net increase over 1993, topping the previous peak again. 
If the autonomous region can be free from early forest 
and other natural disasters in the future, the total output 
of grains is expected to reach about 20 billion jin. The 
output value scored by township enterprises in the 
period reached 20.334 billion yuan and showed an 80.76 
percent increase over the same period of 1993. The 
volume of taxes handed over to the state by them 
reached 648 million yuan and showed a 72.56 percent 
increase over the same period of 1993. The volume of 
profits earned by them reached 1.624 billion yuan and 
showed a 63.03 percent increase over the same period of 
1993. 


In line with the region's current situation in the indus- 
trial production, we adopted a series of measures in 
curbing the losses and increasing profits and economic 
results. The autonomous regional party committee and 
people's government dealt with in a timely manner some 
problems that were affecting the whole situation in the 
operation of the national economy. Party and govern- 
ment leading personne! at all levels went deep into the 
grass-roots level to help enterprises overcome their dif- 
ficulties by adopting ways of handling their official work 
on the spot. The autonomous regional people's govern- 
ment also signed letters of responsibility with various 
leagues and cities with regard to encouraging enterprises 
to conduct reform and development, to curb their losses, 
and to increase their profits. Various leagues, cities, 
banners, and counties assigned their work target at every 
level and fulfilied their duties in this regard to all 
personnel. The region as a whole maintained a better 
trend of growth in industrial production and increased 
its comprehensive economic results somewhat. During 
the January-August period this year, the accumulated 
volume of total industrial output value reached 22.79 
billion yuan and showed a 9.09 percent increase over the 
same period of 1993. The sale value of industrial prod- 
ucts reached 21.17 billion yuan and showed an 8.42 
percent increase over the same period of 1993. The sale 
rate of industrial products reached 91.86 percent. 


The situation in financial revenues was fine. During the 
January-August period this year, the local financial rev- 
enues reached 1.697 billion yuan and showed a 23.6 
percent increase in term of comparable items over the 
same period of 1993. The financial spending was 
brought somewhat under control. 


C. The autonomous region as a whole succeeded in 
maintaining social stability and nationalities’ unity and 
in scoring results in the comprehensive management of 
public security. 
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Party committees at all levels did a great deal of fruitful 
work in enhancing the construction of socialist spiritual 
civilization, promoting nationalities’ unity, and main- 
taining social stability, by upholding the principle of 
“persistently taking a two-handed approach, and being 
tough with both hands.” By coping with the new situa- 
tion and problems cropping up in reform and develop- 
ment, various localities enhanced the ideological and 
political work and attached great importance on educa- 
tion on the situation and tasks. on the region's might, 
and on nationalities’ unity and progress. Through the 
education, the broad masses of cadres and people greatly 
upgraded their acceptability in reform and further rein- 
forced their consciousness in safeguarding the whole 
situation in the work of the entire party and the country. 
The ideology harbored by various nationalities with 
regard to “no one can be away from the unity” stroke 
root in the hearts of the people. The nationalities’ unity 
was further consolidated and enhanced. Various locali- 
ties enhanced the comprehensive management of public 
security; adopted powerful measures in dealing strict 
blows at the criminal activities that were seriously 
endangering the social peace; and created a fine social 
environment for accelerating the reform, opening up, 
and modernizations. 


D. Party building was further strengthened and 
improved. 


The regional party committee paid attention to party 
building and clearly set forth guiding ideologies and a 
series of specific requirements for party building. The 
party organizations at various levels regarded the study 
and grasping of Comrade Deng Xiaoping’s theory on 
building the socialism with Chinese characteristics as a 
strategic task and made work arrangements in this 
regard. The regional party committee organized contin- 
uously on three occasions classes in studying and dis- 
cussing Volume 3 of Selected Works of Deng Xiaoping 
for the principal leading cadres at the league, city, 
department, and bureau levels. Thus, the leading cadres 
at various levels upgraded their theoretical under- 
standing and further strengthened the awareness of 
guiding the practical work with scientific theories. 
According to the region's actual conditions for party 
building, the regional party committee worked out the 
“three-year plan” for building the rural and pastoral 
grass-roots party organizations with the focus on 
advanced party branches, took the enhancement of the 
enterprise party leadership as a target to work out and 
implement the “provisional regulations” on several 
issues concerning further strengthening the party 
building of state-owned enterprises,“ took the enhance- 
ment of the party's combat effectiveness as a purpose to 
improve and strengthen the management of party mem- 
bers, and noticeably improved the conditions of grass- 
roots party organizations. The autonomous region suc- 
cessively and comprehensively assessed the leading 
bodies of 12 leagues and cities, 100 banners and counties 
(cities and districts), and more than 90 district-level 
organs and units and their members and promoted a 
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large number of outstanding young and middle-aged 
cadres in their prime to the leading posts at various 
levels in accordance to the principle of ensuring that the 
ranks of cadres become more revolutionary, younger in 
average age, better educated, and that they acquire 
professional competence and ability political integrity, 
and the principle of being in line with the election of the 
next-term leading bodies, so that the structure of the 
leading bodies became more reasonable and the overall 
quality of the leading bodies was noticeably improved. 


Under the leadership of the party organizations at var- 
ious levels, the discipline inspection and supervisory 
departments at vanous levels continued to implement a 
series of instructions and arrangements for waging the 
struggle against corruption as set forth by the central 
authorities and the region; conducted self-inspection and 
self-discipline among lead:ng cadres in a well-planned, 
step-by-step manner, investigated and handled major 
and appalling cases; corrected the unhealthy trends 
within trades that the masses had strong complaints; and 
made achievements in waging the struggle against cor- 
ruption. 


Viewing the general situation, we know that work in the 
first eight months of this year progressed smoothly. The 
regional political and economic situation was good. 
However, some problems and difficulties remained in 
our economic work. First, both the number of small- and 
medium-sized industrial and commercial enterprises 
with deficits and the amounts of deficits increased due to 
their failure to suit the market economy and the strains 
on capital and transportation. Second, agricultural and 
livestock production was seriously hit by disasters. The 
region was successively hit by floods and waterlogging 
following the droughts of spring and summer. Some 53.7 
million mu of farmland were hit by the disasters, 
accounting for 74 percent of the total crop sown areas. 
Some 660 million mu of grasslands were hit by the 
disasters, accounting for 66 percent of the region's usable 
grasslands. Third, some banners and counties with finan- 
cial difficulties could not give full amounts of wages on 
time, and a small number of localities had difficulties in 
implementing the wage reform policies. Fourth, the 
prices of goods rose suddenly. The masses had many 
complaints about this. The leaders at various levels 
understood the seriousness of these problems and diffi- 
culties, particularly their own problems and where they 
lagged behind. We should adopt effective measures and 
try every possible means to solve these problems in the 
future. 


2. On the Major Work in the Next Fourth Months 


The key to deciding whether the 1994 work plan can be 
accomplished, whether the fifth regional party com- 
mittee can satisfactorily sum up its work, and whether 
the sixth regional party congress can be convened under 
a very good situation hinges on the work in the next four 
months. Therefore, the work in the next four months ts 
different from the usual work and 1s of vital importance. 
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By no means can the work in the next four months slide. 
The leading comrades at various levels should foster a 
strong sense of responsibility and a strong sense of 
urgency, have confidence and courage to participate in 
decisive battles and make policy decisions, and go all out 
to win the last battle in the key year. 


In the next four months, we should continue to deeply 
study volume No. 3 of the “Selected Works of Deng 
Xiaoping.” guide the work practice with the theory on 
building socialism with Chinese characteristics, firmly 
grasp the general tasks of the whole party and the whole 
country, continue to properly handle the relationship 
between reform, development, and stability, regard 
development as the objective, reform as the motivation, 
and stability as the precondition, and strive to do well in 
all fields of work. Comrade Iu Jingtao’s important 
speech made during his inspection to our region not long 
ago has combined Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
guidelines of the 14th National Party Congress and of 
the Third Plenary Session of the 14th CPC Central 
Committee with Inner Mongolia’s reality and proposed 
specific guiding ideology for our work. In future work, 
we must gradually implement the guiding suggestions 
and specific demands which Comrade Hu Jingtao has 
offered for the work of our region in places where 
needed, guarantee the fulfillment of all targets and tasks 
for this year’s economic and social development, and 
study and make arrangements for future work before- 
hand. 


The eighth enlarged plenary session of the fifth regional 
party committee has made comprehensive plans for this 
year’s work. The standing committee of the regional 
party committee held that, according to the work 
progress of the past eight months and the new situations 
and new problems cropping up in work, it is necessary to 
particularly stress the work in the following few aspects 
in the next four months: 


A. We should realistically grasp agricultural and animal 
husbandry production and the rural and pastoral work 
well. The problems of agriculture and animal husbandry, 
of the rural and pastoral areas, and of peasants and 
herdsmen are always the major problems affecting the 
overall situation of the autonomous region. All localities 
should conscientiously implement the guidelines of the 
rural and pastoral work conference recently held by the 
regional party committee and government, further 
strengthen leadership over agricultural and animal hus- 
bandry production as well as rural and pastoral work, 
firmly grasp the major tasks of building agricultural and 
animal husbandry basic facilities, readjusting the indus- 
trial structure, developing township enterprises, invigo- 
rating agricultural and animal husbandry with science 
and technology, and deepening reforms, and strive to 
make new progress and breakthroughs. In the next four 
months, we should particularly grasp well the farmland 
and grassland capital construction projects during 
autumn and winter, and make good preparations for 
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next year’s production; regard increasing the income of 
peasants and herdsmen as the main objective, strengthen 
the service functions of governments at all levels and 
various village and community organizations, do a good 
job in reforming the circulation system of agricultural 
means of production, strictly implement the ceiling 
prices for the agricultural means of production, reduce 
she burdens of peasants and herdsmen in various 
aspects, and guarantee that the average per capita 
income of peasants and herdsmen will increase by 100 
yuan. Areas hit by serious disasters should regard com- 
bating disaster and providing relief as work priorities, 
organize the masses in the disaster areas to actively 
provide for and help themselves by engaging in produc- 
tion, try all possible means to open up channels for 
increasing income, exert efforts to reduce the losses 
caused by disasters to the maximum, and strive to reduce 
disasters and increase income. It is necessary to guar- 
antee that the masses in the disaster-stricken areas have 
food and clothing accommodations, and that livestock in 
the disaster areas can safely tide over winter and spring. 
Party committees and governments at all levels should 
strengthen leadership over relief work, leading comrades 
of banners, counties, sumu, townships, and towns should 
go deeply to the disaster areas to make proper arrange- 
ments for the production and livelihood of each and 
every household, pay special attention to making 
arrangements for the masses during important festivals 
such as Mid-Autumn Festival, National Day, and Spring 
Festival, and help them resolve practical difficulties. The 
civil administrative, grain, financial, insurance, and 
public security departments at all levels should go deeply 
to the grass-roots units, and coordinate with the local 
governments to carry out disaster-combating and relief 
measures. 


B. We should deepen enterprise reform, strengthen 
enterprise internal management, and firmly attend to the 
work of ending deficits and increasing profits. Whether 
we can achieve good results in the work of ending deficits 
and increasing profits has a bearing not only on the 
fulfillment of this year’s industrial production tasks but 
also on the improvements in financial situation and the 
immediate interests of enterprise staff and workers. This 
work must be regarded as a major economic work task in 
the next four months and be grasped with conscientious 
efforts. The most fundamental way and method to solve 
the problem of the current efficiency decline of enter- 
prises is to conduct reforms because only through reform 
can we solve this problem. 


Party committees and governments at all levels, and 
departments in charge of enterprises, should work out 
plans for halting the deficits and increasing the profits of 
enterprises. Leading comrades should go deep into enter- 
prises to conduct investigations and study, analyze, 
discover problems, distinguish different circumstances, 
adopt corresponding policies and measures, and resolve 
enterprises’ problems one by one. We should define 
ob*ectives, assign duties to individuals, and assign the 
task of halting deficits to every enterprise. All localities 
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should pay attention to resolving the problems of enter- 
prises whose production has been completely or partially 
stopped, and should make great effort to solve the 
preblem of fund shortages for enterprises whose prod- 
ucts are being sold and which are able to repay loans. 
Enterprises that are forced to stop production and are 
operating under capacity due to poor management 
should actually strengthen their management by taking 
advantage of the opportunity to deepen reform, and 
should take the lead in carrying forward the fine tradi- 
tion of arduous struggle, tiding over difficulties with the 
vast numbers of workers and staff. 

C. We should further strengthen the management of 
markets and commodity prices to curb inflation, and we 
should further enhance understanding. In the perspec- 
tive of safeguarding the work of the entire party, we 
should understand the importance and urgency of 
curbing inflation and keeping commodity prices stable. 
In light of the overly large scale of price increases, we 
should consider the endeavor of strengthening the man- 
agement of commodity prices and curbing inflation as 
major economic work and the top task of macro- control 
in the foreseeable future. For this, the central and 
regional authorities have already made definite arrange- 
ments and set specific demands. Al! localities and 
departments should implement to the letter the guide- 
lines of the speech made on 6 September by Premier Li 
Peng at the national television and telephone conference 
on further strengthening management of commodity 
prices, and the opinions of the regional governments 
with regard to implementing the guidelines. At present, 
we should focus our work on truly strengthening man- 
agement of markets and strengthening supervision and 


inspection of commodity prices in light of the problems 
revealed in the current management of markets and 


commodity prices. We should also try every possible 
means to stabilize the prices of grain, meat, vegetable, 
and service items to ensure the stability of the people's 
livelihood. In the next four months, no new price reform 
policies will be set forth. Governments at all levels 
should raise funds from various sources to establish the 
price risk funds for grain and major foodstuffs as quickly 
as possible in a bid to raise the government's ability to 
curb commodity prices and ensure the smooth progress 
of reform and development. 


D. We should continue to curtail the scale of investment 
in fixed assets and strictly control newly begun projects. 
We should conscientiously implement state policies con- 
cerning strengthening macro-control, and strictly control 
the scale of investment in capital construction. The scale 
of loans and investment in fixed assets must be carned 
out in strict accordance with plans. In the next four 
months, no new projects—except for three-types of for- 
cign-funded enterprises, private enterprises, and jointly 
imported projyects—should be initiated by the region and 
by leagues, cities, banners, and counties. At the same 
time, a thorough screening should be conducted for all 
projects under construction, and those projects whose 
source of funds is not ensured, whose products are not 
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sold, whose levels are low, and which are duplicated by 
others, should be resolutely stopped. For those key and 
backbone projects whose products have good sales, 
whose management efficiency ts good, and who are able 
to add local financial revenues, financial resources 
should be concentrated on them, and breakthroughs 
should be made for them in order to ensure their 
on-schedule completion and commission. 


E. We should attend to financial and tax work, 
strengthen tax collection and management, and make 
great effort to increase revenues and curb expenditures. 
This year, the region's financial situation remains 
extremely grim, the contradiction between financial rev- 
enues and expenditures remains extremely conspicuous, 
and thus the funds available for disposal will be insuffi- 
cient. For this. we must have a full understanding. To 
resolve this problem, on the one hand we should expand 
the ideological scale of managing funds, cultivate old 
financial sources, open up new financial sources, and, in 
particular, strengthen tax collection and management to 
collect all the losing and scattered funds. On the other 
hand, we should do a good job in reducing expenditures, 
and should curtail all expenditures that are unnecessary. 
Governments at all levels should further foster the idea 
of living austere lives, and go all out to encourage the 
good habit of arduc is struggle and doing all things 
diligentiy. 


The State Council's wage reform policies should consci- 
entiously be implemented. Now, with prominent prob- 
lems due to the revenue imbalance between various 
localities, a considerable number of banners and coun- 
ties have extremely serious financial difficulties and are 
behind in paying wages to teachers and cadres. All 
localities should try every possible means to collect funds 
to ensure the implementation of wage reform policies. 
The autonomous region is making positive efforts to 
think of ways to collect a portion of the funds to help 
banners and counties with special difficulties solve their 
wage problems. Banners and counties that still fail to pay 
full wages on schedule, although they have made efforts, 
should conduct ideological and political work and pro- 
paganda, shouid seek a common understanding through 
explanations, and should solve the problems im this 
regard in a step-by-step manner once the financial situ- 
ation improves. 


F. We should firmly attend to organizational reform and 
strive to fulfill the tasks as soon as possible. The focal 
point of organizational reform 1s to change government 
functions: the difficult point of organizational reform ts 
to allow a portion of personne! to change jobs. Changing 
government functions ts a long- term task. Along with 
the fulfillment of organizational reform and the balance 
of relations, government functions will be changed step 
by step. The key at present is to effectively arrange the 
personnel transferred from government organizations. 
According to the experiences gained by various locali- 
ties, some units can change themselves into organic 
units, the rear-service departments of some organs can 
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Cater to society, carry oul enterprise management, and 
divorce themselves from the organs step by step. Some 
cadres can be encouraged to leave the organs to run 
enterprises and institutions, or take the lead in devel- 
oping the tertiary industry and other economic entities. 
In line with actual conditions, all localities should siudy 
and work out realistic and attractive policies and mea- 
sures, and guide the cadres. staff, and workers of the 
organizations, enterprises, and institutions to bring their 
talents into full play and make contributions at the main 
battlefield of economic construction. 


G. We should further strengthen both unity among 
nationalities and education. and achieve the work 
toward nationalities. The work toward nationalities ts an 
extremely important task which has a bearing on the 
overall situation of the region. Through the monthly 
campaign of commending those with contnbutions to 
national unity and progress, and by marking the [\4h 
anniversary of the promulgation of the “law on regional 
national autonomy,” we should deeply conduct the edu- 
cation on ‘he theory on nationalities. the policres toward 
nationalities, and the mass unity of varvous nationalities. 
should further propagate and implement the “law on 
regional national autonomy”. and should upgrade ™ 
cadres and masses’ awareness of safeguarding the wi... 
of various nationalities. The broad masses of Commvu- 
nist Party members and leading cadres at varwus levels 
should set an example in stressing unity and taking the 
overall situation into consideration. should proceed 
from safeguarding the unity of various natronalities to 
thinking of problems and handling affairs. and should 
refrain from saying and doing what 1s not conducive to 
unity. We should organically link the impiementation of 
the “law on regional national autonomy” and the real- 
ization of the current party policies, fully use the mghts 
and interests entrusted to us by the law on autonomy: 
study and utilize the current policies; and promote 
reform, opening up, and modernization. 


H. We should continue to safeguard stability. We should 
conscientiously implement the central arrangements for 
deepening the struggle for dealing strict blows, should 
vigorously straighten out social order. should concen- 
trate energy on attacking “10 categories of criminals,” 
including escaped criminals; should realistically pay 
attention to consolidating the social order among key 
areas and units, and should resolutely wipe out vanous 
kinds of evil phenomena. It 1s necessary to strengthen the 
prevention of criminal activities, enhance social order, 
and actually implement the measures for comprehen- 
sively improving social order. We should prudently and 
properly handle the problems regarding nationalities and 
religions, and particularly watch out for domestic and 
foreign hostile forces that use national and religious 
problems to damage the gratifying situation character- 
ized by unity and stability. We should pay high attention 
to handling contradictions within people. appropriately 
handle current hotly-debated and sensitive problems, 
alleviate contradictions, climinate unstable factors. and 
ensure the long-term stability of society. 
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I. We should achieve party building, strengthen party 
leadership, and bring into fuli play the role of party 
organizations at various levels as the core of leadership 
in reform and construction. The key to achieving the 
work in the next four months and fulfilling the annual 
work tasks hinges on achieving party building and 
strengthening the leadership of the party. In line with the 
preparatory work for convening the sixth regional party 
congress, we should start from solving the current prom- 
inent problems, realistically persist in and perfect dem- 
ocratic centra! sm, and improve and strengthen the con- 
struction of grass-roots party organizations and the 
building of cadres contingents. 


To persist in and perfect democratic centralism, we 
should begin with strengthening the setup of systems and 
understanding party spirit, and should further perfect 
and implement the systems of collective leadership, the 
democratic practice of leading bodies, the democratic 
assessment of leading cadres, ar2 _he dual organizational 
activities attended by party-caember leading cadres. In 
regard to the construction of grass-roots party organiza- 
tions, we should focus on establishing grass-roots party 
organizations for enterprises and rural and pastoral 
areas. Enterprises should closely combine the construc- 
tion of party organizations with their production and 
management activities, and should exert efforts to grasp 
the construction of leading bodies and cadres contin- 
gents. Particularly, enterprises whose production has 
been totally or partially suspended should bring into full 
play their party organizations’ role as the political core 
and fighting force, conduct ideological and political 
work, bring into play the party members’ exempiary 
vanguard role, mobilize the broad masses of staff and 
workers, and pool their concerted efforts to tide over 
difficulties and extrecate themselves from strained cir- 
cumstances. Rural aud pastoral areas should focus their 
efforts on effectively “wilding the party branches of 
gacha and villages. It 1s necessary to sum up and exten- 
sively propagate the experiences gained by a group of 
mode! party branches which are advanced in guiding the 
masses to seck common wealth. We should concentrate 
the construction of the cadres contingents on traming 
cadres, and make efforts to upgrade the political quality 
and professional abilities of party-member cadres. 
Simultancously, we should pay high attention to culti- 
vating and promoting outstanding young and middile- 
aged cadres. Continuously waging the struggle against 
corruption is an important aspect for strengthening the 
construction of party style. Party committees at various 
levels should conscientiously implement the guidelines 
of the party Central Committee and Central Discipline 
Inspection Commission's circular on firmly attending to 
the investigation and handling of major and appalling 
economic criminal cases, and should go all out to sup- 
port security departments to investigate and handle— 
according to the law—major and appalling economic 
criminal cases of corruption, offering and accepting 
bribes, swindling, and smuggling. The judicial, procura- 
tonal, and court work departments should climinate 
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obstacles, justly enforce laws, and concentrate efforts to 
investigate and handle economic criminal activities 
velating to leading cadres. Simultancously, we should 
firmly study and work out measures for guarding against 
corruption, strengthen the establishment of systems. set 
up powerful supervisory restrictions, and ensure that 
State-working personnel, particularly leading cadres at or 
above the county and section level, are honest in per- 
forming their official duties. 

3. On Making Good Preparations for Effectively 
Convening the Party Congress 

The sixth regional party congress, which will be held at 
the end of this year, is a great matter relating to the 
region's party building as well as a great political activity 
of the people of various nationalities in the region. The 
major tasks of this congress are to take Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the basic line of the party as guid- 
ance, to deeply implement the guidelines of the |4th 
party congress, to conscientiously review and sum up the 
practice and experiences gained over the past five years, 
to define the strategic priorities and major policy mea- 
sures according to the fighting target of becoming fairly 
well-off, and to select the new leading bodies of the 
regional party committee and regsonal discipline inspec- 
tion commission. Effectively convening this congress 1s 
of extremely important significance to strengthening 
party building: improving the leadership of the party: 
fully mobilizing the enthusiasm and creativeness of all 
fronts, safeguarding the great situation of reform. devel- 
opment, and stability, and building Inner Mongolia into 
a united, wealthy, and civilized region. 


Carefully making preparations for convening this con- 
gress is an important political task for party organiza- 
tions at various levels across the region. The party 
Central Committee has placed cager expectations on us. 
People of vanous natvonalities across the region have 
paid close attention to this. We should concentrate our 
energy. double our efforts. firmly attend to the prepara- 
tory work, and ensure that this congress will be held 
amid an atmosphere of unity, enthusiasm, and determ:- 
nation to forge ahead, and that this congress will help 
promote a faster and better economic development and 
create a new situation of modernization. 


One of the extremely important factors for making good 
preparations for this congress #s to make ideological 
preparations. This 1s the foundation and key to achieving 
work in other aspects. We should make fruitful efforts to 
unify the thinking of party members, cadres, and people 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the basic line 
of the party, with the party Central Committee's work 
requirements for “grasping favorable opportunities, 
deepening reform, expanding the scale of opening up, 
promoting development, and maintaining stability”. and 
with the strategic target of becoming fairly well-off 


The important speech made by Comrade Hu Jintao 
during his inspection tour of the region is of great 
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significance in guiding us to successfully prepare for and 
convene the sixth regional party congress. Party organ:- 
zations at all levels and the vast number of Communist 
Party members in the region should seck unity of 


the guidelines of Hu’s speech. With the guidelines of Hu 
Juitao’s speech as guidance, we should further emanci- 
pate the mind and combine the effort of emancipating 
the mind with the effort of seeking truth from facts. We 
should profoundly understand the regron’s conditions, 
and should enhance the sense of opportunity and sense 
of development. We should summarize our work over 
the past five years in line wiih the guidelines of the 
speech. We should affirm our achievements and discover 
our shortcomings by secking truth from facts, and should 
perfect and define the ideas for future development and 
for the goals to be attained in the future. We should make 
the process of preparing to hold the party congress 
become the process to mobilize the masses to vigorously 
fulfill all work tasks as weil as become the process to 
summarize past work, consider future work, enhance 
morale, and reinforce confidence. 


In preparing for holding the party congress. we should 
implement the principle of democratic centralism from 
beginning to end. Democratic centrz’: m 1s the essential 
organizational system of our party. Onmiy by strictly 
executing democratic centralism can we form a common 
understanding of the mayor rssues that are related to the 
essential interest of the people. and can we ensure the 
correctness of the party's policy decisions. Therefore. all 
preparations for the party congress should be conducted 
by fully carrying forward democracy and by upholding 
the mass line of coming from the masses and gong to the 
masses. When summarizing past work, arranging for 
future work, and deliberating personne! issues, we 
should always listen to the opimons of various fields: 
correctly pool the wisdom of the vast number of party 
members. cadres, and masses; and fully mobilize the 
initiative and creativity of all respects mm the region. By 
upholding and executing democratic centralism, we 
should form a high degree of unity mn ideas and actions of 
the entire party to ensure the smooth fulfillment of all 
tasks raised by the meeting of party delegates. While 
preparing for the party congress, the vast number of 
Communist Party members and leading cadres at all 
levels are all the more required to uphold and stress the 
party spirit, overall situation, principles, unity, and the 
secking of truth from facts. They are also required to 
consciously abide by party discipline, to set strict 
demands on themselves in politics, to give full play to 
their exemplary and vanguard role. and to set an 
example for the broad masses of people. We hope all 
Communist Party members will use their practical 
actions to make due contributions to the successful 
convocation and satisfactory conclusion of the sixth 
regional party congress by emphasizing the fundamental 
interests of the party and people of all nationalities, the 


common prosperity and progress of all nationalities, and 
the unity and unification of the party. 


We should organically combine the preparatory work 

with the work im all fields, and make them coordinate 

and promote cach other. oe es oe 
the 


pong eee tape. set Adina doth 
the wisdom and forces of the masses of all nationalities 
to successfully accomplish all tasks for this year and 
create a good condition and environment for the convo- 
cation of the party congress. 


Comrades, let us further unify our ideas, enhance our 
the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core im order to greet the 
successful convocation of the sixth regional party con- 


Tianjin Procuratorate Briefs People’s Deputies 
SK1310141994 Tianjin TIANJIN RIBAO in Chinese 28 
Sep M4 pl 


nese People’s Political Consultative Conference 
[CPPCC] to a forum to brief them on the work of 
municipal procuratorial organs since the beginning of 
this year with regard to opposing corruption and to 
investigating and handling major embezziement and 
bribery cases in line with the arrangements of the central 
and municipal party committees, and to listen to their 
opinions on the questions of how procuratornal organs 
should better explort their functional role in supervising 
law enforcement with a view to providing legal guaran- 
tees for accelerating Tianjyin’s reform and development. 
Attending the forum were more than 20 municipal 
people's congress deputies and municipal CPPCC com- 
mittee members. 

Zhang Dequan, chief procurator of the municipal peo- 
ple’s procuratorate, made a report on the major work of 
procuratorial organs since the beginning of this year. He 
said: By conscrentiously mmplementing the arrangements 
of the central and municipal party commiutices for 
opposing corruption and for investigating and handling 
major and appalling cases, procu;*toral organs at all 
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Jilin Meeting on Political, Legal Reform 
SK 1410063394 Changchun JILIN RIBAO in Chinese 
23 Sep HM pl 


[By reporter Wang Yubao (2769 3768 1405): 


tonal, and judicial work, strengthen the int- nal man- 
agement mechanism. and focus on the rssue of building 
up public security. procuratonal. and judicial contin- 
gents. Attending the meeting were \eaders of the provin- 
cial commission of political scrence and law under the 
provincial party committee and of the provincial pudlic 
security and procuratorial organs, courts, judicial 
organs, and security departments, the responsible com- 
rades in charge of the public security, procuratorial, and 
judicial work of all cites and prefectures, and leaders of 
various public security, procuratorial, and judicial 
departments. Wang Jinshan. deputy secretary of the 
provincial party committee, and Wang Guofa. vice gov- 
ernor. attended the meeting and made statements. 


The experiences of Tonghua city mm reforming public 
security, procuratonal, and yudicial work indicated that 
the preconditions of successfully carrying out the reform 
in public security, procuratoral. and judicial work 1s to 
remove obstacies. reach a common consensus, and unify 
the thinking o cadres and policemen by using the 
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general tasks of the whole party and the whole country, 
the crux of smoothly conducting reform im public secu- 


procuratonal. and sudicial work 1s to keep ones eyes on 
education and strive to be rehable. the resting point of 


In the course of study and discussions. the comrades who 
participated mm the mecting fully recognized the necessity 
and urgency of the reform of the public security. procu- 

ratornal. et - same yer They deeply fet thot white 


inevitable. and 1s urgent by the standards of the times. 


in hae with the demands of the national and provinc al 
mectings on public security. procuratonal, and judicial 
work, and by drawing on the reform expenences of 
experimental units, the meetemg decided to primarily 
conduct the province-wide reform of the public security, 
procuratornal. and sudsctal work om the fourth quarter of 
this year. The general guidelines of the reform are We 
should regard the sperit of the Therd Plenary Session of 
the 14th CPC Central Commuttece and Comrade Deng 
Xiaoping’s theory of burkding socialism with 
characteristics as a gusde. comscientiously carry 
spirit of the \ urd plenary sessson of the sith provincial 
party comminhec, and persrst m regarding the “three 
advantages” as the basic criterson and the “perfection of 


vice, and the perfection of supervimon™ as the correct 
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direction. In addition, through reform, we should grad- 
ually establish the work norm, the criterion for action, 
and the mechanisms of competition, encouragement, 
supervision, and restraint which can adapt to the char- 
acteristics of the market economy, strengthen the sense 
of mission and responsibility of all cadres and 
policemen, boost the work enthusiasm of the broad 
masses of cadres and policemen, and raise their law- 
enforcement level and work efficiency in an effort to 
make the public security, procuratorial, and for judicial 
organs to give better play to their functional role of 
“striking blows at the enemy, safeguarding people, pun- 
ishing criminals, and serving the four modernizations,” 
and to promote the comprehensive development of 
Jilin’s public security, procuratorial, and judicial work. 


For this reform, we have planned to adopt the principle 
of first paying attention to internal management, then to 
the external one; to the people first, then to things; to the 
contingent first, and then to the work and to conduct the 
reform of the internal management mechanism of the 
public security, procuratorial, and judicial organizations 
in key areas by the end of this year. The main content of 
the reform is composed of six aspects: First, we should 
reform the personnel system of cadres. We should com- 
prehensively implement the democratic evaluation 
system towards leading cadres, the appointment system 
towards middle-level cadres, and the hiring system 
towards common cadres, and establish the new mecha- 
nism of “promoting the capable ones, urging the 
common ones to give up their seats and the mediocre 
ones to leave their offices, and dismiss incompetent 
ones.” Second, we should reform the system of awards 
and punishments, adhere to the principle of ““encourag- 
ing excellence and punishing poor performance,” and 
carry out various distribution methods, such as by 
linking wages with efficiency. 


Third, we should reform the systems of police general 
affairs and police duties, change the original public 
security management methods, change static manage- 
ment into dynamic management, divide districts, con- 
tract responsibility, evaluate the good and bad by their 
actual performance, check and ratify the awards and 
punishments by their achievements, and strengthen their 
ability of dealing blows to crimes and adopting preven- 
tive measures. Fourth, we should reform and strengthen 
the mechanisms of competition, encouragement, super- 
vision, and restraint, and establish the new mechanisms 
of regarding the system of personal responsibility as the 
core and of combining responsibility with rights and 
interests. We should strengthen the inner-party supervi- 
sion, the supervision by the people’s congress in line with 
the law, the democratic supervision by the Chinese 
People’s Political Consultative Conference, the internal 
supervision of the public security, procuratorial, and 
judicial units, and the supervision by the press media, 
public opinions, the masses, and society. Thus, we 
should broaden the supervision channels through var- 
ious forms. Fifth, we should simplify administrative 
structures, replenish the strength of the forefront, abolish 
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or merge the organizations with repeated vocational 
works and similar functions. and guarantee that there is 
more than 70 percent of police power on the forefront. 
Sixth, we should improve and strengthen the cadre 
rotational exchange system, unceasingly perfect the 
structure of the contingents, and promote the building of 
party style and administrative honesty. The overall 
reform should be linked with the public servant system. 


The meeting emphasized that we should conscientiously 
do a good job in conducting propaganda and enhancing 
the recognition and make the broad masses of cadres and 
policemen reach a common understanding of the current 
general tasks. The party committees and governments at 
all levels and various public security, procuratorial, and 
judicial departments should strengthen the work of orga- 
nizational leadership, relentlessly carry it out, adhere to 
the principle of seeking truth from facts, and exert efforts 
to solve the major problems which will hinder the 
development of the public security, procuratorial, and 
judicial work. It is necessary to uphold the positive and 
reliable guiding principles, pay attention to having a 
good grasp of the policies, and adhere to the ideological 
and political work throughout the course of reform. 
Efforts should also be made to properly handle the 
relationship between reform and work, and closely com- 
bine reform with the present work. 


Jilin’s Changchun Sentences Economic Criminals 


SK1310064694 Changchun JILIN RIBAO in Chinese 
26 Sep 94 p 1 


[By reporter Feng Yan (7458 1750): “Changchun City 
Conducts a Public Trial for Economic Criminals”} 


[FBIS Translated Text] On the morning of 24 Sep- 
tember, the Changchun city intermediate people’s court 
conducted a public trial to deal stern blows to economic 
criminals. 


When working as a director at the Shixian paper mill 
from 1990 to February 1993, Xue Jingwen, vice presi- 
dent of the former provincial trade union council, 
embezzled more than 140,000 yuan worth of public 
funds and public goods, unlawfully accepted more than 
18,000 yuan of money and materials from others, and 
was also guilty of hooliganism. Through the first rulings 
by the Changchun city intermediate people’s court, Xue 
Jingwen was sentenced to imprisonment for life and 
deprived of his lifelong political rights. 


Jia Fufa, former cashier of Sanshengyu branch of the 
Nongan County Agricultural Bank, diverted 850,000 
yuan of public funds for his personal business use and 
failed to return more than 530,000 yuan after his case 
was uncovered. Through the first rulings, he was sen- 
tenced to death and deprived of his lifelong political 
rights. 


Through the first rulings by the Changchun city interme- 
diate people's court, Li Chen, former salesman of the 
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provincial medicine distribution company, was con- 
demned to death with the sentence suspended for two 
years for embezzling a huge sum of state property and 
was deprived of his lifelong political rights. 


Li Chengzhe, a checker of the accounting unit of the 
Changbaishan urban credit cooperative of the provincial 
construction bank, used more than 1.75 million yuan of 
public funds by means of forging capital transfer 
receipts. He was sentenced to imprisonment for life and 
deprived of lifelong political rights for being guilty of 
corruption. 


Four criminals, namely Guo Jun, Yang Jiaoyang, Jiao 
Yiping, and Yi Sikuan, were also tried. 


Liaoning Official on Township Enterprises 


SK 1410043894 Shenyang LIAONING RIBAO in 
Chinese 17 Sep pp 1, 4 


[By reporter Gong Junchun (7895 0193 4783): “Have a 
Clear Understanding of the Situation, Greet Challenges, 
Create Another Superiority, and Achieve a New Leap in 
the Development of Township Enterprises”’} 


[FBIS Translated Text] On 16 September, Wen Shizhen, 
deputy secretary of the Liaoning Provincial Party Com- 
mittee and acting governor, made a report entitled 
“Have a Clear Understanding of the Situation, Greet 
Challenges, Create Another Superiority, and Achieve a 
New Leap in the Development of Township Enterprises” 
at Liaoning’s work meeting to accelerate township enter- 
prises, which was attended by the provincial governor, 
city mayors, and heads of counties and townships. The 
report analyzed the new situation Liaoning’s township 
enterprises faced and put forward the development goal 
for this stage as well as the measures that should be 
adopted in order to achieve the goal. The report 
appealed to the higher and lower levels of Liaoning, 
especially the broad cadres on the front of township 
enterprises, to emancipate their minds, encourage their 
spirits, broaden their thinking, grasp opportunities, 
accelerate development, and achieve a new break- 
through in the development of township enterprises. 


Liaoning’s work meeting to accelerate township enter- 
prises opened on 13 September. Starting from Shenyang, 
the participants toured and talked things over. They 
visited and inspected successively 21 township enter- 
prises in the five cities of Shenyang, Liaoyang, Anshan, 
Yingkou, and Dalian as well as in 12 counties (cities, 
districts). Through visiting and inspections, they 
acquired experience, broadened their fields of vision, 
decided on directions, and further strengthened the 
confidence to develop township enterprises. Based on his 
impressions on the visit and inspection, Wen Shizhen 
talked about three key issues in the light of the current 
new situation Liaoning’s township enterprises faced. 


1. We should have a clear understanding of the new 
circumstances, judge the hour and size up the situation, 
and greet challenges. 


REGIONAL AFFAIRS 65 


Since the beginning of the 1990's, Liaoning’s township 
enterprises have conspicuously accelerated develop- 
ment. After the fast development of the previous three 
years, this year Liaoning maintained the good tendency 
of developing with high speed. Not only did the areas 
which began development early have continuous and 
rapid development, the areas which began development 
late were not resigned to fall behind, thus rousing them- 
selves to catch up. Up to the end of August, Liaoning’s 
township enterprises achieved a total output value of 
163.81 billion yuan, increasing 68 percent compared 
with the corresponding period last year. The output 
value of industry was 113.03 billion yuan, increasing 
62.7 percent compared with the corresponding period 
last year. Profits and taxes were 14.4 billion yuan, 
increasing 60 percent compared with the corresponding 
period last year. The volume of export goods was 6 
billion yuan, increasing 58.5 percent compared with the 
corresponding period last year. All of this presented 
heartening as well as gratifying circumstances. While 
fully affirming that Liaoning’s township enterprises 
attained significant results, we also have to clearly per- 
ceive that we face a most severe challenge in the new 
situation of accelerating the construction of a socialist 
market economy: |!) The diversification of the markets’ 
mainstays intensified the competition of the township 
enterprises. 2) Due to the influence of the old system, the 
mechanism of township enterprises was in danger of 
being weakened and degenerated. 3) As the macroeco- 
nomic regulation and control sysiem was built and 
perfected and the tax system standardized, Liaoning’s 
township enterprises, which were in the developmental 
stage, lost support from preferential policies. 4) Linked 
with the international market, township enterprises 
faced double pressures from the integration of the mar- 
kets. 5) The development of township enterprises was 
the turning point of regulating the key strategy points. 
Besides, this year Liaoning’s agriculture was seriously hit 
by natural calamities, and this brought not only great 
difficulties to township enterprises, but also made the 
task of township enterprises more strenuous in making 
up for, building, and supporting agriculture. Synthe- 
sizing the above description, it is not difficult for us to 
perceive that the development situation of Liaoning’s 
township enterprises was very good, but the challenges 
they faced were also severe. There coexisted opportuni- 
ties and challenges, hopes and difficulties. Under this 
situation, whether the township enterprises can have a 
better and more rapid development is determined by 
whether we can grasp the opportunity and whether we 
dare to face the reality and greet challenges. 


2. We should clarify our train of thought, clearly define 
the task, and achieve the new leap of township enter- 
prises. 


According to the new circumstance and current develop- 
ment situation of Liaoning’s enterprises, the provincial 
government made some adjustments to the strategic 
plans for township enterprises’ development in the 
second half of the 1990's. The train of thought they put 
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forward for the development of township enterprises 
from now to the end of the century was: We should 
emancipate our minds, broaden the train of thought; 
take the market as guidance, take reform and opening up 
as the motivation; insist in changing concepts and trans- 
forming mechanisms, attain larger scales, better quality, 
and higher levels; improve economic returns; grasp 
opportunities, and accelerate developing and realizing 
township enterprises’ new leap. Following this train of 
thought, Liaoning’s development of township enter- 
prises in the last six years of the 1990's has been divided 
into two stages: the first is up to 1997, while the second 
is the last three years of the 1990's. A new stage should be 
reached every three years. 


That 1s, after topping 200 billion yuan in total output 
value this year, we should achieve 400 billion yuan in 
1997, a 100-percent increase in three years; we should 
achieve at least 600 billion yuan up to the year 2000, and 
strive for another 100-percent to achieve 800 billion 
yuan in 2000, making the yearly average increase 21 
percent. It is estimated the profit-tax rate of the output 
value will top 10 percent this year, 12 percent in 1997, 
and 14 percent in 2000. The GNP of counties (cities, 
districts) is estimated to achieve 80 billion yuan this 
year, we should increase it by 100 percent in 1997 to 
achieve 160 billion yuan, and strive to increase it by 
another 100 percent to achieve 320 billion yuan. The 
financial revenues of the 74 counties (cities) in Liaoning 
and the cities’ outskirts should increase by a larger scale. 
Up to the year 2000, these counties and outskirts, except 
for some specific regions or smaller outskirts, should 
exceed 100 million yuan each in their financial revenue. 


To realize the development goal described above, we 
should take the spirit of the 14th party congress and 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as guidance to further 
clarify the train of thought for the development of 
township enterprises. When we work to guide our 
thoughts, we should achieve new changes—that is, to 
change from stressing the expansion of quantity to giving 
first place to the improvement of quality, and should 
persistently pursue development amid the improvement 
of quality, to change from stressing reproduction on an 
extended scale through launching new projects to giving 
first place to expanding reproduction through upgrading 
technology and improving management, and should 
persist in relying on the advancement of science and 
technology to enhance development; and to change from 
a labor-intensive industry to a knowledge-intensive one, 
and should persist in accelerating the development of 
“two highs and one fine” (high- and new-tech industries 
should be developed; high and new technology should be 
employed to transform traditional industries, and fine 
processing should be conducted on resources, raw mate- 
rials, and primary products). From now up to the year 
1997, we should simultaneously expand quantity and 
improve quality, and in the last three years of the 1990's 
should give priority to improving quality so as to enter 
the 21st century with a higher level of development. In 
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order to achieve this, we should achieve the “two trans- 
formations, three achievements, and one enhancement.” 


“Two transformations” means to transform concepts to 
transform mechanisms. To transform concepts is to 
follow the requirements of the system of a socialist 
market economy; keep the reality in view; further eman- 
cipate the mind; and break all prejudices, doubts, and 
muddled concepts that restrict and hinder the develop- 
ment of township enterprises. First, we should continue 
to break the muddled concepts that were formed under 
the long-term planned economy of attaching importance 
to large enterprises while looking down on small ones, of 
thinking highly of urban enterprises while underesti- 
mating rural ones, and even of thinking that developing 
township enterprises conflict with achieving success in 
building state-owned large and medium enterprises. We 
should take achieving success in building state-owned 
large and medium enterprises as the major and difficult 
points in the economic task, and should develop their 
role as the backbone in order to upgrade their radiation 
to township enterprises. We should also unswervingly 
take giving energetic support to the development of 
township enterprises as the most vigorous new growth 
point of the nationa! economy, and give full scope to it's 
role as the vital new force to create a good environment 
for achieving success in building state-owned large and 
medium enterprises. Second, we should break the 
narrow and limited concept of small-scale production 
and foster new concepts of socialized large-scale produc- 
tion and large-scale markets. It is imperative to have a 
clear understanding of the grim situation in which suc- 
cessful enterprises prosper and those which fail are 
eliminated. We should actively and on our own accord 
adapt ourselves to the market economy, which is char- 
acterized by its opening up and competitiveness. We 
should insist on operating with multiple systems such as 
township-run, village-run, joint houschold-run, coopera- 
tion in management, and joint investment to create a 
new superiority and achieve a new leap. 


To change mechanisms is to deepen the reform of 
township enterprises, clear up the marks and influences 
of the old system, change the situation in which the 
mechanism is weakened and degenerated, and take a 
further step to perfect and strengthen the flexible mech- 
anism of township enterprises. We should take property 
right reform as the core, and implementation of the 
partnership system in the form of stock sharing as the 
key point, and should clearly define property rights and 
strengthen the concerns of staff members and workers 
for the assets of enterprises. We should resolutely change 
the current tendency of township enterprises being weak- 
ened in some areas, determine to separate government 
administration from enterprise management, and 
change in a down-to- earth manner the situation in 
which some townships and villages intervene too much 
in the production and operation of enterprises. We 
should build step by step a new relationship between the 
government administration and enterprise management 
that conforms to the requirements of a market economy 
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in order to make township enterprises real independent 
economic entities that independently conduct manage- 
ment, shoulder sole responsibility for gains and losses, 
and develop and perfect themselves. 


“Three achievements” is to achieve higher levels, better 
quality, and larger scales. To achieve a larger scale is to 
construct some modern enterprises and upgrade the 
general quality of township enterprises mainly through 
reform, opening up, transformation, and adjustments. It 
is Imperative to change the current situation in which the 
scale of township enterprises is small, the level is low, 
and efficiency is poor; give full scope to market mecha- 
nisms; optimize the allocation of production factors; 
strive for a larger scale, a higher level, and higher 
efficiency; and reduce the disparity between the urban 
and rural economy in an effort to make them develop 
synchronously and harmoniously. 


To achieve “better quality” 1s chiefly to make the quality 
of products, technology, and management attain a higher 
level. We should foster the thinking of winning through 
better product quality, implement comprehensive 
quality control, strife to control the market with good 
quality products, and win customers by good service. We 
should introduce advanced technology, remold produc- 
tion equipment, and inspect equipment and technology; 
we should energetically develop new and high-tech prod- 
ucts, replace traditional products with products made 
with better technology, develop products made of finely 
processed resources and raw materials, and achieve the 
escalation and renewal of products. We should take 
management as the first production force, center on 
reducing cost and enhancing efficiency, promote man- 
agement, tap potential, take people as the foundation, 
strengthen the building of the leading body, and enhance 
the quality of staff members and workers. We should 
make efforts to change from solely knowing how to 
produce to knowing also how to manage, and construct a 
new type of administrative system that conforms to the 
development of a market economy. 


To achieve a larger scale is to expand the production and 
management scale of enterprises mainly through the 
enterprises’ coalition, merger, mutual investment, and 
mutually buying of shares so as to form larger-scale 
economies. The thinking that “smaller boats can turn 
around easier” should be changed to “larger boats can 
survive stormy waves” and “larger boats can sai! easier 
on the sea.” We should take a number of large-scale, 
high-level, highly- competitive backbone enterprises and 
superior products as the captain to construct a “joint 
fleet,” and should develop toward modernization, 
merging into groups, and internationalization. We 
should pursue not only more marketplaces, but also 
larger shares of the market. We should build another 
batch of large and medium enterprises from among 
township enterprises and the “three types of foreign- 
funded enterprises.” 
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“One enhancement” is to enhance economic efficiency. 
We should truly channel the starting point of imple- 
menting the new leap of township enterprises to the track 
which centers on enhancing economic efficiency. We 
should correctly handle the relationship between speed 
and efficiency, between developing new projects and 
upgrading technology and management, between 
existing assets and increased assets, and between quan- 
tity and quality; we should resolutely overcome and 
abandon the tendency of stressing speed instead of 
efficiency, development of new projects instead of 
upgrading of technology and management, increased 
assets instead of existing assets, and quantity instead of 
quality. We should insist on deepening reform and 
attaining better efficiency by changing mechanisms, by 
accelerating adjustments and attaining better efficiency 
by way of optimizing the structure; by implementing the 
development of concentrations of township enterprises 
and attaining better efficiency by way of reasonable 
arrangements; by enlivening the existing assets and 
attaining better efficiency by way of a reasonable optimal 
allocation of the production forces; and by keeping an 
eye on ourselves, tapping potential, and attaining better 
efficiency by way of better management. 


3. We should unify our thoughts, rouse ourselves, and 
put into effect all measures to achieve the new leap of 
Liaoning’s township enterprises. 


Currently, the train of thought to develop township 
enterprises has been clearly defined, the goal has been 
made clear, and the most important thing 1s to take 
measures that will work and firmly pay attention to its 
implementation. 


First, we should unify our thoughts, rouse ourselves, and 
insist in development as an essential criterion. The 
development of township enterprises has proven we 
cannot build an undertaking without good spirit. In the 
recent two years, faster growth has been made in town- 
ship enterprises in such cities as Chaoyang, Liaoyang, 
and Fushun. The conditions have not changed, but why 
did we fail to attain development in the previous years? 
The mind-set of the cadres is the crucial point to this 
question. Leading comrades at all levels should consci- 
entiously examine their mind-set by comparing the expe- 
rience of some areas in the state in which township 
enterprises had a faster development to that of Liaoning. 
Why can they develop rapidly while we cannot? Way do 
we still remain the same after many years? We should 
find out the differences and rouse ourselves. We should 
perceive that low speed is equal to stopping, and even 
equal to drawing back. “Poverty is not socialism, and 
slow development is not socialism.” In fact, there are 
many favorable conditions for Liaoning to develop 
township enterprises and truly implement the new leap. 
The key to this question is to rouse ourselves. 


Second, we should increase our working impetus, take 
conducting the partnership system in the form of stock 
sharing as the key point, and deepen property rights 
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reform. Township enterprises have formed, in their own 
course of development, an operative mechanism charac- 
terized by their own features. This is not only the 
motivation for township enterprise development, but 
also plays an important role to push forward the reform 
of our economic system. 


However, with the building of the socialist market 
economy system, ihe problems existing in the operative 
mechanism of township enterprises manifest themselves 
day by day. In pariicular, the property rights relationship 
of rural collective enterprises is vague; the responsibility 
of property rights is not clear, and accordingly, it is 
difficult to embody the staff members and workers’ 
position as masters since everybody has a share but 
nobody cares. The government administration is not 
separated from enterprises’ management, and as a con- 
sequence enterprises undertaken by the townships 
(towns) and villages become subsidiary bodies to rural 
organizations. The rights of enterprises to independently 
conduct management ts also not carried out. All this has 
influenced and restricted the development of township 
enterprises. The fundamental solution to all these prob- 
lems lies in deepening reform of the property rights 
system and comprehensively conducting the partnership 
system in the form of stock sharing. To conduct the 
partnership system in the form of stock sharing is a 
complicated task which concerns policies. Governments 
at all levels, especially county and township govern- 
ments, should strengthen leadership in a down-to-earth 
manner, suit measures to local conditions, give guidance 
according to different situations, achieve success in 
experiment and cultivation, and conscientiously do a 
good job. At the same time, we should boldly explore 
other forms to operate assets in an effort to perfect the 
operation continuously. We should step forward with 
large strides, especially in auctioning and leasing enter- 
prises which are small, earn meager profits, and incur 
losses. 


Third, we should depend on science and technology to 
make progress and accelerate the structural adjustment. 
In the structural adjustments of Liaoning’s township 
enterprises, we should: 1) devote major efforts to devel- 
oping the fine processing of agricultural resources to 
meet the requirements for high yields, good quality, and 
high efficiency; 2) expand the service fields and increase 
the proportion of the tertiary industry; and 3) adjust the 
structure, meet the requirement for “two highs and one 
fine,” and, while achieving success in employing high 
technology to transform traditional industry, accelerate 
the development of the light industry as well as the 
high-tech industry. We should take developing the elec- 
tronics, clothing, arts and crafts, fine chemical indusiry, 
food, drink, and packaging products and industries as 
the key points of structural adjustment. In 1997, the 
proportion of output value of light industry and the 
products of township enterprises should exceed 40 per- 
cent of their total. 
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Fourth, we should further expand reform, open up 
wider, and devote major efforts to developing an export- 
oriented economy. All of Liaoning’s township enter- 
prises which have better quality and a higher level could 
not have developed without the introduction of capital, 
technology, qualified personnel, and managerial experi- 
ences. Therefore, we should carry out in a comprehen- 
sive manner the strategy of promoting all work through 
opening up to the outside world, and insist on paying 
attention to opening up, enhancing reform, and pro- 
moting development. It is imperative to insist on paying 
attention to foreign capital, foreign trade, and foreign 
economies. We should increase the impetus to draw in 
investment. Currently, foreign investment tends to move 
north. We should adroitly guide action according to 
circumstances, improve the investment environment; 
and grasp the hard-won opportunity to take advantage of 
our geographical superiority, resources, markets, indus- 
trial base, and township enterprises’ flexibility to 
develop a batch of export-oriented enterprises. We 
should try every means to expand exports and earn more 
foreign exchange from exports. It is imperative to con- 
scientiously carry out the goal put forward by the pro- 
vincial government's Ninth Five-Year Plan, of which the 
key points are to expand light industry, the textile 
industry, and foreign-exchange-earning agriculture, and 
to foster 1,000 kinds of products, each capable of earning 
over $10 million a year so as to earn $10 billion. 


Fifth, we should cultivate and recruit some outstanding 
qualified personnel to enhance the quality of the enter- 
prises. 


Scanning the development of township enterprises, we 
find the way to success among areas with faster develop- 
ment and outstanding enterprises lies in their will, acts, 
and good measures to employ qualified personnel. Enter- 
prises cannot continue to develop and grow in strength 
without a large group of qualified personnel of every 
kind who are familiar with the technology, know how to 
manage, are good at operations, and have pioneering 
spirits. To achieve success in exploring qualified per- 
sonnel, we should do the following: 1) we should select a 
good factory director (manager), since only with a good 
leader in an enterprise can we bring along a good leading 
body, a good contingent, and accordingly a good enter- 
prise; 2) we should broaden channels to explore qualified 
personnel. One of the channels is to select people from 
outside enterprises, that is, to find people to make 
money. The second channel is to select from the enter- 
prise itself, that is, to cultivate and train the enterprises’ 
own qualified personnel. We should increase the impetus 
to both of these channels in an effort to create a good 
social atmosphere which respects knowledge and quali- 
fied personnel. The third channel is to pay attention to 
the structure of qualified personnel. When we refer to 
cultivating and absorbing qualified personnel, we do not 
only mean to find them from experts and professors; 
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instead, we should cultivate and absorb qualified per- 
sonnel from various posts and properly place them so 
weir overall wisdom and creativeness can be brought 
into full play. 


Sixth, we should strengthen administration, promote 
management, and increase efficiency. Compared with 
some coastal areas with faster economic development, 
Liaoning’s management foundation for township enter- 
prises is weak, the skill is rough, and the products are of 
low quality, high consumption, and high cost. This is the 
crucial factor contributing to our lack of competitive- 
ness. Therefore, we should attach great importance to 
enterprise management, and should attain higher speed 
as well as better efficiency through better management. 
We should assign exploring two markets as the primary 
task of strengthening management, promote the investi- 
gation and study of the markets, and enhance the 
building of the marketing contingent. We should do a 
good job in the worksite management as well as the 
fundamental task, strictly erforce the worksite manage- 
ment system, upgrade the administration of fixed posts, 
strictly control technology, strictly enforce labor disci- 
pline, do a good job in accounting, build and perfect the 
scientific management system, and promote enterprise 
management to new heights in a down-to-earth manner. 


Seventh, we should strengthen the leadership, change the 
style of work, and do a good job in services. |) Leaders at 
all levels should attach great importance to mobilizing all 
quarters in an effort to form a joint force to develop 
township enterprises. The province, cities, counties, and 
townships should assign leaders to especially administer 
township enterprises. Major and secondary leaders 
should view developing township enterprises as their 
own important task, personally pay attention to the 
investigation and study, personally study and decide on 
the train of thought and goal of development, and 
achieve success in implementing the major strategic 
measures. At the same time, we should arouse the 
initiative of all quarters and achieve success in coordi- 
nation to develop township enterprises. 2) It is impera- 
tive to perfect the policy and actively support the devel- 
opment of township enterprises. The provincial 
government has decided to continue encouraging poli- 
cies that concern township enterprises’ increase of input, 
taxes, and acceleration of the advancement of science 
and technology. 3) We should speed up the comprehen- 
sive reform of counties and townships, change the func- 
tion of economic management in a down-to-earth 
manner, and continue to upgrade the quality and level to 
do service to township enterprises. To realize the new 


leap in township enterprise development, we should. 


conduct it synchronously with the comprehensive 
reform of counties and townships. We should follow the 
principle of “small government and a lot of services” to 
reduce redundant personnel, cut down and merge over- 
lapping organizations, and make more government func- 
tionaries go Out to develop economic and service enti- 
ties. We should separate government administration 
from enterprises’ management and change in a resolute 
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manner the situation in which township governments 
Participate directly in the enterprises’ operation. Coun- 
ties (cities, districts) and township governments should 
devote major efforts to achieving success in “planning, 
coordinating, guiding, supervising, and providing ser- 
vice,” and should create a relaxed external environment 
for enterprises’ development. 4) It is imperative to suit 
measure to local conditions and carry out giving guid- 
ance according to different situations. As the degree of 
and conditions for township enterprise development 
differ from place to place, we should not follow the same 
pattern when giving guidance. For areas which began 
development earlier and developed faster, the key point 
of our task is to pay attention to promoting quality. For 
areas which have an inferior foundation and began 
development late, we should devote major efforts to 
continuing the development, but avoid taking the old 
road \if “small scale, low efficiency, and bad quality.” To 
sum up, we should distinguish different situations, stip- 
ulate corresponding measures, and provide guidance 
according to different circumstances. We should 
encourage doing solid work to attain substantial results 
so Liaoning’s township enterprises can realize a new leap 
in development and play a more important role in 
Liaoning’s national economy. 


Leading comrades from Dalian, the Dongling District of 
Shengyang, Qidaoquanzi Township in Chaoyang’s 
Longcheng District, Aushan, and the Ganjingzi District 
of Dalian made statements on their own position succes- 
sively in the meeting. 


Xiao Zuofu, standing committee member of the Lia- 
oning Provincial Party Committee and vice governor, 
presided over the meeting. 


Attending the meeting were Gu Jinchi, Xu Wencai, Li 
Jun, Ma Pinfang; Qi Jingfa, director of the township 
enterprise bureau of the Ministry of Agriculture; and 
leading comrades from Dalian. 


Liaoning Provinc: Maps Out Development 
Strategy 

OW 1310142394 Beijing XINHUA in Exigiish 1329 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—Liaoning, one of the country’s heavy industry 
bases in northeast China, will speed up the development 
of a new socialist market economy and use new tech- 
nology to revive its industrial enterprises. 


Vice Governor Xiao Zuofu made the remark when he 
was talking of the province's development strategy in the 
latter part of the 1990s, which he said is of special 
significance to the province's economy. 


No less than two thirds of the large and medium-sized 
state-owned enterprises in the province will be upgraded 
between now and the end of the century. 
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He said the key point lies in further tapping the internal 
potentials of the enterprises, whose operating mecha- 
nism, according to Xiao, must be reformed. 


He said that management in such enterprises must be 
beefed up and high technology should be introduced to 
help transform traditional industries. 


The vice governor said the fundamental role of agricul- 
ture must be strengthened and prionty must be given to 
building up agricultural infrastructure, rice production 
and people's vegetable baskets. 


Meanwhile, he said that efforts should be made to better 
process agro and sideline products and deveiop township 
enterprises, so as to double the gross domestic product 
(GDP) every three years. 


If all goes as planned, the county-level GDP will reach 
320 billion yuan (36.8 billion U.S. dollars) by the year 
2000, Xiao predicted. 


He said that the service sector must also be bolstered, as 
it is one of the main factors restraining the growth of the 
province's economy. 
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The vice governor expected that service would make up 
for 40 percent of the provincial GDP by the end of the 
decade, up from the present 27 percent. 


He promised that his province will open wider to the 
outside world and attract more overseas investors to 
improve the international cooperation. 


Liaoning’s Jinxi Renamed as Huludao 


SK 1310100294 Shenyang LIAONING RIBAO in 
Chinese 29 Sep 94 p 1 


[FBIS Translated Text] With the approval of the State 
Council, on 29 September the city of Jinxi was renamed 
Huludao; simultaneously, Huludao district, originally 
under the jurisdiction of Jinxi, was renamed the Long- 
gang district of Huludao. 


Huludao is still under the jurisdiction of the province, 
with no changes in its adminisirative districts. Its admin- 
istrative districts include Longgang, Lianshan, and Nan- 
piao Districts; the city of Xingcheng; and Suizhong and 
Jianchang counties. The government office of Huludao 
is stationed on Longwan Street in Longgang district. 
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Jiang Speaks of Meeting Li ‘In Due Course’ 


HK 1410080094 Hong Kong LIEN HO PAO in Chinese 
12 Oct 94 p 2 


[“Dispatch from Beying” by reporter Wang Li-chuen 
(3769 5461 4831): “Jiang Zemin Says He Will Not 
Evade Meeting Li Teng-hui ‘on an Appropriate Occa- 
sion” ] 

[FBIS Translated Text] At a meeting yesterday with 
members of the “Visit-Mainland Economic and Trade 
Delegation of the Taiwan Federation of Industrial and 
Commercial Enterprises,” mainland head of state Jiang 
Zemin pointed out that: He was optimistic about the 
development of the relations between the two sides of 
the strait. He said that he would not evade a meeting 
with President Li Teng-hui in due course [71 ran 5261 
3544) and “on an appropriate occasion.” With regard to 
“Leap August in 1995." a book widely available in 
Taiwan bookshops which avals with the island's situa- 
tion and the opportunities for the mainland to use force 
against Taiwan, Jiang Zemin said: “As the general sec- 
retary of the CPC, the head of state, and chairman of the 
Central Military Commission, | myself do not know 
about the matter. How can this be?” 


The delegation, led by Cheng-fa Hsui, director of the 
Taiwan Federation of Industrial and Commercial Enter- 
prises, met separately with Jiang Zemin in Zhongnanhai 
and with Li Langing, vice premier of the State Council in 
the Great Hall of the People yesterday afternoon. Jiang 
Zemin said: It is of mutual benefit if both sides enhance 
economic and trade exchanges. 


During the meeting, Jiang Zemin said that he had met 
leaders of various countries in the world and face-to-face 
communications will help eradicate unnecessary misun- 
derstandings. Delegation members proposed that Jiang 
Zemin meet with President Li Teng-hui on international 
occasions, such as the APEC [Asia-Pacific Economic 
Cooperation] to eradicate misunderstandings between 
the two sides of the strait. In response, Jiang Zemin said 
that he would not evade a meeting with Mr Li Teng-hui 
in due course and on an appropriate occasion if the 
opportunity arises but he did not elaborate on what “an 
appropriate occasion” was. 


During the meeting, Chang Chao-ping, former members 
of the Taiwan Legislative Yuan and executive director of 
the Federation of Industrial and Commercial Enter- 
prises, presented the book “Leap August in 1995,” 
currently popular in Taiwan, to Jiang Zemin and asked 
the latter about the opportunities and plans for the 
mainland to attack Taiwan as described in the book. 
With a smile, Jiang Zemin said that as the general 
secretary of the CPC, the head of state, and chairman of 
the Central Military Commission. “I myself do not know 
about the matter. How can this be?” 


With regard to the relations between the two sides of the 
strait currently being at a low ebb, Jiang Zemin said that 
being an optimist, he was hopeful about the cross-strait 
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relations. He pointed out: Overall, the cross-strait rela- 
tions are fine. However, “a third party” does not want to 
see the Chinese people on both sides of the strait become 
united and their motherland become the most powerful 
and prosperous country in the world. Therefore, they are 
deliberately trying to disturb the feelings of the two sides 
of the strait. This should be avoided jointly by both 
sides. He maintained: On the basis of the existing good 
relations of mutual promotion, both sides should con- 
tinue to forge ahead. 


In addition, at the meeting with the visiting delegation, 
when talking about the cross-strait economic and trade 
issues, Li Langing pointed out: Both sides are comple- 
mentary and beneficial to each other in economic and 
trade terms. Now, both sides want to enter the GATT. 
With regard to the pounding effect arising after both 
sides have entered GATT, they should communicate 
properly with each other and avoid their entry to GATT 
from becoming a barrier to industrial development. He 
stated: Economic and trade cooperation between the two 
sides of the strait is highly conducive to promoting the 
prosperity and development of both sides. 


Olympic Committee Head Met Jiang Twice 


OW 1310140794 Taipei CHUNG KUO SHIH PAO in 
Chinese 8 Oct 94 p 1 


[FBIS Translated Text} A relevant high-ranking official 
disclosed that Chang Feng-hsu, chairman of the Chinese 
Taipei Olympic Committee, did meet with Communist 
Chinese President Chiang Tze-min [Jiang Zemin] twice 
through a certain channel, and that the former had tried 
to dissuade the latter from objecting to President Li 
Teng-hui's travel to Japan for the Asian Games, that 
Chiang Tze-min had maintained a considerably low 
profile during their meeting, and that, therefore, Chang 
Feng-hsu had been optimistic about the matter. 


It has been learned that, though Chiang Tze-min had 
misgivings about the possibility of creating two Chinas 
after he had listened to Chang Feng-hsu's analysis of Li 
Teng-hui's visit to Japan, he expressed his understanding 
of the realities of Taiwan's current environment. There- 
fore, Chang Feng-hsu was optimistic about the matter. 
During his second meeting with Chiang Tze-min, Chang 
Feng-hsu asked him why mainland media repeatedly 
carry reports on opposition to President Li's iravel 
abroad. Chiang Tze-min replied: It was all because 
Taiwanese and foreign reporters like to ask such a 
question, which has to be answered with a standard 
reply. 


Taipei Suggests Cross-Strait Talks on 14 Nov 


OW 1310133794 Taipei CNA in English 1322 GMT 
13 Oct 94 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipe:, Oct. 13 (CNA)—Taipei 
on Thursday [13 October] proposed that the next round 
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of cross-strait talks on technical issues be held on Nov. 
14 in either of the two Mainland Chinese cities of 


Nanjing or Shanghai. 


The Mainland Affairs Council (MAC), the top govern- 
ment agency in charge of mainland exchanges, gave the 
green light to a proposal made by the semi-official Straits 
Exchange foundation (SEF) on the 6th round of cross- 
Strait talks between the SEF and its mainland counter- 
part, the Association for Relations Across the Taiwan 
Strait (ARATS). 


The SEF proposed that the two intermediary organiza- 
thons continue talks on such pressing issues as the 
repatriation of mainland hiyackers and illegal immi- 
grants, as well as on ways to resolve cross-strait fishing 
disputes. 


in addition, the SEF said, the two sides should also 
discuss matters pertaining to broadening the use of the 
certification regime in trade, legal, and other areas; the 
opening of express-mail services, and inheritance prob- 
lems of mixed mainland/Taiwan families. 


SEF Deputy Secretary-General Li Ching-ping said the 
proposal will be faxed to ARATS Friday for approval. 


MAC Wants Cross-Strait Contacts Formalized 


OW 1310142194 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
9 Oct 94 


[From the “Hookup” program] 


{FBIS Transiated Text] Yesterday [9 October], a deci- 
sionmaking official of the Mainland Affairs Council 
|MAC] said cross-strait exchange visits by representative 
figures and their talks should be formalized. He pointed 
out: The regulation imposing a two-year ban on travel to 
mainland by current political vice ministers was dis- 
cussed at a meeting of the Mainland Affairs Planning 
Group last year, but it was not finalized. He believed that 
in the near future, the MAC should be able to further 
study the issue of how to bring high-level political 
figures’ travel to the mainland under control. Chang 
Feng-hsu, national policy adviser and chairman of the 
Chinese Taipei Olympic Committee, recently disclosed 
that he had visited Peking [Beijing] and met with CPC 
General Secretary Chiang Tze-min [Jiang Zemin] so they 
could get to know each other's views better on President 
Li Teng-hui's visit to Hiroshima, Japan, for the Asian 
Games. This is a special event which presents a typical 
example and is related to Taiwan's and the mainiand’s 
international relations. Therefore it has been closely 
followed with particular interest. 


Taiwan Watches Closely Trade With Hong Kong 


OW 1410083694 Taipei CNA in English 0733 GMT 
14 Oct 94 


[By Danielle Yang] 
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[FBIS Transcribed Text] Taipei, Oct. 14 (CNA}—The 
government ts paying close attention to the overheated 
trade between Hong Kong and Taiwan, fearing 
increasing trade dependency on Mainland China. 


Board of Foreign Trade (BOFT) officials warned Friday 
[14 October] that Hong Kong is expected to soon replace 
the United States as the largest importer of Taiwan 
products. 


During the first nine months of ‘his year, Taiwan 
exported U.S.$15.18 billion worth of products to Hong 


Kong, up | 1.6 percent. Exports to the U.S. only grew 0.8 
percent, the officials noted. 


Exports to the British colony also accounted for 22.7 
percent of Taiwan's total exports, close to the 26.4 
percent registered by the U.S., BOFT officials said. 


Taiwan enjoyed a trade surplu~ of U.S.$14 billion with 
Hong Kong during the nine-month period, topping all 
other nations and areas. Trade surplus with the U.S. 
totaled only U.S.$4.29 billion during the period, the 
officials said. 

Too much reliance on the Hong Kong market indicates 
an increasing trade dependence on Mainland China, the 
officials said, noting that Hong Kong is the entrepot of 
mdirect trade between Taiwan and Mainland China. 


Seventy percent of Hong Kong's total exports went to 
Mainland China, the officials added. 


Taiwan indirectly exported a large amount of electronics 
and machinery components to Mainland China via 
Hong Kong because of a mass relocation of Taiwan's 
traditional labor-intensive industries to Mainland China 
in recent years. 


In addition, exports of man-made fiber, industrial-use 
textiles, knitwear and man-made fiber cotton also regis- 
tered 30-35 percent increases during the January- 


Vice Minister Comments on Trade With Mexico 


OW 1410082694 Taipei CNA in English 0727 GMT 
14 Oct 94 


[By Sofia Wu] 


[FBIS Transcribed Text} Taipei, Oct. 14 (CNA)}—Vice 
Economic Affairs Minister S. J. Li sounded optimism 
about future economic relations between the Republic of 
China [ROC] and Mexico Friday [14 October], saying 
there is still ample room for bilateral cooperation in 
trade and investment. 


Addressing the opening ceremony of the sixth ROC- 
Mexico Joint Economic Conference at Taipei's Far 
Eastern Plaza Hotei, Li said trade between Taiwan and 
Mexico has grown steadily in recent years and opportu- 
nities for further economic exchanges abound. 
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ROC-Mexico trade amounted to U.S.$686.! million in 
1993, up 10.5 percent from U.S.$620.8 million recorded 
in 1992, Li reported, adding the two-way trade volume 
reached U.S.$494.9 million in the first three quarters of 
this year. 

Noting that Taiwan has launched a U.S.$301! billion 
six-year national development plan and is secking to 
develop itself into an Asia-Pacific regional business 
operations center, Li said Mexican entrepreneurs are 
welcome to join forces with their Taiwan partners to tap 
Taiwan markets, particularly in transportation equip- 
ment, financial services, building materials and other 
related fields. 


Li further pointed out that Taiwan has become one of 
the world’s major capital exporting countries, funneling 
more than U.S.$20 billion abroad in 1993 for various 
overseas investment projects. 


Following the formation of the North American free 
trade area, Li said, Taiwan businessmen have shown 
greater interest in investing in Mexico. Taiwan compa- 
nies have so far launched more than 20 investment 

in Mexico, mainly concentrated along the U.S. 
border. 


As Mexico 1s rich in natural resources and has cheap 
labor, Li said, more Taiwan entrepreneurs are expected 
to set up footholds in Mexico to make way into the vast 
North American market. “Such investment activities 
will certainly stimulate further growth in Taiwan-Mexico 
trade,” Li noted. 


Speaking at the same occasion, Natal Altamirano, 
chairman of the Mexico-ROC Economic and Trade 
Committee under the Council of Mexican Enterprises 
for International Affairs (CMEIA), said Mexico could be 
the best springboard for Taiwan companies to tap both 
North and South American markets. “We welcome more 
Taiwan enterprises to invest in our country,” he added. 


More than 100 industry and business executives from 
Taiwan and Mexico are participating in the three-day 
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conference jointly organized by the CMEIA and the 
Taipei-based Chinese National Association of Industry 
and Commerce. The participants are expected to work 
out new ways and strategies to boost bilateral trade, 
technological cooperation and joint-venture partnership. 


Manufacturing Grows at World's 2d Highest Rate 
OW 1310134494 Taipei CNA in English 1306 GMT 
13 Oct 94 


[By Debbie Kuo] 


{[FBIS Transcribed Excerpt} Taipei, Oct. 13 (CNA}— 
Taiwan's manufacturing sector, the backbone of the 
island's economic growth, grew at the second-fastest 
pace in the world during the 13 years ending in 1992, the 
government said Thursday [13 October]. 


Taiwan's manufacturing sector sustained an average 
5.35 percent growth annually from 1980 through 1992, 
behind only South Korea's 6.66 percent, the Council for 
Economic Planning and Development (CEPD) reported. 


The figure was much higher than Singapore's 3.83 per- 
cent and far greater than the manufacturing growth rates 
of Japan, the United States, Canada and European 
countries, the CEPD quoted world statistics as saying. 


The manufacturing sector contributed an average of 1.93 
percentage points to Taiwan's annual economic growth 
rate during the 13-year period, which was also the 
second-highest rate in the world, following South 
Korea's 2.75 percentage points, the CEPD noted. [pas- 
sage omitted] 


The productivity of Taiwan's agricultural and mining 
industries registered declines during the 1980-1992 
period, while in South Korea, the mining industry posted 
the deepest decline of any industry during the period. 
The same situation was found in Singapore and Japan. 
In the United States, construction and mining suffered 
the steepest falls among all industries, the CEPD said. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Hong Kong 


Editorial Criticizes PRC Nuclear Test 


HK 1410055294 Hong Kong HONGKONG STANDARD 
in English 14 Oct 94 p 1° 


{Ednorial: “Test Casts Doubi on China's Sincerity] 


[FBIS Transcribed Text] China's underground nuclear 
test conducted at Lop Nor last week may not have had an 
entirely scientific objective, though the technological 
dimension of its action should not be glossed over. 


China's violation of the nuclear powers’ moratorium on 
testing 1s certainly a matter of great regret. But it ts not 
easy to condemn Beijing in the context of the United 
States’ past response in declaring thai it, too, would 
resume testing. Washington's projected tests cannot be 
defended if China's latest test 1s to be decried. 


Behind the political smoke-screen of nuclear diplomacy 
1s a ruthless pursuit of power. Certainly, Beijing has not 
attained the same iechnological excellence in developing 
its nuclear weapons program as the U.S. and Russia have 
done. 


Having been admitted into the nuclear Big League, 
China will demand and get away with its actions aimed 
at improving its nuclear capabilities. 


Far from downplaying the technological dimension of 
China's action, some experts believe Bezjing is trying to 
develop new, land-based missiles with increased range. 
capable of carrying multiple warheads that could be 
launched at several targets. The International Institute 
for Strategic Studies has suggested that China may be 


developing new nuclear weapons. 


The annual report on global military power from the 
prestigious London-based organisathen was prepared 
before the latest Chinese detonation. But it covered 
earher nuclear blasts carried out in June and October 
1993. “An assessment of the yields of the tests and of 
previous tests suggests that a number of new nuclear 
weapons are being developed,” the report said. 


This does not necessarily mean that China 1s seeking to 
produce a new type of bomb. It may merely be a 
refinement of carher devices tested by Beijing. In any 
event, 1 1s a backward step at a time when the world ts 
moving away from atomic bombs—and when Chinese 
Foreign Minister Qian Oichen has called for a total ban 
on nuclear weapons. 


PRC To Demand Say in Court of Appeal Judges 
11K 1410085494 Hong Kone EASTERN EXPRESS in 
Enelish 14 Oct 94 pl 


[By Rain Ren] 


[FBIS Transcribed Text] China 1s to demand a say in the 
selection of judges for Hong Kong's court of final appeal 
(CFA) in a move likely to provoke another Sino-British 


FBIS-CHI-94-199 
14 October 1994 


row over the 1997 handover. Beying believes i ts 
necessary to have consultation on the mdges who will 
preside over the highest court in the territory after 1997 
if the court ts to be set up before then. 


Britain sees no reason China should have any say on the 
appointments since, before 1997, it 1s a matter for Hong 
Kong's independent Judiciary Service Commission. 
After 1997, Britain argues, the Basic Law stipulates that 
judges presiding over the courts of the Hong Kong 
Special Administrative Region shall be appointed by the 
chief executive on the recommendation of “an indepen- 
dent commission™ composed of local judges, legal pro- 
fessionals and eminent public figures. 


The appointment of judges to the CFA before the han- 
dover ts believed to be one of the key areas of concern to 
China and tt wants to be involved im the selection 
process. The CFA will replace the functions of Britain's 
Privy Council, which will cease to have jurisdiction over 
Hong Kong after the changeover. Britain is concerned 
that, unless the court 1s set up before 1997, it will be 
formed by the interim legislature appointed by Being. 


The question of where the Hong Kong Government 
plans to find suitably qualified judges to sit on the CFA 
1s expected to be raised soon by the Chinese in the 
Sino-British Joimt Liaison Group. Local legal profes- 
sionals have expressed concern that existing Appeal 
Court and High Court judges are not good enough for the 
CFA. They have said the Appeal Court has lost many 
competent judges during the past 18 months and they are 
concerned the government would have to go overseas to 
find suitable judges to sit or the CFA—a move that 
might upset China. 


The government last week handed over answers to seven 
questions on the CFA which had been put by China at 
last month's JLG meeting. Government officials said the 
questions dealt mainly with technical issues such as how 
the current judicial system worked and how many cases 
the CFA could expect to deal with in one year. 


Britain has suggested a JLG capert mectung be held as 
soon as possible to tackle any other concerns the Chinese 
may have. There has been no reply from Beijing. The 
Hong Kong officials said they wanted to know if the 
Chinese side had any serous difficulties with the draft 
legislation setting up the court so that any problems 
could be sorted out immediately. 


If necessary, Hong Kong was prepared to amend the bill 
to meet Chinese needs so it could be introduced im the 
Legislative Council at the beginning of next year to 
enable the court to be set up by carly 1996 at the latest 


It 1s understood that the government's drafi legislation 
stipulates that only the Judiciary Service Commission 
can make recommendations on CFA judges before 1997, 
subject to confirmation by the governor. It also stipulates 
the qualifications required for eligible candidates. 


This report may contain copyrighted material. Copying and dissemination 
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Government officials fear that, unless China ts consulted 
on hkely appowtees, there 1s little point setting up the 
court before 1997 because it would probally be disman- 
tled. The t expects the Judiciary Service 
Commission to straddle 1997 and become the indepen- 
ommend appointees to the CFA. 


PRC-Funded Firm Encourages Ethical Conduct 


1K 1410054094 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 14 
Oct 94 pl 

[By Carne Lee] 

{FBIS Transcribed Text] China-backed CITIC Pacific 
will introduce an ethical code of conduct, encouraged by 
the Independent Commission Against Corruption 
(ICAC), in a move seen as part of Beijing's anti-graft 
campaign. Analysts also view it as Beting setting an 
example for the mainiand’s business community which 
1s dogged by corruption. 

The company drafted a code of conduct in response to 
the ICAC’s Business Ethics Participation Project, 
launched in April, which encourages Hong Kong com- 
panies to establish a code of conduct to promote the 
standard of business ethics. 


CITIC Pacific managing director Henry Fan Hung-ling 
said the group would operate with an ethical code 
because it would be good for the company. Its board of 
directors has approved the drafted code, which will come 
into operation on the first day of next year. “Now we're 
holding briefings to explain to our staff the code of 
conduct,” sand Mr Fan. 


The group—controlied by China's state investment arm 
China International Trust and Investment Corp—has 
more than 10,000 staff. of whom about 4,000 are on the 
mainland. There are fears that the lingering possibility of 
corruption could threaten business t im the 
territory, especially in the runup to, and after, 1997. 


The ICAC campaign met a poor response initially, which 
the Governor Chris Patten said was regrettable. At the 
cud of August, 203 listed companies had drafted ethical 
codes or had their codes under review, while 208 were 
considering adopting one. Last month, the ICAC 
renewed its appeal for businesses to introduce an ethical 
code of conduct. Corruption cases occurring in the 
commercial sector accounted for 55 per cent of total 
complaints received by the ICAC last year, compared 
with 13 percent in 1973. 


Macao 


Official Says No Taiwan Officials After ‘99 


OW 1310042094 Beijing XINHUA in English 0351 
GMT 13 Oct 94 

[FBIS Transcribed Text] Macao, October 13 (XIN- 
HUA}—A Chineve official said in a public occasion that 
there is only one China in the world and Taiwan is a 
province of the country. 
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Guo Dongpo, director of the XINHUA NEWS 
AGENCY Macao Branch, was quoted by local 
“MACAO DAILY™ as saying that at present, any person 
with official capacity from Taiwan are not allowed to 
enter Macao. 


Guo made his remarks when asked about the question of 
Taiwan officials’ entry into Macao after 1999. 


As for Taiwan's position, Guo stressed that the People’s 
Republic of China 1s the sole legal government of China 
and Taiwan is not a political entity. 


Guo pointed out thai at present. some people attempt to 
separate China, noting that it will never work. 


Governor Reveals 1995 Planned Budget 


HK 1410055694 Hong Kong EASTERN EXPRESS in 
English 14 Oct 94 p 2 


[By Harald Bruning in Macao] 


[FBIS Transcribed Text] Macao's 1995 budget looks set 
to follow Hong Kong's move towards social welfare. with 
a further financial boost for the enclave’s education, 
health and social programmes. 


The Macao Governor, General Vasco Rocha Vieira. 
revealed that the 1995 budget would amount to $9.41 bn. 
“The (1995) budget will not be one of expansion.” Vieira 
said this week. He said the enclave would continue to 
place priority on health and welfare and “also the 
improvement in the territory's c~ality of life”. Next 
year’s budget, which is <xpe **/ to be approved by 
legislators before December 15, provides for a modest 
1.6 percent increase over this year's budget 


Vieira said it would include a public investment plan of 
$1.75bn, down 3.8 percent on this year’s budgeted public 
investments. The governor said the investment plan 
would cover “many useful (public) work projects for the 
population”. Parks and more green areas, flyovers and 
the construction of two museums, the $450m Macao 
Cultural Centre in the Outer Harbour and the Macao 
History Museum on the Mountain Fortress will be 
included in the budget. 


A local economist said the “non-expansive” budget was 
“prudent” based on the fact that some sectors of the local 
economy were in a recession. The property market, for 
example, has a glut of at least 30,000 vacant new flats 
and falling growth rates are affecting the gambling. 
tourism, banking. restaurant and retail sectors. The 
economist, who did not want to be named for ethical 
reasons, said he hoped the opening of the Macao Inter- 
national Airport in the second half of next year would act 


as a “springboard for getting out of the present trough”. 


As in previous years, gambling franchise taxation was 
expected to make up about half of the mcome im the 
1995 budget, and the government was studying the 


This report may contain copyrighted material. Copying and dissemination 
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possibility of mntroducing a flat-rate tax im the coming 
years, official sources sand. “Thanks to gambling fran- 
chise taxation, taxes for other businesses and residents im 
Macao could be kept at a low level, and a flat-rate mm the 
future would further simplify tax matters for everyone 


Last year. Stanley Ho's gambling monopoly syndicate. 
STDM. paid $4.2bn im franchise taxes into the govern- 
ment's coffers. STDM currently operates nine casinos im 
the enclave. Land leases by public auctoon have been the 
Macao Government's number two mcome source over 
the past few years, carning 1 about $2bn this year. 


This report may contain copynghted materna!. Copy ing and dissemination 
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